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US economy 

Gloating is 
excusable 

ffichard Lambert, Page 13 
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Mapping 
the moon 
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Preparing for Emu 

ECB tones down 
German model 


Page 2 



New Russia 

High life and 
low society 

Chrystia Freeland, Page 12 


TUESDAY DECEMBER 23 1997 


Nikkei closes below 15,000 

Japan banks 
under threat 
as stocks hit 
two-year low 


WORLD HEWS 

Blow to Russia 
reform team 
as Nemtsov 
loses Gazprom 

Russia’s economic reformers 
suffered a sever e setba ck as Boris 
Nemtsov, first deputy prime 
minister, lost political authority 
over Gazprom, the country’s larg- 
est company. Page 14; Mercedes 
nomenklatura, Page 12 

E u rof l gh te r go-a hea d ; The 

future of the $T0bn Eurofighter 
project, dogged by delays sinre it 
was conceived in 1979, was 
secured at a ceremony in Bonn 
where the defence ministers of 
Britain, Germany. Italy and 
Spain committed their air throes 
to buying 620 aircraft. Page 2 

Formula 1 collision coarse 

The world governing body of 
motor sport and the European 
Commission are heading towards 
confrontation after Brussels 
warned that the exclusive broad- 
casting rights granted to 
Formula 1 promoter Bemie 
Ecclestone may breach EU 
competition law. Page 14 

Wrangl e threat over bank pest 

Wrangling over the presidency of 
the European Central Bank 
threatens to be the biggest prob- 
lem in the run-up to the launch 
of Europe’s single currency, 
according to the governor of the 
Bank of England. Page 14; 
Quizzing governor. Page 12 

Baldness treatment approved 

Bald WOW will from next mmrfh 
be able to try a new anti-baldness 
drug. Propeda, approved by the 
US Food and Drug Administra- 
tion following trials involving 
almost 1900 men. Page 6 

Lithuania vote inconclusive 

Lithuania's se con d presidential 
election since independence has 
failed to produce a clear winner. 
No candidate secured mare than 
the 50 per cent required for out- 
right victory. Page 2 

Ankara o z pe ls Greek d i plo m at 

More trouble erupted between 
Turkey and Greece after Ankara 
ordered the expulsion of a Greek 
diplomat far alleged spying and 
Athens said a Turkish envoy 
would be kicked out too. Page 2 

Jackson’s agent JaBcd 

A court sentenced the German 
concert agent of US pop star 
Michael Jackson to 3V£ years in 
jail for tax evasion. The state 
court in Munich found Marcel 
. Avram, 59, guilty oh 12 counts 
involving about DM5m ($L8mX 

Poll backs Budapest 

Hungary’s latest opinion poll 
gives the ruling coalition 45 per 
cmt of the popular vote - enough 
for a comfortable parliamentary 
majority if the result is repeated . 
in electrons next summer. 

Hong Kong reserves up 

Hong Kong’s foreign currency 
reserves rose to USJ9R5bn at the 
end of November, up 5.6 per cent 
from the previous month when 
the territory’s de facto central 
bank has been defe n d in g the 
currency. Currencies, Page 21 

Lockerbie trial decision 

The UN says Libyans suspected 
of the Lockerbie bombing nine 
years ago would receive a fair 
trial in Scotland, the Crown 
Office in Edinburgh said. 

US plea on Iniff sites 

The US is pushing the UN Secu- 
rity Council to demand that Iraq 
grant full access to suspected 
weapons sites. Page 5 

Vatican newspaper for US 

The Vatican newspaper Osserva- 
tore Romano announced that its 
En glish language edition would 
be printed in the US. 

Knars block raM fink 

Russian miners demanding 
payment of bad: wages blocked 
the Trans-Siberian railway for 


BUSINESS NEWS 

Coca-Cola to 
buy Pemod's 
Orangina brand 
for $840m 

Coca-Cola of the US and Pernod 
Ricard of France agreed that 
Coca-Cola would buy Pemod’s 
Orangina brand for FFrSbn 
(1840m). Page 15; Lex, Page 14 

Wal-Mart Stores, the US retailer 
which last week sealed a deal to 
buy Germany’s Wertkauf hyper- 
market group, said it was search- 
ing for more acquisitions world- 
wide, particularly in Europe and 
Japan. Page 15 

Th» European Commission 

c lea r ed the acquisition of ce rtain 
subsidiaries of the American 
group Browning-Ferris Industries 
by Srta. the French company con- 
trolled by the Suez-Lyonnaise des 
Eaux group. Page 16 

Moody* Investor Sendees, the 

intern ational credit raring 
agency, has reduced the 
long-term sovereign ratings of 
South Korea, Indonesia and Thai- 
land to junk bond status. Page 
15; Needed, another miracle. 

Page 13; Posco secures 1266m 
loan. Page 20 

M a iiBl Lynch, the US 

investment hank, has poached 
NatWest Markets' UK utilities 
team in the bank’s first serious 
staff defection since it was ta ken 
over by Bankers Trust. Page 18 

Bnpa, UK private healthcare 
provider, has bought Care First, 
the UK's largest nursing home 
operator, after increasing its offer 
from £24lm to £273m (1450.5m). 
Page 18; Lex, Page 14 

American Electric Po w o r is to 

acquire Central and South West 
Corporation in a $6.6bn all-paper 
deal. Page 15 

KPMG Peat Marwick, the 

accountancy firm, said its US 
partners bad overwh elming l y 
endorsed its proposed merger 
with Ernst & Young. Page 16 

BHF-Baak of Gesmany is to sell 
its 50 per cent stake in Charter- 
house of the UK to Credit Com- 
mercial de France for about 
£120m ($198m). Page 16 

-ABM Amro, the Dutch bank; has 
agreed to buy BZW Australia, the 
Australian and New Zealand 
operations of the investment 
banking arm of Barclays in the 
UK, for A11771n (1116m). Page 15 

Dlocmqotblss and Scotia, 

British biotech groups, saw their 
shares fall sharply, tmiferiining- 
UK sector difficulties. Page 18 

BIVL, the UK fuel reprocessor 
and power generator, is to merge 
with Magnax Electric, the techni- 
cally insolvent operator of six 
ageing nuclear stations. Page 7 

Allegheny Teledyne, a metals 
company based in Pittsburgh. 
hag rnarte fin misnlicit ed flHlm 
offer for Lukens, a producer of 
gfetfnTffgg steel that hag already 
agreed to be acquired by Bethle- 
hem SteeL Page 17 

The Hongkong and Shanghai 

Banking Corporation has dis- 
posed erf its fi na l interest in 
Hutchison Whampoa group, rais- 
ing HKJ2L3bn (1296m). Page 17 

JSkyB, the satellite broadcasting 
service owned by News Corpora- 
tion, Sony. Softbank and Fuji TV, 
confirmed it was in merger talks 
with PerfecTV. Page 17 

Tho P a umlo p ment Bank of 

Singapore is to take a 50.3 per 
cent stake in Thai Dana Bank, 
Thailand’s 12 th largest commer- 
cial bank, far Bt526bn dllto). 
Page 17 

Anglo Amorican, South Africa’s 
biggest group, plans to cut ties 
with De Beers, the world’s big- 
gest diamond mining and mar- 
keting company. Page 17; Asian 
turmoil hits De Beers, Page 22 


By GSDan Tett and 
Paul Abrahams in Tokyo 

Japan’s stock market fell to a 
two-year low yesterday, further 
threatening a hanking system 
whose financial well-being is 
closely tied to share prices. 

The Nikkei 225 index, the key 
Stock indicator, fell 337 per cent 
to 14,799. the first time it has 
closed below 15,000 since 1995. If 
the market does not recover from 
that level, the capital' of many 
hanka will be below international 
levels. 

The yen also weakened sharply 
to more than Y130 to the dollar, 
in spite of heavy intervention by 
the Bank of Japan last week to 
slow its decline. 

The stock market fell and the 
continuing: weakness of the Japa- 
nese currency are damaging the 
credibility of the government’s 
attempts to tackle the country's 
economic problems. 

Ryuiaro Haahimoto. the prime 
minis ter, last week announced 
Y2,000bn (115.5b a) in income tax 
cuts and Y10,000bn' of pnblic 
funds designed to support the 
financial sector and calm inves- 
tor unease. It was the govern- 
ment’s third emer g ency package 
in as many months. 

But the widespread problems of 
th e financial sector are raising 
fears of a wave of bankruptcies 


By Gary Mead, 

Hilary Barnes 
and Kenneth Gooding 

The vagaries of Asia's financial 
markets are undermining 
demand for furs and diamonds in 
the region. Wholesale for buyers 
have shunned the December sale 
at Europe’s leading fur auction 
in Copenhagen, while south-east 
Asian demand for polished 
diamonds has nearly disap- 
peared. 

Nervous buyers from South 
Korea, Japan and Hong Kong - 
the world’s leading ce n tres for 
turning raw pelts into clothing - 
eschewed the Copenhagen Fur 
Centre auction. Prices for mink 


as cash-strapped banks cut lend- 
ing to clients. The credit crunch 
led to the collapse last week of 
Tosboku, a food wholesaler. 

Hiroshi Mitsuzuka, the finance 
minister, said the credit squeeze 
was one of the most serious prob- 
lems facing the economy. He 
called on h anks not to hesitate in 
lending to sound companies. 

The Minis try of international 
Trade and Industry also urged 
investors to be prudent and 
blamed recent stock market falls 
on speculators. The Ministry of 
Finance yesterday denied it 
planned to take any measures to 
support the stock market. 

The hanks appear to be under 
growing financial pressure, as 
Japan's economy grows weaker 
and the stock market slides. 

Falls in the Nikkei have cut the 
value of the share portfolios held 
by the hanks. This reduces their 
capital base and financial 
reserves. The impact is only felt 
when the banks report their 
annual results ill Marrh But if 
the Nikkei stays at yesterday’s 
level more than half the top 19 
banks would record losses on 
their portfolio. 

This could severely hamper 


Continued on Page 14 
Tokyo markets. Page 3 
Needed: another miracle. Page 13 
World stocks. Page 32 


were not soM," said Erik Neer- 
gaard, the Fur Centre’s sales 
director. Trices at the Septem- 
ber auctions were very high- 
This month buyers only bought 
what they needed here and now 
and not for stock." 

South Korea and Japan each 
account for 13 per cent of world 
demand for farmed mink pelts, 
and 10 per cent and 7 per cent 
respectively for fox. 

China takes 10 per cent of 
termed mink and 22 per cmt of 
fox, though Russia is still the 


Continued on Page 14 
Loosening ties, page 17 
For trade adversity, Page 22 
Turmoil hits De Beers, Page 22 


about 10 hoars. 
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and fax far slumped by as much 
as 20 per cmt from the last anc- 
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‘The future is up to you not the US’ 



US president Bill Clinton shakes hands with Sarajevans in the Bosnian capital yesterday. To forestall 
domestic criticism of his decision to scrap plans for US withdrawal by next June, he was joined od his 
visit by Republican Robert Dole, who challenged him for the presidency in 1996 Report, Page 2 


Wall St merger mania close 
to frenzy with $12bn of deals 


By WBSam Lewis in New York 

The merger mania that has 
gripped Wall Street all year came 
dose to a frenzy yesterday with 
the announcement of at least six 
big deals across a range of indus- 
tries collectively worth more 
than H2bn. 

They take the total value of US 
takeover deals announced this 
year to 1879bn. substantially 
ahead of the previous record of 
$625bn in 1996. Worldwide, the 
total value of mergers and acqui- 
sitions now looks likely to reach 
almost H,600bn. compared with 
H,l08bn last year. 

“It is as intensive as it has 
been for two years now." said 
Joel Cohen, co-bead of mergers 
and acquisitions at Donaldson, 
Lufkin & Jenrette, the US invest- 
ment bank. “The backlog of 
transactions that are going to 
happen next year is just enor- 
mous . . . and very exciting." 

The largest of the deals 
announced yesterday was the 
agreed all-stock $S.6bn takeover 
of Central & South West by 
American Electric Power to cre- 
ate one of the largest utilities in 


the US with a market capitalisa- 
tion of about 128 b n. 

Tyco, the highly acquisitive 
manufacturer and service con- 
glomerate. announced the 
$1.77bn all-cash agreed takeover 
or Sherwood-Davis & Geek, the 
disposable medical products man- 
ufacturing division of American 
Home Products. 

Tyco bas come to epitomise the 
US mergers and acquisition 
boom. This year it has spent 
mare than $9bn acquiring more 
than 25 companies, including 
ADT. the security group, for 
15.6bn, and Keystone Interna- 
tional, a valve and pipe manufac- 
turer. for Sl- 2 bn. 

Yesterday. American Interna- 
tional Group, the largest US 
insurer, also announced a £L2bn 
offer for American Bankers 
Insurance, a credit insurer based 
in Maimi, Florida. 

Homestake Mining confirmed 
its 1640m all-stock takeover of 
Plutonic Mining, the Australian 
gold producer, and even Coca- 
Cola, not normally noted for its 
acquisition strategy, announced a 
FFrSbn takeover of the Orangina 
brand and four bottling plants in 


France from Pernod Ricard. the 
French company. 

In the only big hostile bid 
tabled yesterday. Allegheny Tele- 
dyne. a manufacturer of special- 
ity* metals, offered 1715m in cash 
to buy Lukens. the steel manu- 
facturer. Allegheny said its bid 
was “clearly superior" to an ear- 
lier $650m offer by Bethlehem 
Steel to acquire Lukens. 

Analysts and bankers said the 
scope and range of the deals 
announced yesterday illustrated 
the strength of the takeover 
boom in the US. Some contrasted 
it with Europe's so-called “Mad 
Monday", the day in October 
when five large deals were 
announced, which was seen by 
some as heralding the beginning 
of a European takeover boom. 

Richard Peterson of Securities 
Data, the mergers and acquisi- 
tions data consultancy, said: 
“This is just a continuation of 
what we have been seeing all 
year - an unprecedented level of 
takeover activity". 


AEP*s S6.6bn deal. Page 15 
AIG acquisition. Page 16 
Tyco in 11.77bn takeover, Page 16 


It's a (probable) Gnven fact 
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apitalist has 
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/ve have. 
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NEWS: EUROPE 


Tensions rise as Greece says it will retaliate after Turkey kicks out official for ‘spying’ 



Ankara expels Greek diplomat 


By John Barham In Ankara and 
Kerin Hope in Athens 


More trouble erupted between 
Turkey and Greece yesterday after 
the Ankara government ordered 
the expulsion of a Greek diplomat 
for spying and Athens said a Turk- 
ish diplomat would be kicked out 
in retaliation. 

The affair is likely to worsen 
relations between the two coun- 
tries, which are nominally Nato 
allies but are locked in increas- 
ingly bitter disputes over territory 


in the Aegean sea and Cyprus and 
over Turkey’s bid to join the Euro- 
pean Union. 

Turkey said Efstratios Haralam- 
bous, an administrative official at 
the Greek consulate-general in Ist- 
anbul. had “engaged in intelli- 
gence-gathering operations". Turk- 
ish press reports say intelligence 
agents caught him red-handed in 
an Is tanb ul hotel as he was receiv- 
ing photos of milit ary installations 
taken by Kurdish guerrillas. 

Turkey has often accused Greece 
of harbouring guerrillas of the Kur- 


distan Workers’ Party (PKK), 
which has been fi gh tin g Turkish 
forces for nearly 14 years. 

Officials in Athens denied the 
accusation of spying and linked it 
to Turkey’s annoyance at recently 
being denied equal status with 
other countries applying for EU 
membership. They said Greece 
would respond by asking a Turkish 
diplomat to leave the country. 

Relations between Turkey and 
Greece have sunk to their lowest 
point in a decade. Ties began deter- 
iorating rapidly hi January 1996 


when the two countries came to 
the verge of armed conflict over 
two uninhabited Aegean islets. 

Turkish and Greek forces have 
stepped up military exercises this 
year as well as mock dogfights 
between warplanes. 

US President Bill Clinton said 
last week that he wanted Greece 
and Turkey to salve what he called 
their irrational differences. The 
Greek government has played 
down the EUs decision not to treat 
Turkey as an immediate candidate 
for membership .and made clear 


that it wanted to continue the 
drive to put relations with Turkey 
on a more stable baas. 

Greek officials say they want to 
go ahead with an EU p ropo sa l fra* a 
meeting early next year between 
Greek and . Turkish “wise men" 
academics who would hold a dia- 
logue on bilateral problems. 

A Greek official accused Turkey 
of deliberately attempting to esca- 
late tensions between the two 
countries by leaking news to the 
media of an incident that would 
normally be handled discreetly. 


Lithuania 
poll fails 
to produce 


winner 

By Matej Vipotnfk in VSnius 


Lithuania's second 
presidential election since 
independence has failed to 
produce a dear winner. No 
candidate secured more 
than SO per cent of the 
popular vote required for an 
outright victory. 

The election will now be 
decided in a run-off vote on 
January 4 between Arturas 
Paulauskas, a youthful 
former prosecntor. and 
Valdas Adamkns. a 
Lithuanian- American 
emigre, who respectively 
polled 45.35 per cent and 
27.89 per cent of the 
vote. 

Vytantas Landsbergis, 
parliamentary speaker, 
finished a distant third with 
15.85 per cent of the vote. 

The poor performance of 
Mr Landsbergis, who led 
Lithuania's struggle for 
independence in 1991, is a 
reflection of growing 
disenchantment with 
polarised politics, local 
analysts say. 

Mr Lands bergis’s 
confrontational style has 
alienated many of his 
original supporters, 
including members of the 


Sajudis movement which 
fought with him for 
Lithuania's independence. 

“What you now need are 
consensus-builders, people 
without emotional 
baggage," said a western 
diplomat based in Vilnius, 
the capital. 

Algixdas Brazauskas, the 
incumbent president and 
Lithuania’s most popular 
politician, said as much 
when he announced he 
would not run for a second 
term. 

Citing his own communist 
past, Mr Brazauskas said 
Lithuanian politics needed 
new blood. 

Mr Brazaoskas’s words 
were a thinly veiled 
reference to Mr Landsbergis, 
with whom he has feuded 
over the years. 

Opinion polls held before 
Sunday's first round suggest 
that Mr Adamkus may just 
edge out Mr Paulauskas if 
he can secure the 
Conservative party vote 
which went to Mr 
Landsbergis in the first 
round. 

Vytenis Andriukaitls, a 
leftwing candidate who 
received 5.72 per cent of the 
vote, has already announced 
that he is backing Mr 
Adamkns. 

The two candidates are 
both political novices who 
support libera] economic 
policies as well as accession 
to the European Union and 
Nato. 

But with little to 
differentiate the two 
contenders, the campaign 
debate is now likely to focus 
on the age and difference In 
experience between Mr 
Paulauskas. who is 44. and 
Mr Adamkns, 72, 
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Incentives for 

Eurofighter 

contractors 


By Alexander NicoH in Bonn 


Production contracts for the 
Euroflghter combat aircraft 
will be framed to give perfor- 
mance Incentives to manu- 
facturers with the aim of 
reducing the cost of Europe's 
biggest collaborative defence 
project 

The future of the £42bn 
($70bn) project, dogged by 
delays since it was conceived 
in 1979. was secured yester- 
day at a ceremony in Bonn 
at which defence ministers 
of Britain, Germany, Italy 
and Spain signed agree- 
ments which commit their 
air forces to buying 620 air- 
craft 

The ministers made clear 
they saw the Euroflghter as 
essential to the preservation 
of a European aerospace and 
defence industry. They 
expected the aircraft’s pro- 
duction to be at the core of 
the industrial consolidation 
which governments are 
encouraging in order to 


mairp savings in defence pro- 
curement and to increase 
companies' long-term com- 
petitiveness. 

The two memoranda of 
understanding which they 
signed clear the way for ini- 
tial production contracts to 
be signed with manufactur- 
ing companies within a few 
weeks, to be followed next 
summer by full contracts for 
the first batch of aircraft, 
which will arrive in 2002. 

Officials said the £32bn 
production price, which 
excludes development costs, 
was a maTrimiiTn an d would 
be subject to detailed negoti- 
ations with manufacturing 
companies. Contracts would 
include incentives to encour- 
age punctual delivery and 
cost savings. 

Sir Robert Walmsley. 
Britain’s chief of defence 
procurement, said that 
if companies succeeded in 
reducing costs below agreed 
maTtaum frrpd prices, they 
would share the pro- 



Lefs shake on it defence chiefs of UK, Germany. Spain and Italy - (from left) George 
Robertson, Volker Rflhe, Eduardo Serra and Beqjanrino Andreatta after the signing.. 


ceeds with the government 
Production will be led by a 
consortium of British Aero- 
space, Daimler-Benz Aero- 
space. Alenia of Italy and 
Casa of Spain. The project 
will provide work for up to 
100.000 people in hundreds of 
companies, following agreed 
“work-shares'* of 37 per cent 
for Britain. 30 per cent for 
Germany, 20 per cent for 
Italy and 13 per cent for 
Spain. This reflects the coun- 
tries’ orders for 232, 180, 121 


and 87 aircraft respectively. 

George Robertson, UK 
defence secretary, said that 
if the Euroflghter bad col- 
lapsed, “tiie chances of any 
European aerospace collabo- 
ration in the future would 
disappear. The Americans 
would take over the market 
and could charge whatever 
they wanted." He said that 
the US government under- 
stood Europe’s moves to con- 
solidate the defence industry 
- which the US has done - 


and that comp e titive Euro- 
pean companies would 
improve value for money for 
ail buyers, including the US. 

The Eurofighter has faced 
criticisms about its technical 
abilities and appropriateness' 
in a post-cold war world. But 
proponents argue . it . is a 
high-performance, multi - 
role, a gfl** and stealthy air- 
craft that can be used to ach- 
ieve air superiority in air-to- ' 
air and air-to-ground attack, 
and in reconnaissance. 


Clinton tells Bosnia: ‘Build a future’ 


By David Buchan 
and Kevin Done 


US President Bill Clinton 
paid an emotional pre- 
Christmas trip to Sarajevo 
yesterday to stress US com- 
mitment to peacekeeping, 
but also to urge Bosnians to 
do more to rebuild their 
country. 

In neighbouring Yugo- 
slavia, Slobodan Milosevic, 
the federal president, consol- 
idated his grip on power by 
securing the victory of his 
ally Milan Milutinovic, can- 
didate of the ruling Socialist 
party. In Serbia’s presiden- 
tial election. 

The Serbian poll was con- 


demned by international 
observers belonging to the 
Organisation for Security 
and Co-operation in Europe 
as being "fundamentally 
flawed". Vojislav Seselj, the 
losing ultra-nationalist can- 
didate, accused the Serb 
authorities of fraud and bal- 
lot-rigging and said he might 
challenge the result 

Mr Clinton, who walked 
through the old city and 
gave a speech in its national 
theatre, hammered home the 
message to Bosnians that 
“the future is op to you, not 
to the Americans, not to the 
Europeans and not to any- 
body else". 

Last week. Mr Clinton 


announced US troops would 
remain in Bosnia with other 
international Nato-led 
forces. In a bid to forestall 
criticism on Capitol HID of 
his decision to scrap plans 
far US withdrawal by next 
June, Mr CHnton was yester- 
day joined on his one-day 
visit to Bosnia by Robert 
Dole, his Republican chal- 
lenger for the presidency in 
1996. and his wife, Elizabeth 
Dole, head of the American 
Red Cross. 

Besides giving his trip this 
bipartisan flavour, Mr Clin- 
ton paid a pre-Christmas 
visit to many of the 8JSOO US 
troops at Tuzla, in north- 
eastern Bosnia 


He told his audience in the 
Sarajevo theatre that their 
responsibility was to turn 
the Dayton peace accords 
signed in autumn 1995 '‘into 
a living reality”. 

Despite misgivings about 
the electoral process in 
Yugoslavia there was relief 
among western diplomats at 
the failure of Mr Seselj, 
leader of the ultra-national- 
ist Radical party, to repeat 
his victory of earlier rounds. 
Mr Seselj is a sworn enemy 
of the Bosnia peace process. 

Serbia’s election commis- 
sion said yesterday that Mr 
Milutinovic, a former fiedsal 
Yugoslav foreign minister, 
had won 58.6 per cent of the 


vote in .Sunday’s second 
round run-off compared with 
38.14 per emit for Mr Seselj. 

The commission said the 
turnout was SO^^c.-j^kt, 
enough to make the elec- 
tions valid, but Dragah 
Todorovic. spokesman. fto 
Mr Seselj, claimed that turn- 
out for 97.29 per cent erf poll 
ing stations was only 49-21 
per cent ; 

Mr Seselj claimed Mr M§- 
oaevic’s Socialists had riggcS . 
the elections with false eth- 
nic Albanian votes in the 
troubled province of Kosovo, 
where officials of the mam 
ethnic Albanian party said 
there had been a near total - 
boycott of the election. 


NEWS DIGEST 


Yeltsin plans 
return to work 


_ . vaitsin said he would be back at 

Russia’s president, retired to a 

work today, nearly two weeks called a cold, 

sanatorium suffering ^ J^^omicern about 
The official assurances » “3* Financial 
Mr Yeltsin's health and j of uncertainty. Mr 
markets as well as holding a 

Yeltsin sought to quash th ^ e ^^ e roora>Tiiia the 
9 (Hninifte private cameras he would 

prime minister, and assuring tele 

be back in tbe Kremiin todsy . Kremlin and to 

“Tomorrow I'm going back to th -There are no 

traces of illness left. But MX ***... a holiday m 
another break. Officials said he Moscow 

early January. * 


FRENCH RIOTS 


More police training pledged 

“assrsssar-- ^ ^ 

dwiting and another on Friday evening in 
SL lee-Lys. east of Paris. wh « » ? ,d was 

killed by a policeman after apparently ramnung a 
roadblock. The government is discussing disarming [local 
police and seeking other measures to defuse the risks and 
consequences of confrontation between officers and the 
nsidente of some of France’s poorest M 


GREEK POLITICS 


Simitis expels three deputies 


Greece's Socialist prime minister, Costas Simitis, 
yesterday cracked down on dissent over the government s 
effort to join the European single currency by expelling 
three deputies from his party’s parliamentary group. 

The trio voted against the government's defence, 
environment and health spe ndin g proposals during a 
budget debate at the weekend. However, parliament 
approved the 1998 budget early yesterday by a 
comfortable margin of 163 to 136 votes. 

Mr Sfrnitig and his pro-European faction in the 
panhellenic Socialist Movement face intensifying 
criticism on economic policy from a minority of 
dissatisfied hardliners. The prime minister is accused of 
Hhawdnmng the Socialists' commitment to protect 
low-income workers in the rush to achieve economic 
convergence with the rest of the EU. 

Mr Simi tis maintains Greece will be able to join the 
gingfe currency in 2002, although it has not yet achieved 
any of the Maastricht criteria for membership. Next 
year's budget includes a virtual freeze on public sector 
wages and pensions, which is intended to offset higher 
debt-financing costs caused by sharply higher interest 
rates- Kerin Hope, Athens 


SPANISH LOTTERY 


‘Double whammy’ bonanza 


Lady Luck delivered a seasonal "double whammy" in 
Spain yesterday when the draw was made in what is 
billed as the “biggest big prize in the world". Winners of 
the Christmas lottery included hundreds of deaf people In 
the impoverished south, and a voluble and maligned 
newspaper editor who is a friend of the prime minister. 

About Pta35bn (3232m) was distributed in the city of 
Granada among customers of bars and small shops, whose 
owners had sold on fractions of the lucky number to their 
clients. The draw for the second prize won Ptal4m for 
Pedro J. Ramirez, editor of the investigative newspaper El 
Minute, whose exposure of Socialist party corruption 
helped Jose Maria Aznar’s centre-right Popular party to 
win general elections last year. 

The fortunes of Mr Ramirez, who plays paddle tennis . 
with the prime minister, bad taken a turn for the worse 
recently. A video allegedly featuring him was circulated 
in Spain allegedly by his political opponents. 

Tom Brans, Madrid 



Central bankers weigh 


INTERNATIONAL ECONOMIC INDICATORS: MONEY AND FINANCE 


TW» tab* sJwwa 9 owth rates ft* tfw most wtbaty Mowed maasraw id narrow and broad money, a representative short- and tono-tam 'merest rate aeries and roi 
average equity mariwt ytaM. AH figures are percentages. 


up monetary targets 


By Wolfgang MQnchau 
Economics Correspondent 



Preparing 
for Emu 


The Euro- 
pean Central 
Bank (ECB) 
appears 
increasingly 
likely to 
adopt a mix 
of inflation 
and mone- 
tary targets 
in its early 
years after it 
starts operations in 1999. 
Senior European Union cen- 
tral bankers have toned 
down their previous insis- 
tence that the ECB should 
copy the German system of 
monetary targeting without 
modification from the start. 

The German model is still 
seen as likely to prevail in 
the medlum-to-long term, 
but senior officials now 
acknowledge tbe need for 
some flexibility in the ECB's 
early years. 

Otmar Issing, one of the 
most influential members of 
tbe Bundesbank’s decision- 
making council, has given 
the most explicit acknowl- 
edgement of the need for 
mixed targeting so far. 

“Because of the great 
uncertainties at the begin- 
ning of economic and mone- 


tary union, a monetary tar- 
get should be complemented 
by - as I would call it - an 
inflation forecast" 

Under monetary targeting, 
a central bank targets an 
indicator of money supply. 
This policy is based on a the- 
ory according to which 
money supply variations 
cause price movements usu- 
ally with a time lag of sev- 
eral quarters. 

The Bundesbank has oper- 


ated monetary targeting 
since 1975. but has met its 
self-imposed monetary tar- 
gets only 12 times tn the last 
22 years. Under inflation tar- 
geting, the central bank tar- 
gets an inflation indicator, 
using a mix, of economic and 
monetary data. The UK. 
Sweden and Finland use this 
method. 

The European Monetary 
Institute, the forerunner of 
the ECB, has left the Choice 
open. Monetary targeting 
was seei as the hot favourite 
until recently, bat central 
bankers bave become more 

open-minded. 

When presenting the 
Bundesbank’s monetary tar- 
gets for 1998 last week. Hans 
Tietmeyer. Bundesbank 
president, merely insisted 
that monetary targeting 
should play "an important 
role" under Emu. 

Mr Is&ing’s concession is 
partly an acknowledgement 
of the Lucas critique, named 
after Robert Lucas, the 1995 
Nobel Prize winner in eco- 
nomics, who is famous for 
the observation that a 
change in policy systemati- 
cally alters tbe structure of 
econometric models. 

Applied to Emu. the Lucas 
critique says statistical rela- 
tionships that appear reli- 
able on a national level 
before Emu may no longer 
be reliable on a European 
level after Emu. 

Mr Issing remains, how- 
ever, a strong defender of 
monetary targeting. In a 
recent article*, he writes 
that “the Lucas critique does 
not imply that economic 
relationships will be unsta- 
ble” if the authorities behave 
consistently. 

Ivo Arnold, a monetary 


economist at Nijenrode Uni- 
versity in the Netherlands, 
observes** that It was the 
success of the Bundesbank 
that gave credibility to mon- 
etary targeting, and not the 
other way round. His own 
research has indicated that 
the demand for money could 
be far more unstable under 
Emu than was widely 
thought 

Like many monetary econ- 
omists, he has argued that 
inflation targeting is a more 
appropriate instrument far a 
new central bank that has 
yet to build up its own credi- 
bility. “The bottom line is 
that the Bundesbank can 
afford to regularly miss its 
monetary targets, the ECB 
not [yeti" he writes. 

The growing scepticism 
about monetary targeting is 
influenced by forecasts that 
Emu might lead to upheav- 
als in the financial sector. 
Experts are forecasting an 
increase in bank mergers, 
and greater use of electronic 
money. 

Some economists argue 
that the choice of instru- 
ment does not matter, since 
central banks tend be prag- 
matic under any system. The 
opposite view holds that the 
choice of target still affects 
expectations in financial 
markets, and this could 
reverberate on the decision- 
making process itself 
*Otmar Issing. Monetary tar- 
geting in Germany: The sta- 
bility of monetary policy and 
of the monetary system. Jour- 
nal of Monetary Economics, 
39(1937). 

**Ivo Arnold, Monetary Tar- 
geting in the Emu: Lessons 

from the United Stales. Kredit 

und Kapital. Duncker & 
Humbtot, Berlin. 1997, Heft 3 
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Korea bonds 


reduced to 


junk status 


By John Burton in Seoul 


dcputfe 


South Korea was dealt a new 
blow in its e ffo r ts to avoid a 
possible debt default as 
Moody’s Investor Service, 
the US credit agency, down- 
graded ratings for govern- 
ment and corpora t e bonds, 
including those of 20 banks, 
to “junk bond” status ofBal. 

“This could kill businesses 
and increase foe odds of a 
debt default," said Richard 
Samuelson, branch manager 
for SBC Warburg Dillon 
Reed in Seoul. 

The Moody’s credit down- 
grade came as Seoul tried to 
persuade foreign banks to 
roll over' up to $20bn in 
short-term debt due by the 
year’s end. Korea’s foreign 
currency reserves are expec- 
ted to reach $17.5bn at 
month’s end as a result of 
disbursements from the 
International Monetary 
Fund's $57hn bail-out 

The government claims 
$14bn-$l5bn in short-term 
debt may ft»n due *m« month 
since it says some loans 
have been renewed. 

Japan has also agreed to 
provide a temporary bridg- 
ing loan of $L3bn this week. 
I An Chang-yeul, foe South 
Korean finance minister, 
yesterday requested foe 
early disbursement of the US 
contribution of $5bn to foe 
IMF rescue in a meeting 
with David Upton, foe US 
Treasury undersecretary. 

Tins is a crucial week for 
Korea. Foreign banks must 
decide to roll over short-term 
debt before going on the 
Christmas holidays. Korea 
could still hit the wall,” said 
a European banker in Seoul. 

Financial markets 
responded unfavourably to 
foe Moody’s announcement, 
with the interest rates rising 


by 285 hasis points. to 80 per 
cent and the South Korean 
currency, the won, dosing at 
1,715 against the US dollar, 
down from L550 an Friday. 
The Seoul bourse fell by only 
1 per cent since the market 
had already anticipated foe 

Credit drram gradlng 

In an effort to increase for- 
eign. currency inflows. South 
Korea yesterday announced 
it would open 30 per cent of 

its government and 
short-term bond market to 
foreign investors from today, 
which follows a similar 
opening for medium-term 
bonds two weeks agu But 
few analysts expect overseas 
investors to respond because 
of increased risks of corpo- 
rate bankruptcies. 

Kim Dae-jung, who will 
become South Korea’s new 
president in late February, 
has previously criticised eco- 
nomic reforms -demanded by 
the IMF. But be told his cen- 
tre-left opposition party yes- 
terday that “we have to util- 
ise foe IMF agreement as 
momentum to turn a misfor- 
tune into a blessing by faith- 
fully observing it 100 per 
cent". 

Mr Kim agreed in a meet- 
ing with Mr Upton for foe 
need to dismiss workers as 
part of industrial restructur- 
ing to make foe economy 
competitive. The president- 
elect, who is close to trade 
unions, had previously said 
that wage freezes and 
shorter working hours might 
prevent job losses. 

Meanwhile, parliament 
decided to postpone .until 
December 29 the passage of 
financial reform legislation 
dpmandari by foe IMF, which 
would give independence to 
the central bank and -unify 
finan cial supervision under 
the finance ministry. 


Malaysia steps 
in to prevent 
road toll rise 


By SheHa McNulty 
in Kuala Lumpur 


The Malaysian government 
sa id yesterday it would not 
sanction a politically sensi- 
tive increase in tolls on an 
expressway operated by 
UEM. a company with close 
ties to authorities. 

The move highlights the 
strain the government is 
under to limit foe fall-out 
from the 35 per cent drop in 
the value of the Malaysian 
ringgit against the US dollar 
since the financial turmoil 
sweeping foe region took 
bold in July. 

Observers said foe deci- 
sion might undermine confi- 
dence in Malaysia's privati- 
sation programme, which 
had allowed for toll 
increases on the project 

The announcement c o mes 
weeks after the authorities 
controversially waived rules 
to let UEM buy a 33.6 per 
cent stake in its debt-ridden 
parent, Renong. Analysts 
viewed this as a bail-out 
though the government 
denied it 

S. Sarny VeBu, works min- 
ister, said; "The government 
feels that with foe present 
economic situation there 
should be no toll increase." 

He declined to say 
whether the government 
would compensate UEM. But 
analysts felt certain foe com- 
pany would get some sort of 
tax break to make up for 
what will be lower than 
expected revenue 

The government, which 
has been discouraging price 
increases to lessen the 
impact of the regional finan- 
cial crisis, moved to keep toll 
rates steady because that 
was one area in which it had 
direct control over prices, 
said Neil Saker. head of 
regional economic research 
at SocGen-Crosby Securities. 

Industry executives and 
analysts warned that foe 


failure to stick to the pro- 
gramme of toll increases 
might breed a feeling of inse- 
curity flTimng investors that 
agreements could be 
rfrawgmf on a whim. 

Analysts are disenchanted 
with foe government’s 
response to the financial cri- 
sis. Among concrete 
responses was the decision 
by Mahathir Mohamad, foe 
prime minister, to set up a 
powerful group, the National 
Economic Action Council 
(NEAC), to devise policies to 
deal with the crisis. 

He said at tbeweekend 
that Daim Zainuddin. the 
government’s senior eco- 
nomic adviser, would be 
executive director of foe 
NEAC. Dr Mahathir will 

rhnrr the council and AnWHT 

Ibrahim, deputy prime min- 
ister and finance minister, 
will be deputy chairman. 

Mr Anwar and Mr Daim 
have long been viewed as 
rivals and analysts said Mr 
Daim’s appointment repre- 
sented Dr Mahathir’s 
attempt to balance Mr 
Anwar's growing influence. 

Mr Anwar has been gain- 
ing popularity in foe finan- 
cial sector for supporting 
what analysts believe is a 
more rational response to 
the crisis than Dr 
Mahathir’s. 

• Shares in Singapore Air- 
lines fell yesterday as news 
of a crash involving its Silk- 
Air subsidiary rattled inves- 
tor confidence. Its local 
shares fell SS0.40 to SS7.40 
and its foreign shares 
dropped SS0.30 to S$1O80 l 

All 104 passengers and 
crew were believed killed 
when a SflkAir flight from 
Jakarta to Singapore 
crashed on Friday In Indon- 
esia. while SflkAir is a sub- 
sidiary, analysts said inves- 
tors in the parent company 
took fright as this was the 
first crash of any Singapore 
Airlines aircraft 




Tokyo markets face a ‘death spiral’ 

Falls in Nikkei index may have deadly knock-on effects, Paul Abrahams and Gillian Tett report 


I t’s called the death spiral 
and Tokyo is staring it 
in the fece. The Nikkei 
225 average has plunged 13.7 
per cent since Wednesday. 
Yesterday ft foil to 14,799, a 
two-year low. 

The stock market fall is 
undermining the value of 
banks' and Ufa ins u rance 
companies' equities hold- 
ings, cutting Into their capi- 
tal. This is forcing the banks 
to raise additional foods by 
selling equities, undermin- 
ing the market stfll further. 
The Nikkei collapse is also 
forcing hanks to tighten 
lending, which in turn is 
leading to a Mg increase in 
corporate bankruptcies. That 
creates further ««THng pres- 
sure on the stock market - 
so undermining the value of 
foe banks’ equities holdings. 

“We’ve got into a danger- 
ous negative spiral; it’s diffi- 
cult to know what the 
authorities can do," says 
Rycji Musha of Deutsche 
Morgan Cfrenfell in Tokyo. 

At yesterday’s dosing Nik- 
kei level, more than haw of 
Japan's top 19 banks have 
sustained losses On their 
equity portfolios, according 
to brokers JartUne Fleming. 
~Ranif shares have faTk»n 32 
per cant since September. 
This is alarming because 


banks count 45 per cent of 
“unrealised gains" - the dif- 
ference between the “mar- 
ket" value of foe shares and 
the “book value" of the 
shares in the banks accounts 
— on their holdings as capi- 
tal if foe market does not 
rebound before foe financial 
year-end in March, many 
banks will have to book big 
losses. This will weaken 
their capital to assets ratio — 
the conventional measure of 
financial strength set by the 
Rank for inte rnational Set- 
tlements. 

The issue of “unrealised 
gains" has become crucial 
because under Japanese 
accounting practices banks 
have to record a loss if the 
value of their share portfolio 
falls during the year. How- 
ever, they do not record a 
profit if foe market rises 
nntij they sell the bolding. 

In the 1980s, when the 
stock market was soaring, 
this accounting syst e m left 
analysts asanmlng the hanks 
held huge levels of “hidden” 
gains on their portfolios 
which could be used as a 
financial cushion if the 
banks ever ran into serious 
trouble. Earlier this decade 

many hnnkc and government 

officials assumed these hid- . 
dm gains could also be used 


debt 


to write off the bad 
problem if necessary. ' 

But the ministry of 
finance revealed yesterday 

that the “hidden gains" at 
the end of September were 
only half the value of official 
estimates of problem loans. 
This mftan^ hanks will have 

to find other ways of writing 
off their bad loans. They will 


number of bankruptcies trig- 
gered by banks cutting lend- 
ing totalled ID in January, 
with combined debts of 
about YS.OGObn ($62. 5m). 
Last month there were 34 
with combined losses of 
YTOAMbn. 

With banks crunching 
credit, companies have been 
forced to find alternative 


Banks" tighter lending has been 
fuelled by government plans to 
introduce stricter regulatory 
standards next April, known as 
‘prompt corrective action" 


also have to find new ways 
of boosting their capital. 

Banks’ tighter lending has 
been foelled by government 
plans to introduce stricter 
regulatory standards next 
April, known as “prompt 
corrective action". This will 
force banks with low capital 
adequacy to close. “What we 
are seeing is not just a credit 
crunch, but a capital 
crunch," says a senior gov- 
ernment official. 

The result is rising fears of 
a rash of bankruptcies. Tei- 
koku research centre in 
Tokyo calculates that the 


funding. Nissbo Iwai, a trad- 
ing company, said it was 
considering issuing Japan’s 
shortest ever subordinated 
debt - at least YlODbn to be 
paid back in one year so as 
to avoid the credit crunch. 

Banks are also trader 
threat from another direc- 
tion - the life assurance 
companies, many of which 
are technically insolvent. 
The assurers have failed to 
deliver on promises of high 
dividends. Public confidence 
in life insurers has sunk and 
customers have been 
redeeming policies, espe- 


cially after the collapse in 
April of Nissan Life. 

The life assurers have also 
been hit by the collapse in 
the value of their share port- 
folios. The total value 
dropped Y2,Q00bn in foe six 
months to September when 
the Nikkei average dosed at 
17,887. The index has since 
fallen 172 per cent Jardine 
Fleming estimates that at 
this level 15 of the top 20 life 
companies are below the 
break-even level 

The fortunes of the banks 
and insurance companies are 
bound intimately. The top 16 
life companies have lent 
banks YSJSOObn in subordi- 
nated loans - which carry a 
lower priority in the event of 
default than other debt Mr 
Musha estimates that, in 
total, banks owe Y14200bn 
of subordinated debt which 
they use In their balance 
sheet as tier two capital. 

By next March, the life 
companies — like foe tanks 
- must revalue their equity 
holdings. Unless the Nikkei 
rises, some insurers will be 
forced to recall foe subordi- 
nated loans. The result says 
Mr Musha. is that the banks 
could see a collapse in their 
tier two capital - squeezed 
by the foil in their equity 
portfolios and subordinated 


debt. The life companies 
could also be farced sellers 
of equities, adding further 
pressure an the market 

What are the prospects of 
escape from foe death spiral? 
Some groups are trying to 
respond by raising capital 
from the capital markets. 
The International Bank of 
Japan, for example, plans to 
boost its tier two capital by 
issuing more subor dina ted 
bonds, partly to offset big 
write offs for bad debts. 

The government is also 
scrabbling around for new 
solutions. Officials insist 
they will not directly inter- 
vene to support the market 
But some LDP politicians 
are calling for the govern- 
ment to backtrack from its 
earlier plans to impose 
“prompt corrective action" 
on all foe banks. 

Unlike the last time when 
the Nikkei slumped and 
prompted fears of a “vicious 
cycle", on this occasion the 
stakes are high- The Nikkei 
is well below the levels that 
first provoked such panic in 
January. The economy is 
weaker than it was at the 
start of foe year. And Big 
Bang deregulation is 
approaching. Prospects of a 
death spiral look increas- 
ingly nlnrmlng - 



Enjoy. 
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Nigeria’s coup 

Abacha, challenged from within 
the army and with the economy in 
decline, could face an oil embargo 


W hen Nigeria’s military 
leader. General Sani 
Abacha, seized power 
in November 1993, he brought a 
unique quality to the job. 

He had played a part in almost 
every coup since the 1970s. 
including the overthrow In 1983 
of Sbehu Shagari, Nigeria’s last 
civilian president, finally secur- 
ing the leadership itself when he 
succeeded Gen Ibrahim Baban- 
gida in November 1993. 

But the 54-year-old veteran will 
need all his guile as he tackles 
the consequences of one of the 
most serious crises of his regime 
- a plot to overthrow him, alleg- 
edly hatched by his deputy. 

Little has been disclosed since 
the announcement on Sunday 
night that Lt Gen Oladipo Diya. 
deputy head of state, had been 
arrested, along with li others, 
including Major General Taju- 
deen Olarenwaju and Major Gen- 
eral Abdulkareem Adisa, for- 
merly ministers of comm- 
unications and public works. 

But the picture that emerges is 
of an increasingly beleaguered 


leader. Not only is he challenged 
from within the army, the econ- 
omy is declining, military inter- 
vention in Sierra Leone looks 
close to collapse, and he faces the 
prospect of a Commonwealth-led 
embargo on the country's vital 
1.4m barrels-a-day oil exports if 
he fails to keep his promise to 
hand over to civilian rule by next 
October. That process is looking 
increasingly flawed, and the tar- 
get date more unrealistic by the 
day. 

General Abacha is still living 
with the consequences of an ear- 
lier alleged coup attempt in 1995. 

It led to the arrest of the 
respected former leader. General 
Olusegun Obasanjo and retired 
Major General Sbehu Yaradua. 

Maj Gen Yaradua died in deten- 
tion last week, and Gen Obasanjo 
has recently been taken to hospi- 
tal There is concern too about 
the health of Chief Moshood Abi- 
ola. the man who won the 
aborted presidential elections in 
1993. 

Chief Abiola and Gen Oba- 
sanjo, like most of the army affi- 


veteran 



Diya: arrested 


cers arrested at the weekend, are 
from the Yoruba tribe in the 
mainly Christian south, while 
Gen Abacha is from the Moslem 
north. 

Should Chief Abiola or Gen 
Obasanjo die, victims of deliber- 
ate neglect, their supporters say, 
Nigeria's already bitter north- 
south hostility would intensify. 

Not surprisingly, Gen Abacha 
has been taking no chances. Put- 
ting into practice lessons learnt 
as a coup-plotter, be has system- 
atically dealt with real or imag- 
ined challengers within the 
armed forces. 

His years in office have been 
marked by detentions, dismissals, 


defies plotters 


transfers, forced retirements and 
. trumped-up charges, with some 
200 officers sacked between 1995 
and 1996, including Maj General 
Chris Ali, the chief of staff. 

Only the presidential unit in 
Abiya, the Nigerian capital 
which houses the presidential 
complex, is trusted. Other bri- 
gades are deliberately kept short 
aS ammuni tion, the communica- 
tions system is weak, and key 
posts are constantly shuffled. ■ 

In mid-1996, izo officers were 
retired, and in August the same 
year, military administrators in 
aD 36 states were redeployed or 
retired. A year later, 64 air force 
officers were sacked. 

Last month Gen Abacha once 
again showed he held the reins of 
power by sacking the cabinet, 
only to reappoint swiftly about 
half of them. 

Whether he ever intends to 
stand down remains in doubt. 
Most Nigerians think he plans to 
use the transition to civilian rule, 
which is already behind sched- 
ule, to extend his career in office. 

Two of the five parties regis- 
tered for next year's presidential 
elections have already offered to 
he led by him in a new civilian 
ca p acity. 

Not surprisingly, there is little 
public enthusiasm for the polls. 
State assembly elections. -due to 


be completed by September 1997 
but which were postponed to 
December, saw a poor turnout 

On the economic front, 
Nigeria's plight is as grave as it 
haft ever been. After 25 years of 
oil exports worth more than 
gSObn, the country's per capita 
income is no higher than it was 
before the oil boom, and Its exter- 
nal debt exceeds $84bn. 

Rescheduling the 'debt depends 
on an IMP agreement, which in 
turn would require Nigeria to 
end its two-tier exchange rate 
system, a valuable perk tor the 
leadership. 

On the foreign affairs front, 
what bad been proclaimed as a 
diplomatic breakthrough is turn- 
ing into a fiasco. 

An unconvincing peace deal 
arranged between Sierra Leone’s 
putschist leader and the Niger- 
ian-led regional force trying 
to reinstall the ousted civ- 
ilian government has swiftly 
fallen apart 

Having failed to deliver pros- 
perity to the nation end with his 
promises of a return to a legiti- 
mate democracy looking less 
plausible >by the day, this is 
unlikely to be the last Gen 
Abacha has to slap down appli- 
cants for his job. 

Michael Holman 



Gen Sani Abacha: played a part to almost every 

since the 1970s, securing the leadership itself m November 1993 


Notice of 

Extraordinary General Meeting 
19 January 1998 


The Board of Directors of Tele 
Danmark A/S hereby invites 
our shareholders to attend an 
Extraordinary General Meeting, 
which wfll be held at the offi- 
ces of Tele Danmark A/S in SJet 
(Arhus), Sletvej 30, DK-8310 
Tranbjerg J, on Monday, 19 
January 1998, at 9.00 a.m. The 
agenda is as follows: 

1. Section of the Chairman of 
the meeting. 

2, The Board of Directors pro- 
poses that the Articles of 
Association shall be amen- 
ded as stated below in 
items I - XIU. The amend- 
ment proposal 

should be considered as one 
proposal. The adoption is 
conditional upon the elec- 
tion of the six (firectors pro- 
posed by Ameritech Corpo- 
ration or alternatively Ameri- 
tech Luxembourg SAR.L (a 
wholly-owned subsidiary of 
Ameritech Corporation) and 
that two of them are elec- 
ted Chairman and Vice-cha- 
irman, respectively, as provi- 
ded for in item 3 of the 
agenda. 

I. Article 4 A to be deleted. 

II. The following to be 
added to Article 5 (10): 

"Any such consent shall be 
conditional upon the rele- 
vant shareholder having 
expressly given the Board of 
Directors an undertaking to 
abstain from voting at the 
election of two members of 
the Board of Directors, as 
provided for in Article 1 7 
( 1 )." 

III. Article 12 (2) to be de- 
leted. Accordingly, Article 
1 2 (3) and (4) become Ar- 
ticle 12 (2) and (3). 

IV. m Article 14 (2), the 
words "including sentence 
4 of Article 1 7," shall be 

deleted. 

V. Article 74 (3) to tie de- 
leted. 

VI. Article 17(1) to be 
amended to read as follows: 

"The Board of Directors of 
the Company shall be com- 
posed of eight members. In 
addition, there shall be the 
number of members who 
may be elected in accor- 
dance with the rules of the 
Danish Companies Act con- 
cerning employee represen- 
tation. The Chairman and 
the Vice-chairman of the 
Board of Directors shall be 
elected by the shareholders 
at the Annual General Mee- 
ting, In accordance with 
Article 11 (2) 6 hereof." 

VII. The following shall be 
Inserted to constitute Article 
17 (2) and (3): 


"( 2 ) 

If - with the approval of the 
Board of Directors granted 
pursuant to Article 5 (10) ~ 
any shareholder holds or 
controls, as defined in Ar- 
ticle 5, more than 7.5 per 
cent of the voting shares in 
Tele Danmark A/S, then 
such shareholder shall 
abstain from voting at the 
election of two of the mem- 
bers to be elected by the 
shareholders at the General 
Meeting. 

0 ) 

The Board of Directors shall 
be elected by the sharehol- 
ders at the Annual General 
Meeting for a term of 12 
months. Thus, their term of 
office shall expire at tiie end 
of the Annual General Mee- 
ting held 12 months after 
their election. Retiring 
members shall be eligible 
for re-election." 

VIII. Artide 18 (1) to be 
amended to read as follows: 

"The Board of Directors 
together with the Manage- 
ment shad give general 
supervision and direction to 
the affairs of the Company." 

IX. Article 16 (4) to be de- 
leted. 

X. Article 19 shaH be amen- 
ded as follows; 

"(1) 

The Board of Directors shall 
appoint a Management 
composed of three to eight 
members to manage the 
day-to-day affairs of the 
Company. The Manage- 
ment shall ensue that the 
Company's books are kept 
in compliance with the per- 
tinent roles laid down by 
legislation and that asset 
management is subject to 
the appropriate control. The 
terms of service for the 
Management shaft be deter- 
mined by the Board o f Di- 
rectors. 

( 2 ) 

The Management shall be 
in charge of the day-to-day 
management of the Com- 
pany and, in doing so shall 
comply with the guidelines 
and directions issued by the 
Board of Directors. AH mat- 
ters of material importance 
to the Company, including 
the determination of opera- 
ting and capital budgets, 
dividend policy, material 
transactions regarcfing the 
acquisition or sale of assets, 
the principles regarding the 
acquisition or sale of Com- 
pany assets in the ordinary 
area of business and the 
Company's incurring of 
debt obligations, shaH be 
submitted by the Manage- 
ment to the Board of Direc- 
tors for approval, unless 


Board approval can not be 
obtained without conside- 
rable inconveniences to the 
Company's business " 

XI. Article 21 (1) to be 
amended to read as follows: 

"The company shall be 
bound in legal transactions 
by the joint signatures of 
any three members of the 
Board of Directors, one of 
whom must be the Chair- 
man or the Vice-chairman 
of the Board of Directors;, or 
by the joint signatures of 
any two members of the 
Management" 

XII. Article 23 0) to be 
amended to read as follows: 

"The layout of the financial 
statements shall be dear 
and well-organized and 
shall - be prepared in accor- 
dance with the legislation 
from time to time in force 
concerning the presenta- 
tion of accounts by compa- 
nies." 

XIII. The following shaH be 
inserted to constitute a new 
Article 25 (2): 

"When the shares owned by 
the Danish Government 

amount to 7.5 per cent of 
the share capital or less, and 
the appropriate consent has 
been given by the Danish 
Government, the Board of 
Directors shaH be authorized 
to amend the Artides of 
Association as follows: 

• Artide 5 (4): In the first 
Bne, the words "Only the 
Danish Government" shall 
be replaced by "No share- 
holder-. 

• Article 5 (7): In the first 
line, the words "other than 
the Danish Government" 
shall be deleted, and the 
following shall be added at 
the end of the first sen- 
tence: "see, however, sub- 
clauses 10 to 72 of this Ar- 
tide 5-." 

3. Election of board members, 
inducting the Chairman and 
the Vice-chairman. 

The six board members 
appointed by the Danish 
Government will resign, and 
six new board members, 
including the Chairman and 
the Vice-chairman shaH be 
elected. Ameritech Corpora- 
tion or alternatively Ameri- 
tech Luxembourg SAUL 
(a wholly-owned subsidiary 

of Ameritech Corporation) 
makes a proposal of new 
board members. 

4. Subject to the election of 
the six directors proposed 
by Ameritech Corporation 
or alternatively Ameritech 
Luxembourg SAR.L 


(a wholly-owned subsidiary 
of Ameritech Corporation) 
and subject to two of these 
being elected Chairman and 
Vice-chairman, respectively, 
as provided for in item 3, 
the Board of Directors of 
the Company proposes a 
reduction of the Company's 
share capital by 2^77,023 
of the 'K shares in the 
Company held by the 
Danish Government 

The consideration for the 
shares by which the share 
capital t$ proposed to be 
reduced will be provided by 
way of a cash payment to 
the Danish Government for 
the number of ‘K shares 
acquired, multiplied by a 
price (above par value) per 
share equal to the average 
of each day's trading price 
("All trades at 17:00" for 'B' 
shares on the Copenhagen 
Stock Exchange), weighted 
In proportion to the daify 
trading volume as reported 
to the Copenhagen Stock 
Exchange, for the last 15 
trading days immediately 
preceding (but not indu- 
cting) the date of this Extra- 
orcKnary General Meeting 
multiplied by 70, followed 
by a deduction of 2 per 
cent; and then a deduction 
of a further DKK 30 per 'A' 
share. 

If the price development 
pursuant to the above cal- 
culation means that the 
Company will be obligated 
to pay more than DKK 10 
billion as consideration for 
the shares, the Board of 
Directors reserves the right 
to propose at the Extraordi- 
nary General Meeting that 
the reduction of the Com- 
pany's share capital shall be 
reduced to the number of 
'A' shares which, according 
to the above calculation, 
eor-nesportds to the nearest 
amount below DKK 10 bil- 
lion in which case the nomi- 
nal and fully paid-up share 
capital of the Company 
stated in the proposed new 
Article 4 (1) and the 
amount of 'A' shares stated 
in the proposed new Artide 
4 (2), cf. betow, shall be 
increased accordingly. 

The Danish Government 
has declared that.it will 
participate in the reduction 
of the share capital as pro- 
posed. 

The shares by which the 
share capital shall be re- 
duced shall not rank for 
dividend to be distributed 
accenting to a resolution 
adopted at a subsequent 
Annual General Meeting 
and, commencing on the 
date on which the reduc- 
tion of capital is published 
ft the Danish Official Gazet- 
te as required by Section 46 


of tire Danish Companies 
AO, the voting rights on 
these shares shaH be re- 
linquished by the Danish 
Government The Danish 
Government shall retain aB 
other rights wfth respect to 
such shares until the appro- 
priate filing regarding such 
redemption has been effec- 
ted, see Section 46 of thq 
Danish Companies Act, and 
payment has been made. 

The Company shaH pay any 
applicable share transfer 
duty with respect to the 
shares that are subject to 
redemption. 

Immediately after the adop- 
tion of tite appropriate reso- 
lution at the Extraordinary 
General Meeting, 2 P 277,023 
of the Danish Government's 
'A' shares in the Company 
shall be transferred to a spe- 
cial Danish Securities Centre 
account with Den Danske 
Bank Aktieseiskab. Such 
account shall be blocked so 
that any transfer of such 
shares may only be effected 
with the consent of the 
Company. The reduction of 
capital shall be effected in 
such a marine' that the 
amount for the shares shall 
be paid by the Company 
via the Danish Securities 
Centre when the three 
months' notice to creditors 
has expired and the Board 
of Directors has ascertained 
that the reduction of capital 
can be lawfully effected. At 
the same time; the 'A' 
shares deposited by the 
Danish Government in con- 
nection with the reduction 
of capital shaH be trans- 
ferred to the Company and 
shall be cancelled by Dai 
Danske Bank Aktieseiskab in 
its capacity as issuing agent 
for the Company. 

At the same time, and as a 
consequence of the above, 
the Board of Directors pro- 
poses that Artide 4 (l)'arid 
(2) of the Artides of Associa- 
tion shaH be amended after 
the reduction of capital has 
been effected, see section 
46 of the Danish Compa- 
nies Act, so as to read as fol- 
lows: 

-4(1) 

The nomind and fully paid- 
up share capital of the 
Company amounts to DKK 
1,064297.700." 

"4(2) 

The share capital consists of 
'A' shares in the amount of 
DKK 450,000,000 and 'B' 
shares in the amount of 
DKK 632^97,700" 

The Board of Directors 
furthermore proposes that 
the figure "7 J per cent* in 
Artides 5 (4), 5 (7), 5 (10), 

5 (12). 17 (7) and 25 (2) 
■tiiall be replaced by "9.5 


percent". 

tihht 

Re Items 2 and 4 of the 
Agenda 

The adoption of resolutions 
about the proposals submit- 
ted according to items 2 
and 4 of the agenda is sub- 
ject to not less than two- 
thirds of the voting stock 
. being represented at the 
General Meeting and more- 
over that the resolution is 
passed by not less than two- 
thirds of the votes cast as 
wefl as of the voting stock 
represented at the General 
Meeting. 

If without a quorum being 
constituted as aforesaid at 
the General Meeting m 
question the resolution is - 
nevertheless adopted by the 
affirmative votes of twor 
thirds of the votes cast as 
well as of the voting stock 
represented at the relevant 
General Meeting, the Board 
erf Directors shall adjourn 
the General Meeting and 
reconvene the Extraordinary 
General Meeting within two 
weeks, at which reconvened 
General Meeting the propo- 
sal may be adopted by two 
thirds of the votes cast as 
wefl as of the voting stock 
represented at the Extraor- 
dinary General Meeting, in 
the event that a General 
Meeting is reconvened 
because the adjourned 
General Meeting was inquo- 
rate, proxies issued for the 
adjourned General Meeting 
shall be deemed vaGd also 
as regards the reconvened 
General Meeting insofar as 
they have not been revoked 
in writing. 

-*** 

The agenda of the General 
Meeting containing the 
complete wording of the 
proposals, the most recent 
approved financial state- 
ments and consolidated 
financial statements of the 
Company, complete with 
the auditor's report and 
endorsement stating the 

resolution adopted at the 
General Meeting regarding 
the accounting profit or 
loss, the directors' 
report on events of major 
importance to the Com- 
pany's position after the 
presentation of the financial 
statements together with a 
statement from the Com- 
pany's auditors regarding 


the directors' report, will be 
available for the inspection 
of the shareholders at the 
Company's headquarters 
located at Kannikegade 16, 
DK-8000 Arhus C, or at the 
Company's offices at Norre- 
gade 21, DK-0900 Copen- 
hagen C from Monday, 5 
January 1998, on weekdays 
from 09:30 to 16:30. At the 
same time, tine said material 
will be sent to all share- 
holders registered in the 
Company's Register of 
Shareholders who have 
made a request to that 
effect. 

Any shareholder is entitled 
to attend the General Mee- 
ting, provided that such 
shareholder has obtained an 
admission card. Admission 
cards may be obtained 
against the presentation of 
evidence of ownership of 
shares from Tuesday, 23 
December 1997 through 
Wednesday, 14 January 
1998 at the Company's 
headquarters, Kannikegade 
16, DK-8000 Arhus C, or at 
the Company's offices at 
Norregade 21, DK-0900 
Copenhagen C, from 09:30 
to 16:30. Evidence of 
ownership of shares shall, 
insofar as non-registered 
shares are concerned, mean 
the presentation of a securi- 
ties statement issued by the 
Danish Securities Centre 
(Vaerdipapircentraien) or a 
depository bank. Such 

statement may not have 
been issued more than five 
days before it is presented. 

Admission cards may 
furthermore be obtained 
during the said period by 
calling Den Danske Bank, at 
telephone +45 33 44 51 40. 
The reference number used 
by the Danish Securities 
Centre must be stated in 
connection with such tele- 
phone calls. 

A proxy will be forwarded 
by The Bank of New York t» 

registered holders of Tele 

Danmark's American Depo- 
sitary Receipts. 


Tele Danmark A/S 


Board of Directors 
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West accused of harbouring terrorists 


By Robin Aim In Dubai 

Europe as well as Iraq came 
in for criticism from the 
leaders of six oil-rich Gulf 
Arab states at the end of 
their annual summit in 
Kuwait yesterday. 

Heads of state of the Gulf 
Co-operation Council (GCQ, 

comprising Bahrain, Kuwait 
Oman. Qatar. Saudi Arabia 
and the United Arab Emir' 
ates, which together have 44 
per cent of proven global oil 


reserves, also repeated their 
support for the claim by the 
UAE to three Gulf islands 
occupied by Iran, but wel- 
comed a proposal by Iran's 
President Mohammad Kha- 
tami to discuss the dispute, 

The final communique 
also expressed the GCC's 
“ absolute rej ection ” of 
Israeli policies which had led 
to “a dangerous delay" in 
the peace process. 

In a passage clearly aimed 
at Europe, and Britain in 


particular. Gulf leaders 
urged stales not to “give ref- 
age to terrorist extremist 
elements under the banner 
of protecting human rights." 
Britain has given political 
asylum to both Bahraini and 
Saudi dissidents. 

“Deep concern" over UN 
allegations that Iraq was 
hiding biological and chemi- 
cal weapons was expressed 
by the communique, which 
also called on Baghdad to 
“fulfil all UN security coun- 


cil resolutions without selec- 
tion,” and blamed Saddam 
. Hussein for the continued 
suffering of the Iraqi 
people. 

However, no mention was 
made of an earlier UAE pro- 
posal that a GCC delegation 
be sent to Baghdad to dis- 
cuss all issues. 

Three issues regarded as 
crucial to GCC development, 
agreement on a common 
external tariff and the con- 
struction of regional gas and 


power grids, were mentioned 
only in passing, although all 
three had been discussed at 
length by Golf ministers 
before the summit 

Some 300 items still 
remain to be settled before 
agreement can he reached on 
the unified tariff, which 

could, delegates said, now be 
agreed next year. 

Other surprise omissions 

from the final communique 
was the status of a plan to 
integrate command and con- 


trol defence systems; and a 
proposal to establish a 30- 
member Gulf consultative 
council. 

Gulf leaders approved a 
plan to allow GCC-owned 
banks to set up branches in 
other GCC countries. 

But although Gulf Arab 
ministers have already 
drafted a law to attract more 
foreign capital to diversify 
their economies, the heads of 
state did not apparently 
approve it. 


Afghanistan civil war tests 
peace envoy’s perseverance 


UN troubleshooter Lakhdar Brahimi takes the missions others turn 
down. But even he is losing hope of a solution to the 20-year conflict 


W hen Lakhdar Bra- 
himi, veteran 
United Nations 
troubleshooter, was asked to 
jump-start a failing peace 
initiative in Afghanistan, be 
believed it was just another 
doomed UN mission. But the 
soft-spoken former Algerian 
foreign minister has found 
himself in intractable dis- 
putes before. “I take such 
cases an because rm foolish 
enough to accept them. No 
one else wHL” 

But even such an optimist 
has doubts about the Afghan 
assignment, expressing con- 
cern last week about 
whether his mission could 
goon. 

Mr Brahimi set out this 
autumn to bring Afghan- 
istan's neighbours together, 
for talks, convinced that 
peace could only start when 
outride powers with a stake 
in the conflict stopped fuel- 
ling it To avoid pointing the 
finger directly at those med- 
dling in Ayiawisfam all the 
neighbours - Turkmenistan, 
Uzbekistan. Tajikistan, 
Pakistan China and Iran 
- in addition to the US and 
Russia, were invited to talks, 
and have so far held three 
informal meetings at the UN. 

The meetings have joined 
the arch-foes Washington 
and Tehran - an important 
test of US-Iranian relations 
following the surprise elec- 
tion in May of Mohammed 


Khatami, a moderate, as 
Iran's president. 

The US presence is impor- 
tant as a sign of renewed 
interest in the Afghan war 
and for hs ability to ex at 
press ure on Pakistan, backer 
of the Taliban, the radical 
Sunni Is lamis t movement 
now in control of more than 
70 per cent of Afghanistan. 
Al thoug h talks are at a UN 
ambassadorial level, Wash- 
ington has sent to the meet- 
ings Karl Inderfurth, assls- 


prospects for success, given 
the complexity of the Afghan 
war and the fact that the 
Taliban, believing them- 
selves to be dose to military 
victory, are resisting power- 
sharing arrangements with 
their opponents, an allian ce 
of warlords believed to 
receive backing from other 
neighbours, including Shia 
Iran. 

His frustration with the 
talks' progress is evident So 
far, he says, the UN discus- 


‘Since the Russians left, 99 
per cent of the people have no 
stake in the war and 50,000 
partisans are holding the 
country hostage’ 


taut secretary of state for 
South Asian affairs. 

“That they are in the same 
room, talking and shaking 
hands, is significant," says 
Mr Brahimi. “The Iranians 
who considered the US to be 
using Afghanistan to farther 
isolate them have found they 
were seeing too much into 
this." 

Though other countries 
have asked to join the group 
or complained of having 
been excluded, Mr Brahimi 
has no illusion about the 


sions have been disap po int- 
ing. *Tm not absolutely cer- 
tain we will continue," he 
says. “I am not sure we have 
enough to go an.” 

He will not point the fin- 
ger at anyone, but, given the 
Taliban 's upper hand in tile 
conflict it Is likely their sup- 
porters in Pakistan are driv- 
ing a hard bargain. 

“We have created interest 
in the Afghan war," says Mr 
Brahimi- “Bat we do not 
have a peace process func- 
tioning. The UN is thrown 


literally at all sorts of situa- 
tions and quite often people 
who send it know there is 
nothing to do a nd the prob- 
lem is not ripe for a solution. 
But it helps keep their pub- 
lic opinion quiet and the UN 
is used as a scapegoat" 

For Mr Brahimi, Afghan- 
istan’s 20 years of chaos is a 
situation where a civil war 
would appear to have 
become a kind of fatality, 
with no possibility of stop- 
ping. 

“But when you take a 
closer look, yon find that 
there is a familiar p a ttern, 
that since the Russians left, 
99 per cent of the people 
have no stake in the war and 
50.000 partisans (of various 
groups) are holding the 
country hostage and .want to 
perpetuate the crisis,”, he 
says. - 

“The other familiar pat- 
ton is that the conflict is fad 
from the outside far various 
reasons, geopolitical inter- 
ests or personal gains. 
Afghanis tan produces half 
the heroin in the world and 
it is worth bfllians an the 
streets of European capi- 
tals.” 

Afghanistan is at the 
centre of the competition for 
export routes for central 
Asia’s oil and gas riches. 
Russia wants to maintain 
Central Aslan republics’ 
dependence on it and dis- 
courage pipeline routes 



T-afchdar Rr ahimfc No illusions about prospects for success. 
giv en the Taliban's resistance to power sharing 


through Afghanistan. Mean- 
while, US company Unocal 
and a Saadi partner are 
looking to build oil and gas 
pipelines from Turkmenistan 
to Pakistan, crossing 
through Afghanistan. 

The so-called "six plus 
two" group meeting at the 
UN on Afghanistan may end 
up as just another aborted 
UN peace attempt 

But as Mr Brahimi says, 
diplomacy yields results that 
are not always obvious. The 
meetings have stirred inter- 
est in the Afghan conflict 
and led high-level Pakistani 
and Iranian officials to hold 
separate talks this month 
during the Organisation of 
Islamic Conference summit 
in Tehran. 

Getting the US and Iran to 
discuss Afghanistan, even as 


a symbolic sideshow, can 
contribute to moving tbe 
two countries towards a 
more workable relationship. 

As Mr Brahimi remembezs 
only too well, his recent mis- 
sion to Iraq to convince Pres- 
ident Saddam Hussein to 
readmit UN weapons inspec- 
tors was seeD as a failure. 
Yet it helped to ease ten- 
sions. at least for a while, 
and paved the way for Rus- 
sia to convince Mr Saddam 
to allow Americans on UN 
weapons inspection teams 
back into the country. 

“We came back from Iraq 
empty-handed but what we 
did was offer everyone some 
breathing space; then Russia 
came in and got what we 
bad gone out for,” he says. 

Roula Khalaf 


US plea 
to UN . 
on Iraqi 
sites 

By Laura SSber in New York 

The US last night was 
pushing the Security Coun- 
cil to demand that Iraq 
grant full access to sus- 
pected weapons sites. 

Russia. China and Prance 
have resisted US efforts to 
persuade the Security Conn* 
cil to condemn attempts by 
Iraq to bar UN inspectors 
from presidential palaces 
and other “sovereign” sites. 

Western diplomats say 
Baghdad is extending the 
category of off-limits sites in 
an effort to make it impossi- 
ble for the UN to monitor 
and dismantle Iraq's weap- 
ons of mass destruction and 
their production facilities. 

Alter meetings in Bagh- 
dad with Iraq's deputy 
prime minister. Tariq Aziz, 
the chief UN arms inspector 
Richard Butler last week 
told the Security Council 
that Iraq says UN inspectors 
can gain access to private 
p ro p er t y only if the owner 
gives permission. 

Mr Aziz said “the most 
secret rooms” of sites 
belonging to tbe Republican 
Guard or intelligence agen- 
cies would be out bounds, 
too. 

The largest cache of docu- 
ments about Iraq’s biologi- 
cal weapons programme 
ever recovered by UN 
inspectors was in the 
chicken coop of a private 
farm owned by Saddam Hus- 
sein's son-in-law Hussein 
Kamel alter be defected in 
1995. Western officials think 
Iraqi authorities planted the 
documents. 

Iraq has also placed off- 
limits sites it has termed 
“presidential" or “sover- 
eign”, areas associated with 
the Presidency, including 
palaces, offices and resorts. 
Mr Aziz told Mr Butler that 
those sites also included 
headquarters of ministries, 
which “all had gates and 
high walls” bat he did not 
offer further clarification. 

Hie US has rejected calls 
to ease sanctions against 
Iraq, imposed after Iraq 
invaded Kuwait in!990. 


Dhaka 
sets new 
gas bids 
deadline 

By Kasra Nap in Dhaka 

Bangladesh yesterday set 
itself a new deadline of mid- 
January to conclude negotia- 
tions with international oil 
and gas companies bidding 
to explore and develop the 
country's gas reserves. 

Negotiators failed to meet 
tbe first deadline of mid- 
December as talks dragged, 
as the government side tried 
to clinch the best deal for 
Bangladesh. But these 
efforts have tested the 
patience of many of the com- 
panies. 

“The time taken for nego- 
tiations has been prolonged 
because of bargaining to 
achieve the best deal for the 
government," said Mr Nur- 
rudin Khan, energy minister. 

The discovery of substan- 
tial reserves of gas in the 
Bay of' Bengal and in the 
north-east of the country' 
last year led many to believe 
that the country’ is rich in 
gas reserves, leading 21 com- 
panies to bid for the 12 
blocks on offer. 

The new deadline has been 
fixed after Sheikh Hasina. 
the prime minister, on Sun- 
day called on the govern- 
ment's negotiating team to 
speed up the process. She 
also instructed the negotia- 
ting team to involve as 
many companies as possible. 

This could help increase 
competition and keep many 
of Bangladesh's aid and trad- 
ing partners happy, officials 
say. 

But this strategy has not 
been welcomed by many of 
the oil and gas companies 
which have bid for several 
blocks on their own. The 
government has told these 
companies that they could 
have only one block to them- 
selves. and in other blocks 
they would have to go into 
partnership with other com- 
panies. 

The negotiations for some 
of the blocks which attracted 
only one or two bidders are 
already complete, and the 
government may announce 
the winners of these blocks 
soon. 
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In 1996, LS invested over USS9 billion to grow its business. 



Wa pat paople first. 


Sequoias stand as a testament to nature's power to create life and growth. 

But sometimes nature needs a little help. That’s why LG Chemical researchers like Dr. ftrh haw created 
Eubopin? a biosynthetic human growth hormone that’s helping children with growth disorders overcome the 
disability that nature dealt them. 

Our many other technologically sophisticated products include one-time programmable microcontroller 
units, I S DN -compatible videoconferencing systems, and digital mobile telecommunication systems. 

These products enrich the lives of the people who use them. But none gives us as much pride and jov as 
Dn Rufc's miraculous wort 

Mow, what can we do lor you? 

http://tfwu.lg.co.kr/ 
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Canadians 


speed phone 
deregulation 


By Scott Morrison 
in Toronto 


The telecommunications 
regulator In Canada has 
ruled that nine of the coun- 
try’s 11 provincial and terri- 
torial phone companies will 
be allowed to set their own 
long-distance rates. This is 
the latest step in the coun- 
try's drive to deregulate 
fully its C$7.5bn ($5_28bn) 
longdistance market and the 
C$&5bn local telephone mar- 
ket 

The ruling by the Cana- 
dian Radio-television and 
Telecommunications Com- 
mission (CRTC) is designed 
to put nine of the 11-member 
Stentor alliance of former 
telephone monopolies on an 
equal footing with competi- 
tors such as AT&T and 
Sprint by allowing the older 
companies greater flexibility 
to introduce new services 
and make price changes in 
an increasingly competitive 
market. 

Two Stentor carriers in 
Quebec will receive similar 
flexibility once they allow 
comparable access for com- 
petitors. Previously, only 
new competitors were free to 
set longdistance rates, while 
the Stentor companies had 
to comply with various regu- 
lations before they could 
alter tolls to meet chan g in g 
market conditions. 

AT&T argues that opening 
up the market so completely 
gives the Stentor companies 
a significant advantage 


NEWS DIGEST 


Test of strength 
for Fujimori 


Peru's president. Alberto Fujimori, is expected to 
announce a big cabinet shuffle in die next few days, but 
may find it difficult to replace Gen Nicolas Hermoza Rios, 
who has served six years as bead of Peru’s armed threes. 

The reshuffle has become traditional in Peru at the turn 
of the year but for several months, relations between the 
civilian government and the military have been strained. 
Tensions heightened late last week after Mr Fujimori 
indicated he was considering whether to keep Gen 
Hermoza in his post 

The general then resorted to a show of strength, 
summoning all his regional military strongmen to TAn* 
and solemnly received their expressions of unconditional 
support. 

Mr Fujimori hastily convened a series of meetings with 
cabinet colleagues, which culminated in a weekend order 
to the general to dispatch his regional commanders back 
to their provincial garrisons. TO widespread relief; that 
order was obeyed late on Sunday night 

After giving himself the power to appoint and sack the 
head of the army in 1991. Mr Fujimori camp to rely 
heavily oo Gen Hermoza. But recently a series of actions 
by the general have harmed Peru’s international image. 

Mr Fujimori can claim to have won round one in the 
power struggle, but the acid test will be whether or not he 
can push aside his former ally. Sally Bowen, Lima 


POPE’S VISIT 


Cuba hears the Gospel 


Readers of Granina, Cuba's staid Co mmunis t party daily, 
may have been mystified at the weekend by their first 
glimpse of a two-column item which was splashed across 
the bunt page. 

“1 bring you good news, a great joy for all the people: a 
Saviour has been born unto you. the Messiah, the Lard,” 
the first paragraph read. 

Was this another Granina article extolling the latest 
marvel of the Cuban Revolution or the immortal virtues 
of its leaders and martyrs? 

No. The quotation was from the Gospel of St Luke, part 
of a Christmas message to the Cuban people from Pope 
John Paul n. who will make his first visit to 
communist-ruled Cuba In January. 

Granma's publication of the message, signed Joannes 
Pnulus H. was another significant goodwill gesture by 
President Fidel Castro’s communist government ahead of 
the Papal visit an January 21-SL. Earlier this month, Mr 
Castro announced that Christmas Day would be restored 
as a national public holiday this year far the first time in 
three decades. Pascal Fletcher, Havana 


GUYANA POLITICS 


Police defuse two bombs 


Police in Guyana have defused two bombs found near the 
official residence of Janet Jagan, who was sworn in at the 
weekend as president of the South American republic. 
The police have refused to say whether they believe the 
devices were intended for Mrs Jagan, the 77-year-old 
widow of a former president 
The incident follows the controversial installation of 
Mrs Jagan. following a general election a week ago. She 
was pronounced the winner by the Elections Commission, 
although all the votes had not been counted. Doodnauth 
Singh, chairman of the commission, said Mrs Jagan had 
an unassailable lead over Desmond Hoyte, her main 
challenger. A quick decision was Intended to reduce the 
chances of political violence. Comae James. Kingston 


VENEZUELA COMPETITION 


Battery war hots up 


A battery war in Venezuela between EveReady and 
D iiracell, the two international brand names, has 
intensified after a recent decision by Venezuela’s 
anti-trust agency, Pro-Competencia, to hear a case of 
allegedly unfair advertising by EveReady of Venezuela. 

Gillette of Venezuela, owner of the Duracell brand 
name, said EveReady deceived consumers in a television 
advertisement which implied that EveReady’s Energizer 
batteries lasted 35 per cent longer than DuraceE’s for hi gh 
consumption appliances. 

Pro-Competencia, which could order the withdrawal of 
the advertisement and impose a fine, expects to make a 
ruling by the end of January. Raymond Colitt, Caracas 
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NEWS: THE AMERICAS 


Growing 
hope for 


Fears of freeway to ‘ fee way 


hairless Junk, manners and lane discipline have all been jettisoned 


By Daniet Green 


because they still control 
about 70 per cent of the 
long-distance market and 
virtually afl of the local mar- 
ket AT&T said it is consid- 
ering anappeai. 

The CRTC also allowed the 
former monopolies to raise 
monthly residential rates by 
about 10 per cent to enable 
them more effectively to 
counter competitors chal- 
lenging them in the 
long-distance and local busi- 
ness markets. 

Residential rates have 
long been subsidised by 
h i g he»* business apri 

long distance tolls. The rul- 
ing was the commission’s 
third step toward rebalanc- 
ing below-cost local rates 
and long-distance tariffs Qmt 
subsidise local service. 

Local rates are to remain 
capped for four years under 
a liberalisation framework 
announced last May, 

Several of the Stentor com- 
panies, inrftiflhig Bell Can- 
ada, a subsidiary of BCE, 
had asked for a bigger 
increase, but it was rejected 
by the commission. The com- 
mission also turned down a 
request from the monopolies 
for an opportunity to raise 
rates beyond the basic price 
cap limits during the four- 
year period. 

The commission has yet to 
determine how it will ensure 
that residential rates, partic- 
ularly those in remote rural 
areas, do not soar once the 
four-year local price cap 
regime expires. 


Bald men hoping for a more 
yonthfid, if less professorial, 
look will from next month 
be able to try a new 
anti-baldness drug that has 
been approved by the US 
I Food and. Drug Administra- 
i tion. 


W ithsorne ’ 

justification, Los 
Angeles boosters 
love to brag about the city's 
ingenuity and Its wfHngness' 
to try new Ideas. . 

Local histones record that 
this inventive streak - ■ 
pressing against the - 
frontiers of traditional 
thinking, the poss&te and 
even nature Itself - gave the . 
worid the fortune cookie/ ... 
the internet, the push-up 
bra and the freeway. 

But the task of per fe c ti ng 
the big Ideas, with the 
possfcle exception of the 
quasi-Chinese after-<Sr>ner 
whimsy, has often been left 
to others! 

The most obvious and 
most overlooked case is the 
freeway, a contracfiction in . 
terms in Los Ang eloo : a 
place for adventurous 
experimentation elsewhere. 

The original concept of a : 
fast road, free of obstacles, 

[ parked care and traffic 
lights, has long since faded . 
from popular thinking. • 

For Angetertos, a freeway 
means a free-for-all, where 
junk, manners and lane 
discipline can be jettisoned 
willy-nily, and where free 


Merck, the US drug com- 
pany that makes Propeda, 
said it had run clinical trials 
involving almost MOO men 
aged 18-41 with “mild to 
moderate hair loss'*. 


In most men “hair count 
increased during the first 
year and was mnrntnfmwr n 
those men taking Propecia 
for 24 months”, said the 
company. 

That was in contrast to 
the 72 per cent of the men in 
the group taking a dummy 
pill who continued to lose 
hair. 


The daily pill works by 
inhibiting the conversion of 
testosterone to DHT (dihy- 
dro-testosterone) and was 
originally developed to treat 
prostate problems. 

There is a price to pay: 
about $1.25 a day and a one 
in SO chance of side effects 
that include “a dimiwitiiwi 
desire for sex”. 


means freei gratis, for 
nottmg. 

Which is making life hard 
for proponent s of the 
revolutionary notion - 
eatabTohedfrom Smgupore 
to-' Chartres -that it Is time 
road pricing was given a run 
■in the nation's most 
congested city. 

Local politicians, who can 
spptan approaching 
bandwagon even when they 
are toofdngthe other way, 
flatty - denounce the Idea as 
efWst 

Dubbed “polite highway 
robbery”, the -Lexus lane- 
aka the -feeway” has been 
demonised even before, 
trials and studies have been 
completed. 

However tests with 
congestion pricing on two 
freeways just outside the LA 
County area have earned 
glowing reports. 

■Almost 30,000 Orange 
County motorists are happy 
to pay up to $2.95 a day for 
the privilege of scooting 
along one 10-mile stretch at 
a pace which cuts an 
average 20 minutes off their 
commute. 

That there are usually as 
mahy rattletraps as 




by Christopher Parkes 


up-market Infinitis on this 
afleged “high-income . 

. h^iwvay* suggests usage 
depends on time available 
rather than disposable 
income. 

Yet despite studies which 
show, traffic delays cost the 
average Los Angeles driver 
almost $800 a year - for an 
annua! area total of $8.6bn 
- the naysayere stand fast 
on allegedly egalitarian 
arguments. 

The thoughts of leaders 
such as one LA state 
assemblyman - "I don't 
think transportation should 
be based on whether or not 
people can afford It* - 
encapsulate a debate which 
has so far ignored the issue 
of how expanding and 
improving the city's road 
system « to be paid for. 

The fact that the 
proportion of Angelenos 


who choose to drive to 

work alone is 73 per cent 
and rising adds evidence 
that affordability is hardly an 
Issue. 

Annual traffic growth of 
more than 2 per cant and 
predictions that commuting 
times will treble within the 
decade make freeway 

improvements the more 

urgent 

But for citizens hardened 
to wasting an average 50 
hours a year immobilised in 
snarled traffic, urgency, like 
lane discipline and hand 
signals which deploy more 
than one finger, may be just 
another of those things they ■ 
don't have time to think 
about 


□ □ □ 


"Let me through, I’m a loss 
adjusted " The cry went up 
loud - and often - in a 

swish local avenue the other 
night 

As firefighters doused an 
attic blare, no less than four 
Insurance wizards turned up 
in the dead of night to offer 
their best deals to the family 
and dog as they shivered 
on the sidewalk. 
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Scanning the emergency 
service airwaves is 
established custom and 
practice among media 

types, which explains the 
prompt appearance 
overhead of a couple of TV 
heScopters with floodlights 
helpfufly illuminating the - 

scene for the crews of fo e 
three fire trucks on hand. 

But others keen to exploit 
the business opportunities 
offered by disaster have 
evidently joined the listening 
circte. 

The crowd was to thicken 
further as dawn a rrived 

along with representatives 

from three roofing 
companies, two painters 
and decorators and a carpet : 
fitter who was not needed 
because foe considerate fire 
service had laid plastic 
throughout the house before 
attacking the fire from the 
staircases. 

But the shortest shrift was 
given to a truck-borne 
television camera crew and 
reporter who had to be 
convinced the wretched 
residents were not famous 
before they would buzz off 
in search of a catastrophe 
with a name attached. 
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NEWS: UK 


Judge to lead year-long ‘mad cow’ probe 


8 y Afison Matttand 
in London 

A year-long inquiry is to be 
held into the history and 
handling of BSE or “mad 
cow disease”, Jack Cunning- 
ham. agriculture minister, 
told the House of Commons 
yesterday. It will also cover 
the linked new variant of 
Creutzfeldt Jakob Disease, 
the fatal human brain condi- 
tion. 

The length of the inquiry 
was immediately attacked by 
the Conservative opposition, 
who said it would.be used -as 
an excuse by other European 
Union states to delay lifting 
the 21-month-old ban on 
British beef exports. 

Lord Justice Phlffips. the 
judge in the 1995 Maxwell 
fraud trial, will head the 
public inquiry. Tony Blair. 
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the prime minister, has writ-' 
ten to former prime minis- 
ters Lord Callaghan. Baron- 
ess Thatcher and John 
Major, asking for the release 
of papers to the Inquiry. 
Lord Callaghan, the previous 
Labour ■ premier, was in 
.power from 1976 to 1979, 
when his government was 
ousted by the Thatcher-led 
Conservatives. 

Mr Cunningham said a 


fall, independent inquiry 
was being ordered because 
of tbe importance of the 
“national human tragedy” of 
new variant CJD, which has 
claimed 22 lives. 

“BSE has also threatened 
the livelihood of thousands 
of people throughout the 
fanning and food indus- 
tries." he said. “It has cost 
the taxpayer huge sums, and 
it has caused considerable 


difficulties in our Interna- 
tional relations. It has been, 
literally, a disaster." 

Yesterday's announcement 
came after Mr Cunningham 
unveiled a one-off £85m 
($l40m) package of aid to UK 
beef and hill farmers to help 
them through the immediate 
crisis caused by the export 
ban. the cost of controls 
related to BSE and cheap 
beef imports. 


Of this sum. £60m will he 
European Union compensa- 
tion for the revaluation of 
the green pound, the rate at 
which Ecu-based subsidies 
are translated into sterling. 
Tbe remaining £25m will be 
in extra hill farm payments 
next year, mainly funded by 
the UK. 

Mr Cunningham said the 

payments were an excep- 
tional gesture towards pro- 
ducers under intense pres- 
sure. But be said a radical 
restructuring of the beef sec- 
tor was needed. Government 
support for the beef indus- 
try, totalling £2bn in 1996-97 
and £l-4bn in 1997-98. could 
not be maintained indefi- 
nitely. 

There will be early consul- 
tation with the farming 
Industry on an early retire- 
ment scheme and other EU- 


funded structural measures 
to reduce beef production in 
the long term. 

Sir David Naish. president 
of the National Fanners' 
Union, said he was grateful 
for the £85m “lifeline”. How- 
ever, he added: “It doesn’t 
grasp the severity of the sit- 
uation facing agriculture as 
a whale." The NFU has been 
lobbying for £980m in com- 
pensation from the EU and 
the government for tbe 
impact of the strong pound 
on the whole industry. 

• Lockerbie Meat Packers 
yesterday blamed the “mad 
cow" crisis for its receiver- 
ship. The southern Scotland 
company said it had been 
forced to switch from pro- 
cessing 400 cattle a day to 10. 
The company exports to 
France. Belgium. Italy and 
Greece. 


MPs clear agencies of trying to ‘poach’ investors 


By Liam HalBgan, 

Poetical Correspondent 

The trade and industry committee 
of tbe House of Commons has 
cleared British development agen- 
cies of attempting to “poach" cus- 
tomers from each other, but has 
recommended a new code of prac- 
tice to regulate agencies’ activities. . 

The committee’s report, pub- 


lished yesterday, criticised regional 
development agencies for a “cli- 
mate of mutual recrimination and 
mistrust", but dismissed claims 
that they deliberately bid against 
one another to tempt investors to 
relocate. 

The report follows accusations 
by some English agencies that 
large capital projects, often from 
the Far East, were being poached 


by more influential bodies in Scot- 
land and Wales. 

“Regional agencies are free to 
promote by advertising and other 
means the attractions of tbeir 
regiou,” it said. Some agencies had 
engaged in “excessive activity” to 
solicit firms to consider relocation, 
the report added, but none had a 
policy of “actively gagfriTip to per- 
suade individual firms". 


A concordat between tbe govern- 
ment’s Department of Trade and 
Industry and its Scottish and 
Welsh offices on roles for inward 
investment is expected in 1998. 

Meanwhile, the Treasury com- 
mittee of tbe House of Commons 
yesterday recommended a change 
in the way the Barnett Formula 
allocates funding increases. 

The formula, which gives Scot- 


land. Wales and Northern Ireland a 
population-based percentage of all 
increases in government funding, 
has come under fire from some 
English Labour MPs, who want 
more money for deprived areas of 

En gland. 

The Labour-dominated commit- 
tee called for the formula to 
include “a more accurate needs 
assessment". 
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UK NEWS DIGEST 

Total value of 
buy-outs up 20% 

Management buy-out and buy-in activity in tho UK 
surged this year, with tbe total value of transactions ris- 
ing 20 per cent to £7.14bn ($ll.Shn). But KPMG Corporate 
Finance, which compiles figures for buy-outs and buy-ins 
valued above £!0m, warned that general nervousness in 
the world's financial markets might spark a flight to qual- 
ity in UK buy-outs next year. This would mean that while 
1998 could prove a yet busier year, investors would be 
likely to ch ann el funds into “fewer, much larger mcga- 
deaJs." Mike Stevens, KPMG head of MBO Services, said. 

KPMG calculates that a heavy’ programme of equity 
fund-raising - particularly by pan-European funds - com- 
bined with the eagerness of banks to proride the debt por- 
tion of financing packages means that there is an esti- 
mated £50bn looking for a home in European companies 
over the next two to three years. Katharine Campbell 

■ THE ECONOMY 

Output holds steady 

The level of output in the UK Economy remains 
unchanged even though tbe figure for the annual rate of 
growth has been revised downwards, figures from the 
Office for National Statistics (ONS) show. The annual rate 
of GDP growth, measured at constant factor cost, was 3.7 
per cent in the third quarter. The rate was 0.1 or a per- 
centage point lower than its previous estimate of 3.8 per 
cent 

Other figures published yesterday showed that the bal- 
ance or payments in the third quarter had deteriorated 
but still remained in surplus. The ONS said the current 
account was in tbe black by £5Q0m, after a surplus of 
£L4bn in the second quarter. 

The ONS also revised down the rate of quurter-on- 
quarter growth, from 0.9 per cent to 0.8 per cent, com- 
pared with its estimate published last month. Yesterday's 
report also revised down the expansion in consumc-r 
spending from 1-2 per cent In the quarter to 0.7 per cent. 
The annual rate of growth is now 4J3 per cent compared 
with 4.5 per cent in the second quarter. Richard Adams 

m INTERNATIONAL TRAVEL 

Half of charter flights delayed 

Almost half of all charter flights at UK airports suffered 
heavy delays in the third quarter of the year, the Civil 
Aviation Authority reported yesterday. The survey of the 
country’s 10 biggest airports showed that only 51 per cent 
of charter flights were on time or up to 15 minutes late, 
compared with 52 per cent in the same period last year. 

Only 36 per cent af European charter flights at London 
Heathrow were on time, against 39 per cent last year. 
Average delays rose at all 10 airports except London Gat- 
wick. which still had greater delays than any other air- 
port. Average delays were 50 minutes for charter flights 
and 16 minutes for scheduled flights. Arkady Ostrovsky 

■ CmZENSHjP 

Fayed ruling to stand 

The government has withdrawn an appeal against a court 
ruling which quashed a decision to refuse British citizen- 
ship to Mobamed Fayed, owner of the Harrods store in 
London, and bis brother. All. The decision was announced 
yesterday by Jack Straw, the home secretary, who also 
said that all future applicants rejected for citizenship 
would be told the reasons for refusal. 

Last year the Appeal Court ruled that Mr Fayed and his 
brother, who had lived in Britain fbr more than 30 years, 
had been unfairly treated in 1995 by Michael Howard, the 
then Conservative home secretary, and quashed his deci- 
sion not to grant them citizenship. Mr Fayed was a cen- 
tral figure in the “cash for questions" affair in which 
some Conservative MPs were accused of accepting pay- 
ment for asking questions in the House of Commons. 

Under the previous government, the Home Office 
decided to appeal to the House of Lords, acting as the 
highest appeal court, against the ruling but Mr Straw said 
that he had now instructed those appeals to be with- 
drawn. “It will now fall to me to decide the applications 
on Mohamed and All Fayed, on their merits, and I cannot 
comment upon them further at this stage," he said. 

■ ENERGY 

Nuclear industry restructured 

The final stage hi the restructuring of Britain's state- 
owned nuclear industry was announced yesterday with a 
complicated merger between BNFL, the profitable fuel 
reprocessor and power generator, and Magnox Electric, 
the technically insolvent operator of six ageing nuclear 
stations. Under the deal, which took 18 months to negoti- 
ate, the government has given an undertaking to pay 
BNFL £3.7bn to cover the costs of decommissioning the 
Magnox reactors in tbe next century. That is £600m less 
than the estimated value next March of tbe government's 
present undertaking to finance Magnox Electric’s nuclear 
liabilities. Robert Corzine 


Go-ahead for 
$2.5bn scheme 


By Norma Cohen, 

Property Correspondent 

Construction of almost 
800,000 sq m of office and 
residential development at 
Ebbsfleet, Kent, has moved 
a step closer with approval 
in principal by local plan- 
ners. Ebbsfleet is tbe 
intended site of an inter- 
change between the planned 
Channel tunnel rail link 
between London and France 
and domestic UK trains, 

The project to the south- 
east of London was the larg- 
est mixed-use planning con- 
sent ever granted in 
England, said Whitecliff, the 
site’s developers. Whitecliff 
is a joint venture between 
Blue Circle, tbe UK-based 
construction materials com- 
pany and Lend-Lease, tbe 
Australian property devel- 
oper. The project Is expected 
to cost £1.5bn ($2.5bn) to 
£2bn over 20 years, 
Whitecliff must agree a 
so-called “section 106“ plan 
with local planning authori- 
ties which will spell out tbe 
social infrastructure it will 
be expected to supply in 
exchange for permission to 
develop the site. 

If development goes 
ahead, the site is likely to 
enhance greatly the value of 
the Bine Water shopping 


and leisnre centre which 
Whitecliff is close to com- 
pleting less than 5km away. 

The L50ha site is near an 
intersection with the M25 
London orbital motorway. A 
significant rail station 
wonld greatly expand the 
number of potential shop- 
pers, homebuyers and com- 
mercial tenants. 

The centrepiece of tbe 
development is intended to 
be a new rail station, to be 
bnilt by London and Conti- 
nental Railways, parent 
company of Eurostar, which 
runs high-speed trains 
between England and 
France. The new station is 
intended for completion by 
April 2003. 

Mr McCready said White- 
cliff intended to develop the 
site, which includes plans 
for up to &200 homes and 
up to 5m sq ft of office 
space, whether or not the 
Channel Tunnel rail link 
was bnilt. 

London and Continental 
has decided to postpone its 
pnbllc offering in London 
until the middle of next year 
amid speculation that finan- 
cial resources are inade- 
quate to meet its needs. 
However, Mr McCready said 
it was in the UK govern- 
ment’s interests to ensure 
the rail link went ahead. 
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lapsed by Dresdner Bank AG, regelated by SFA for me conduct erf investment business in the United- Ki 


No wonder the eyes of the world are on 
Central Europe. Who coujd have predicted quite 
how much Europe has grown in the last ten 
years? Not of course in terms of square miles. 
Nor in terms of population. But in sheer economic 
power and business opportunities, it’s Central 
Europe that’s been the very core of this explosive 
progress. 

As old boundaries have faded and by 
working together as a whole, Central Europe has 
become one with the rest of Europe, and is now 
much, much greater than the sum of its parts. At 


leading investment bankers, yte’re happy to .be 
an integral part of this flourishing economy. With 
our connections to the powerful resources of the 
Dresdner Bank Group; we have the opportunity 
to do business as equals with our partners, 
whereveil they may be in Europe. . 

r * • ' j • 

For more information about Dresdner 
Kleinwor Benson’s Debt Capital Markets' activi- 
ties in Ci datia, Cze^h Republic, Hungary, Poland, 
Slovakia and- Slovenia, call Pascal H. Najadi direct 
on +44- 1 71 -956 1888: We’re proud to be part of 
the prideL 
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Dresdner Kleinwort Benson, as one of Europe’s Central; Europe is Europe. 
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LAW 


Job agency 
ban unlawful 



An Italian law 
that banned 
private com- 
panies from 
acting as 
employment 
agencies was 
contrary to 
European 
Union competition roles, the 
European Court of Justice 
ruled. 

The case arose out of an 
application in the mu»ti 
courts to confirm the neces- 
sary legal formalities for 
establishing Job Centre 
Coop, a co-operative society 
with limited liability. 

In Italy the employment 
market was subject to a 
mandatory placement sys- 
tem administered by public 
placement offices and regu- 
lated by a law b anning the 
pursuit of any activity, even 
nnrpmnn im rtwi as an inter- 
mediary between the supply 
of and demand for paid 
employment. 

An earlier reference to the 
European Court bad been 
made by the Milan District 
Court when Job Centre first 
applied for confirmation of 
the instrument under which 
it was established. 

In the first case, the Court 
ruled it had no jurisdiction 
to rule on questions raised 
by the Italian court, as the 
national court was perform- 
ing a non-judicial function. 
Following, that r ulin g, the 
Milan court dismissed Job 
Centre's application. Job 
Centre appealed and the 
Milan Court of Appeal 
stayed the proceedings and 
referred certain questions to 
Luxembourg. 

The Italian court asked 
whether, the provisions of 
the Treaty af Rams concern- 
ing the free movement of 
workers, freedom to provide 
services and competition, 
precluded national legisla- 
tion under which any activ- 
ity as an intermediary 
between supply and demand 
in employment relationships 
was banned unless carried 
on by pnblic placement 
agencies. 

In relation to free move- 
ment of workers, the Court 
said it did not follow from 
the fact that workers were 
among the founding mem- 
bers of Job Centre that those 


provisions were applicable. 

The Court then turned to 
the compatibility of the Ital- 
ian law with the £U competi- 
tion rules. It concluded that 
a body such as a public 
placement office could be 
classed as an undertaking 
for the purposes of the EU 
competition roles. 

The Court then analysed 
the competition rules con- 
cerned with state undertak- 
ings. It said any measure 
adopted by a member state 
that maintained in force 
statutory provisions that cre- 
ated a situation in which 
public placement offices 
could not avoid infringing 
the treaty provision prohibit- 
ing abuse of a dominant 
position, was incompatible 
with the treaty. 

An undertaking with a 
legal monopoly could be 
regarded as occupying a 
dominant position under 
competition roles and the 
territory to which that 
monopoly extended (Italy) 
could constitute a substan- 
tial part of the common mar- 
ket. 

The Court agreed with the 
European Commission that 
the market in the provision 
of employment services was 
both extensive and diverse. 
As the market was so exten- 
sive and differentiated, pub- 
lic placement offices could 
weD be unable to satisfy a 
significant portion of the 
requests for its services. 

The Italian law created a 
situation where provision of 
a service was limited con- 
trary to the competition 
laws. The requirement under 
these laws that the abusive 
conduct had an actual or 
potential effect on trade 
between member states was 
fulfilled where the place- 
ment of employees by pri- 
, vate companies could extend 
to the nationals or territory 
of other member states. 

The Court ruled, in the 
light of this ruling cm the 
competition laws, that there 
was no need for it to rule on 
the treaty provisions on the 
free movement of services. 


INTERNATIONAL PEOPLE 


Fischer joins 
Springer 


August “Gus” Fischer plans to 
boost efficiency and improve the 
newspapers of Axel Springer Ver- 
lag after he takes over as chairman 
and chief executive of Germany's 
biggest newspaper publisher at the 
start of next year. 

The 58-year-old Swiss executive 
will be able to draw on more than 
five years experience with Rupert 
Murdoch’s News International as 
he plots the future of such titles as 
Slid, Springer's hugely successful 
mass circulation daily, and Welt 
and Welt am Sonntag, the group’s 
nationwide dally and Sunday 
papers. Fischer was first managing 
director and later chief executive 
of News International between Jan- 
uary 1990 and March 1995 when his 
responsibilities included The Times 
and the Sun. 

Jttrgen Richter, the outgoing 
chief executive, revitalised 
Springer with a slimmer manage- 
ment, new titles and record profits 
before disagreeing with the compa- 
ny's shareholders on matters of 
management style. Richter's depar- 
ture from the Springer group was 
annnmirfwt last mnyi th 


Fischer feels further improve- 
ments can be made at Springer. He 
believes the German newspaper 
business has lost touch with devel- 
opments abroad and is less effi- 
cient than that of the US and 
Britain. He considers the German 
press is more conservative than 
that in the UK and some way 
behind in quality and product 

development. 

Some of these concerns were 
apparent in Fischer's first message 
to his new employees. He promised 
that the g r o u p will have the “best 
journalists, the best writers, the 
best management and the best 
technology” in Germany. Any cost 
savings at Springer will be 
invested immediately in its prod- 
ucts to make them "better and live- 
lier". 

He has pledged to recreate the 
atmosphere that existed in the 
time of Axel Springer, the group's 
founder, with a “vision" that will 
ensure the group is “still the best" 
In 20 years ttmi» Such sentiments 
and ambitions should commend 
Fischer to Friede Springer, widow 
of the company’s founder and its 
largest shareholder. It was after 
Richter lost her confidence that his 
career at the top of Springer ended. 

Peter Norman and John Gapper 


DMG strengthens 
operations in US 


Deutsche Morgan Grenfell, the 
investment hanking arm of Ger- 
man hanirinp giant. Deutsche, has 
announced two new senior appoint- 
ments as part of its continuing 
strategy to grow organically rather 
than through acquisition. 

DMG says that the two new hires 
will bolster its resources in two 
areas of priority - global high yield 
debt and telecommunications. 

The investment Hank has hired 
Noel Misthopoulps as managing 
director and cohead of high yield 
trading and Paul Owens as director 
and senior high yield analyst cov- 
ering the telecommunications 
industry. 

Both are to be based in New 
York and will join DMG's existing 
high yield team which includes 
Peter Nason, manning director 
and co-head of high yield trading 
and Tom Glover, director and head 
of high yield origination. In addi- 
tion, DMG has 12 analysts, based in 
New York, London and Singapore, 
who focus on high yield and emerg- 
ing markets. 

Misthopoulos was formerly a 
managing director of high yield 


trading at Bear Stearns where he 
traded a range of industry sectors 
includin g telecoms and gaming. 

Owns joins DMG from Salomon 
Smith Barney, the newly formed 
investment banking arm of Travel- 
ers Group, the financial conglomer- 
ate, where he covered high yield 
telecoms credits. 

"The hiring of Noel and Paul 
marks another step in the expan- 
sion of DMG’s global high yield 
debt capabilities," said Grant Kval- 
hetm, managing director and head 
of global debt capital markets." 

William Lewis, New York 


Dresdner appoints 
new communicator 


After months of unsavoury public- 
ity, Dresdner Bank has decided on 
a long overdue improvement in its 
poor communications policy. A 
series of board resignations, 
mainly over tax evasion, bas dam , 
aged the image of Germany's sec- 
ond biggest bank, which has pre- 
ferred secrecy to openness. 

Dresdner is setting up a new 
communications division to report 
directly to the board. It will be 
beaded by Gabriele Kick. 45. who 
runs the German operation of Bur- 


son-Marsteller, the international 
public relations group. 

Previously, the bank's press 
activities had to be cleared through 
the group secretariat under Man- 
fred Schaudwet, a process which 
Inhibited the How of information. 
The secretariat will now be 
reduced in scope. Yolkmar K Abler, 
head of the press department, will 
take up a new responsibility in 
charge of political and social 

affair s. 

Eick formerly headed Frankfurt's 
economic development corporation, 
forming part of the successful 
effort to have the European Mone- 
tary Institute - forerunner of the 
planned European central bank - 
located in Frankfurt. Sbe then 
spent a brier period as marketing 
and communications director with 
Jftrgen Schneider, whose property 
empire collapsed in 1994. 

Her difficult task will be to 
repair Dresdner's image, following 
the departure of the head of its 
supervisory board and two man- 
agement board directors over their 
tax affairs. JQrgen Sarrazin. an 
aloof personality who shunned the 
media, is also stepping down as 
chair man , to be SUMeeded by Bern- 
hard Walter. 

Andrew Fisher, Frankfurt 


Moving places 


■ Richard Bronk has joined 
Merrill Lynch’s European 
equity strategy team from 
Credit Agricole Indosuez 
Group. He wfQ focus cm Emu 
and the impact the single 
currency is expected to have 
on European equity markets. 
Bronk, 37. previously headed 
the European equity team at 
Barings Asset Management 
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from 1991-96. 

■ SALOMON SMITH 
BARNEY has appointed 
Michael term chief operating 
officer of its Hong 
Kong-based regional 
investment banking 
division. 

■ AMERICAN AIRLINES 
has promoted Jon Snook to 
managing- director and 
marketing for Europe. 
Middle East and Africa, with 
immgdiatp effect 

■ French-based software 
house ILOG has appointed 
Stuart Bagshaw chief 
operating officer. 

■ CREDIT AGRICOLE 
INDOSUEZ has appointed 
Gflles Maitinengo regional 
head of private banking for 
South-East Asia, based in 
Singapore and Francois de 
PeHeport regional bead of 
private banking for 
North-East Asia, based In 
Hang Kong. 


■ THE RESERVE BANK OF 
AUSTRALIA has appointed 
John Veale head or its 
financial system department 
He succeeds Neil MackreU, 
who has been appointed the 
bank's next chief 
representative in New 
York. 

■ OERUKON-BUEHRLE 
HOLDING said its Bally unit 
bas appointed Bemd Wahler 
as new chief executive, to 
succeed Ernst Thamke, who 
resigned in August 

■ Seifi Gbasemibas 
resigned as a director and 
president of BOC GASES 
AMERICAS and chairman 
and chief executive of BOC 
PROCESS PLANTS and 
CRYOSTAR. 

■ HERTZ has named 
Charles Shafer president of 
its European subsidiary 
based in the UK, replacing 
Antoine Cau, who is 
resigning to pursue other 
interests. 

■ Dinyar. S. Devitre, senior 
vice president corporate 
planning, is to leave PHILIP 
MORRIS to join Citibank. He 
is succeeded by Siw de 
Gysser, 53. 

■ Hong Kong’s SECURITIES 
AND FUTURES 
COMMISSION is promoting 
executive director (corporate 
finance) Laura Cha to 
deputy c hairman, re placing 


Michael Wu Wai-cbtmg, who 
retires at the end of this 
month. Cha will be the first 
female deputy cViwb-man 
since the SFC was 
established in 1988. 

■ GENERAL MOTORS 
(EUROPE) has appointed 
Gary Cowger, a veteran of 
GM*s Mexican operation, as 
vice-president for 

ma nn fa rt inrn g . 

■ NOVEN 

PHARMACEUTICAL has 
named Robert Strauss chief 
executive, president and a 
director to replace Steven 
Sablotsky, who wfl] remain 
Chairman. Strauss was 
previously president and 
chief operating officer of 
IVAXCORP until he 
resigned in July. 

■ TEXACO has appointed 
Robert Black to the new 
position of senior 
vice-president in the office of 
the chairman, effective 
January 1, 1998. A senior 
vice-president of Texaco 
since 1992. Black’s most 
recent assignment was 
president of Texaco’s 
Worldwide Exploration and 
Production business unit In 
his new role. Black. 62, will 
be responsible for developing 
and manag in g Texaco’s 
relati onships in regions 
where Texaco is active. In 
addition. Black will have 


oversight responsibility for 
Texaco’s Technology 
division, along with the 
Corporate Reserves Audit 
Group. Black will continue 
to serve on Texaco's 
executive counciL 
Additionally, Black remains 
in his role as corporate 
compliance officer. 

■ GULFSTREAM 
AEROSPACE has named 
Henry Kissinger a director, 
replacing Willian Aquavella, 
who resigned. The former 
secretary of state is 
currently chairman of 
Kissinger Associates, an 

international consulting 
firm. Gulfstream designs, 
develops, makes and 
markets jet aircraft. 

■ The su pervisory board at 

L' EXPRESS magarinp hag 
appointed Jacques Duquesue 
its chairman and Eric Li coys 
vice-chairman. Li coys is 
manag in g director of the 
media group Havas. 

■ CABLE & WIRELESS has 
appointed David Wi ckham 
chief executive of the Global 
Network Operation, a new 
division whose aim is to 
manag e and marimisp Cable 

& Wireless international 
network facilities as those of 
one company. Wickham, 
currently manag ing director. 
International and Partner 
Services. Cable & Wireless 


Communications, will take 
up his new role on January 
1 . 1998. Wickham's successor 
will be Mark Hcragbty. who 
is at present customer 
director, UK Mobile and 
Global Carriers. 

■ Rob Close, payments 
strategy director at 
BARCLAYS BANK has been 
elected to the board of 
SWIFT, the bank-owned 
global financial messaging 
provider. Close's current 
main responsibility within 
Barclays is as group Euro 
programme director. 

■ Chicago-based 
telecommunications 
company AMERITECH bas 
appointed Tim Cawley to 
head its European 
operations based in Brussels. 
He has been president of 
Ameritech Small Business 
Services since August 1995. 

■ KELLOGG has named its 
chief financial officer, John 
Hinton, to the additional 
post of executive 
vice-president - 
a dminis tration. 

■ MERRILL LYNCH has 
appointed Jeffrey Peek to 
lead its asset-management 
business as the company 
prepares to acquire Mercury 
Asset Management Group, 
becoming the world's fourth 
largest money manager. 
Peek, 50. who since April has 


been co-head of investment 
banking, will be responsible 
for co-ordinating Merrill's 
asset-management activities 
around the world. Arthur 
Zeikel. 65, president or the 
unit since 1977, will become 
its chairman, focusing on 
strategic and client 
relationships. 

■ TECH DATA 
CORPORATION has 
appointed David Upton to 
the company's board of 
directors. Upton. 38, is a 
business consultant ami 
Harvard Business School 
faculty member. 

■ A Japanese Ministry of 
International Trade and 
Industry official has been 
appointed energy sector 
manager at the World Bank. 
Sum! Yoshihiko. director of 
MITl's international affairs 
division, will become energy 
sector manager in the East 
Asia and Pacific Regional 
office from January. 


International 

appointments 


Please fex information 
on new appointments 
and retirements to 
+44 171 8733926. marked 
for International People. 
Set fax to 'fine'. 


OLYMPIC AIRWAYS 
INVITATION TO TENDER 
No. 971105 


SUBJECT: STUDY ON THE STRATEGIC AND BUSINESS PLANNING 
AND FACILITY DESIGN CRITERIA FOR THE TRANSFER 
AND THE DEVELOPMENT OF OLYMPIC AIRWAYS* 
TECHNICAL MAINTENANCE FACILITIES TO THE NEW 
ATHENS INTERNATIONAL AIRPORT, 1 ELEFTHERIO S 
VENIZELOS*. 


Olympic Airways S.A. invites all interested parties to submit 
offers for the selection of a Consultant, whose services shall be 
to conduct a study on a ‘Strategic and Business Planning and 
Facility Design Criteria for the Transfer and Development of 
Olympic Airways’ Technical Maintenance Facilities to the new 
Athens International Airport, ‘Eleftherios Venizelos*. Total 
budget for the project: GRD 310,000,000 (approx. 1,000,000 ECU). 

The invitation documents shall be available from Friday the 19th 
of December 1997 by the Material Purchasing Department (Athens 
West Terminal, 166 04, Helliniko), until Friday 9th of January 1998, 

14.30 pm. Document collection hours shall be from 09.00 am until 

14.30 pm. For foreign bidders the above documents shall be 
available upon their request (by fax) and they shall be forwarded 
for delivery via courier service within the next day. 

Closing Date: Friday, 30th January 1998, 17.00 Athens time 

The envelope shall include all information of Article 6 (TT-6), as well 
as the following indications, so as to avoid unintentional unsealing: 

OLYMPIC AIRWAYS S.A. 

MATERIAL PURCHASING DEPARTMENT 
HELLENIKON AIRPORT WEST 
ATHENS 166 04 GREECE 
INVITATION TO TENDER No. 97 1 10 5 


Offers shall not be considered VALID, in case: 


a) of overdue submission; 

b) the above indication is not stated on the envelope; 

c) the ftrticipation Bond is not attached or included in the envelope. 

Please study the details mentioned in the attached sheets, prior 
to submitting your offer. 

Contact person: Mrs V. Siaterli, Secretary of the Purchasing 
Department. Tel Nos:(0I)9363319, (01)9362764 
Fax Nos: (01) 93 63 219, (01) 9363296 
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OLYMPIC AIRWAYS 
INVITATION TO TENDER 
No. 971106 


SUBJECT STUDY ON THE STRATEGIC AND BUSINESS PLANNING 
AND FACILITY DESiGN CRITERIA FOR THE TRANSFER 
AND THE DEVELOPMENT OF THE CARGO UNIT 
TO THE NEW ATHENS INTERNATIONAL AIRPORT, 
‘ELEFTHERIOS VENIZELOS*. 


Olympic Airways S.A. invites all interested parties to submit 
offers for the selection of a Consultant, whose services shall be 
to conduct a study on a ‘Strategic and Business Planning and 
Facility Design Criteria for the Development of the Cargo Unit 
and its Relocation to the new Athens International Airport, 
‘Eleftherios Venizelos*. Total budget for the project: GRD 
93,000,000 (approx. 300,000 ECU). 

The invitation documents shall be available from Friday the 19th 
of December 1997 by the Material Purchasing Department (Athens 
West TferminaJ, 166 04, Helliniko), until Friday 9th of January 1998, 

14.30 pra. Document collection hours shall be from 09.00 am until 

14.30 pm. For foreign bidders the above documents shall be 
available upon their request (by fax) and they shall be forwarded 
for delivery via courier service within the next day. 

Closing Date: Friday, 30th January 1998, 17.00 Athens time 

The envelope shall include the following indications, so as to avoid 
unintentional unsealing: 

OLYMPIC AIRWAYS S.A. 

MATERIAL PURCHASING DEPARTMENT 
HELLINIKO N AIRPORT WEST 
ATHENS 166 04 GREECE 
INVITATION TO TENDER No. 971106 


Offers shall not be considered VALID, in case: 

a) of overdue submission; 


b) the above indication is not stated on the envelope: 

c) the Participation Bond is not attached or included in the envelope. 

Please study the details mentioned in the attached sheets, prior 
to submitting your offer. 


Contact person: Mrs V. Siaterli, Secretary of the Purchasing 
Department. Tfcl Nos:(0l)9363319, (01)9362764 
Fax Nos:(01)9363219,(01 ) 9363296 
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TECHNOLOGY 


T wenty live years 
after the Apollo 
astronauts said 
their Anal farewell, 
75 per cent of the moon's 
surface remains virtually 
unmapped, with its potential 
as an outpost for astronomy, 
physics and as a way station 
for interplanetary travel 
wholly unrealised. 

“If Apollo had continued, 
there would be a lunar col- 
ony right now," says Alan 
Binder, the principal investi- 
gator or Nasa's $63m (£38m) 
Lunar Prospector mission 
and director of the private, 
non-profit Lunar and 
Research Institute In Calif- 
ornia. 

Due to be launched on 
January 5 from Florida’s 
Cape Canaveral, the 296kg, 
remote-sensing Prospector 
spacecraft will circle the 
lunar surface from an alti- 
tude of approximately 101km 
from where it will carry out 
detailed studies of the entire 
lunar surface. 

After its first year, the 
solar-powered craft will have 
the option of moving from 
its US-minute circumpolar 
orbit to within just 10km of 
the surface, or about the 
height of a commercial air- 
craft during a routine flight. 

Of its five scientific experi- 
ments. the most Important Is 
Prospector's neutron spec- 
trometer which should 
detect the presence of hydro- 
gen. Large amounts of 
hydrogen near the lunar 
poles would almost certainly 
confirm the presence of 
water ice. 

The discovery of water 
could, in turn, allow future 
generations to make rocket 
propellant on the moon from 
the electrolysis of oxygen 
and hydrogen. Such lunar- 
generated fuel could be used 
as a much less expensive 
alternative for propelling 
craft on round trip passages 
between the moon and earth. 


Bruce Dorminey on the imminent expedition to study the lunar surface tl ClCCt fOl* 


Mission to 
the moon 


Artist’s impression of the Lunar Prospector 


or perhaps to an orbiting 
earth station such as the 
International Space Station. 

Three years ago, Clemen- 
tine, a joint Nasa and US 
Department of Defence mis- 
sion detected hints of water 
ice in the moon's polar 
regions. If there is water on 
the moon, it is likely to have 
sprung from cometary 
impacts in which ice from 
the comet's nucleus would 
have vaporised and then 
condensed at the lunar 
poles. 

“Cometary nuclei are 
known to contain copious 
amo unts of both oxygen and 
hydrogen," says Michael 
Mumma, a Nasa planetary 



scientist at Goddard Space 
Flight Center in Maryland. 

"But a lot depends on how 
well shadowed those lunar 
craters are as to how much 
water ice there is and 
whether there could be 
enough for a colony or 
rocket" Some craters in the 
polar regions remain perpet- 
ually in the dark at tempera- 
tures which hover around 
minus 210 B C. 

Meanwhile, a gamma ray 
spectrometer will carry out 
compositional mapping for 
uranium, iron, titanium and 
numerous other chemical 
elements and minerals of 
interest 

“We call this prospector. 


because we want to make 
people understand there will 
eventually be commercial 
applications," says Dr 
Binder, adding that any 
lunar mining would be for 
the moon and not earth, for 
a lunar base would use local 
resources. 

Except for helium 3 which 
can create tritium for use in 
clean burning nuclear reac- 
tors, at present there's noth- 
ing an the moon worth the 
cost of transporting bade to 
earth. 

Prospector will also look 
for evidence of outgasslng 
events, or the release of 
gases wi thin the lunar sur- 
face that could signal 


oncoming tectonic or volca- 
nic activity. Although there 
. was a primitive seismic net- 
work operating over a sbt- 
- year period during the 
Apollo programme, seleno- 
logy (or the study of the 
moon’s tectonics and vulca- 
nfem) remains In -its infanc y. 
But the moon may serve as 
what Dr Binder calls a “very 
simple laboratory" for better 
understanding the earth's 
tectonic shifts and quakes. 

An onboard Doppler grav- 
ity experiment will measure 
the rate of flux as the satel- 
lite accelerates or deceler- 
ates over the moon’s heavier 
masses. That would not only 
help researchers better 
understand the moon's 
uneven gravity field, but 
give flight planners a better 
way to economise and esti- 
mate fuel load requirements 
I on future lunar misgiung- 

Nasa also hopes that an 
onboard magnetometer/elec- 
tron, reflect ometer will pro- 
vide a better map of the 
moon’s uneven magnetic 
field, as It lacks earth's two- 
poled magnetic structure. 
The best theory at the 
moment is that the moan's 
magnetism stemmed from 
outside impacts which have 
e randomly magnetised the 
il lunar surface over geologic 
.1 time. 

£ The challenge now is far 
' r lunar explorers to pay their 
* own way by selling their col- 
j lected data to the world’s 
principal space agencies and 
u interested commercial part- 

. ners. 


“Once you start that lunar 
economy then it becomes 
important,” says Dr Binder. 
"We’ve had just six crews on 
the lunar surface for a total 
of three working days and 
we've got 100 years of lunar 
science to do. In 20 years we 
could have a colony. People 
want to live there. I do.” 


A French inventor’s idea could save time 
and money, writes Arkady Ostrovsky 


I dly staring .out of the 
school window can be 
extremely productive, 
according - to Sebastian 
Lange, a 26-year-old French 
Inventor. For It': was while 
staring at fralns a rd trucks 
stuck outside Us school that 
Lange started- -thinking 
about putting trucks on top 
of trains. 

The result is claimed to be 
a breakthrough in transport 

design that could -reduce 
congestion on European 
highways. Earlier this 
month, the development won 
Mr Lange a prize at a Euro- 
pean inventions c o mpet i tion 
in Monaco. 

Mr Lange has come up 
with a way of overcoming 
one of the biggest problems 
of carrying trucks by train - 
how to get wagons carrying 
lorries through narrow, low- 
roofed tunnels. The system, 
which he has licensed to De 
Dietrich, a small French 
rolling stock company, could 
give a new impetus to the 
slowly developing market for 
“lntermodal" freight trans- 
port which combines road 
and rafl. 

Several European and US 
rail companies have been 
developing intermodal trans- 
port English Welsh & Scot- 
tish Railway, the largest UK 


rail freight operator, tor 
example, is currently testing 
.so-called "piggyback" trail- 
ers, which can be loaded on 
to specially designed wag- 
ons. The system, is however 
limited to carrying traders, 
not trucks, and requires spe- 
cial Ttiting equipment 

Swiss and Austrian rail 
companies cunningly use 
trains with smaller wheels 
to get wagons through-tun- 
nels In -Alps: Small wheels, 
however, reduce speed and 
increase maintenance costs. 

Mr Lange’s invention 
allows tracks and trailers to 
be transported an flatbed 
wagons with standard-size 
wheels and requires no lift- 
ing equipment. 

The invention involves 
lowering the middle part of 
the flatbed wagon on which 
a lorry is stationed, while 
thp two wiHb remain higher 
to accommodate the wagon 
wheels. 

The system also allows the 
middle section of the wagon 
to be detached from the two 
ends so that it can be swung 
to the si de, permitting lor-, 
ries to drive on and off. Mr 
Lange estimates 56 bracks 
can be loaded and unloaded 
in a train of 28 wagons in 
approximately 30 minutes. 

Long-haul drivers in 


Europe iffe required to rest 
for 10 hours between nine- 
hour shifts, but Mr Lange 
says his invention would 
allow drivers to rest on an 
accompanying sleeper 
wagon while their trucks are 
carried across Europe, sav- 
ing time and money. The 
innovation, he says, would 
reduce a Journey from the 
UK to -Italy from two days to 
24 hours. 

But to build a life-size pro- 
totype of his invention, Mr 
Lange needs FFr50m f£5m). 
“De Dietrich says it has not 
got enough cash for such a 
project, while big companies 
such as SNCF (the Flench 
state rail monopoly) do not 
like young graduates coming 
with ideas and telling th em 
how to bxdld trains,” says Mr 
Lange. 

“People stni have images 
of crazy inventors and do 
not believe you when you 
tell them your invention is 
practical. ” 

Dan Hodges, of the UK’s 
Road Haulage Association, 
says: “This proposal allows a 
complete unit to be trans- 
ported together and is by far 
the most efficient intermodal 
option available for our 
members. We hope to sup- 
port and promote tt in any 
way we can.” 


Getting tracks on the right track 

The trucks wagon is ‘NngecP, and 'opens’ 
for the trucks to rod on or roll off 
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Learning to talk 
with genes 

Mark Ward on an inspired approach t< 
writing and running software 


A 60-year-old thought 
experiment has 
inspired a novel 
approach to writing and 
running software that could 
one day make operating 
systems and memory 
intensive applications 
obsolete. 

In 1935 Cambridge 
undergraduate Alan Turing 
- the mathematical genius 
who later help ed to crack 
the German Enig ma code - 
came up with the idea tor a 
universal computer that 
could perform the functions 
of any other, more 
specialised, computer. 

This device worked by 
scanning a tape fed Into it 
and reacting on the basts or 
the symbols printed on the 
tape. Mr Turing never 
intended the machine to be 
built, but worked on it 
because be was interested 
in what problems were and 
were not computable. 

Now Bernard Hodsan of 
Genetix Software in Ottawa, 
Canada has taken Mr 
Turing's ideas and used 
them to inspire on approach 
to software writing' that 
could lead to smalls - , more 
robust computer programs 
and foster application 
development. 

Existing computer 
programs act like arrogant 
! snobs - they do nearly 
everything their own way, 
rarely sharing computer 
code even if they are doing 
the same thing (such as 
displaying text on screen) 
as another program. Some 
Microsoft and Apple 
Macintosh programs do call 

on the same bit of computer 
code for sane functions, on 
PCs and Macs respectively, 
but only for a fraction of 
what they are capable of 
carrying out 
In contrast, Genetix 
software programs share 
everything. Unlike Mr 
Turing’s theoretical 
machine their instructions 
are not written on a tape, 
they are contained in what 
Mr Hodson has dubbed 
“genes.” The most basic 
genes are written in 
machine code and when 
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Alan Turing: idea tor a universal computer 


they are called on to 
perform they talk directly 
to the processor in the 
computer. This saves space 
and removes the need for 
an operating system. 

Higher functions are built 
out of lower level genes. 
Creating an application is 
relatively straightforward. 
The genes that already exist 
can be used for most of the 
functions, but sane new 
ones may have to be 
written for any functions 
unique to a particular 
application. 

“We take an application 
and see what genes it 
needs.” says Mr Hodson, 
“Then we build the genes if 
there is something that we 
have not previously 
written." He says this is one 
of the main advantages of 
his approach: the more 
programs written using 
Genetix software the bigger 
the pool of genes and the 
fewer new genes are needed 
to emulate other programs. 

One thing Genetix 
software does share with Mr 
Turing’s machine is a single 
reading head that works out 
what to do. This tiny 
program calls up the genes 
from a common pool that do 
what the user of the 
program wants to. 

Using this approach Mr 
Hodson believes it would be 
possible to do many thin g -; 
larger programs such as 
Microsoft Word do, but in 
far less memory, possibly 


only a few hundred 
kilobytes. 

For the moment though, 
Mr Hodson is concentrating 
on more specialist 
applications. He is working 
on using the Genetix 
approach to make the 
processors on smart cards 
more powerful and to send 
video down telephone lines. 

Next year he hopes to 
produce a version of 
Genetix that can run 
programs written in Sun's 
Java computer language. 

He is also planning a 
European conference next 
year to present the latest 
work. 

Robin Bloor, a UK-based 
computer consultant, says 
he is impressed so for by 
what he has seen of Mr 
Hodson’s work. He believes 
the Genetix approach will 
find its first uses in smart 
cards, embedded processors 
and for programs currently 
being written in Java. 

Mr Hodson, a retired 
computer professional, says 
he has been thinking about 
the ideas for the Genefix 
software for yeare, but only 
now does he have the spare 
time to develop them 
Although he started later 
than Mr Turing his legacy 
could be just as 
long-lasting. 

Mark Ward is technology 
correspondent of New 
Scientist 
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Exhibitions in 1997 * 

Every 
‘Sensation’ 
has its day 


I t would be a foolish or 
a pretematurally far- 
sighted critic who 
would ever dare say, 
on the strength of this 
year’s runes, cast as they 
have been so far-afield as 
from Venice and Kassel to 
Burlington House, that a 
new genius has risen in our 
midst, a new school estab- 
lished, a new movement 
begun. All I would suggest, 
with the utmost caution, is 
that perhaps, and without 
realising as much, we have 
just seen certain things com- 
ing to an end, running out of 
steam. 

There is talk again of 
painting being dead, but I 
don’t believe that for a 
moment Nor. on the other 
hand, would I even begin to 
suggest that Modernism is 
moribund, much as certain 
commentators, not me. 
would wish it so - that clock 
is not one for turning back. 
But, just as at the height of 
its strength and apparent tri- 
umph. the tide turns at last, 
so I think it might be with 
the tide of Conceptualism, 
youthful experiment and 
cutting-edge adventure that 
we have lately seen so con- 
spicuously celebrated at its 
height, at Charles Saatchi’s 
Sensation exhibition at the 
Royal Academy, and the 
Turner Prize at the Tate. 

For, if there is one lesson 
to take from art-history, it is 
that no avant-garde makes 
everything else irrelevant, 
but only comparatively 
invisible for a while. And, 1 in 
its turn, each successive 
avant-garde-ism becomes but 
another artist’s wider oppor- 
tunity and choice. I have to 
say that I find much of the 
work in Sensation and all in 
this year’s Turner Prize 
unsympathetic. But that is 
not to say I believe it should 
not be done - which is a 
matin' for the artists them- 
selves - hut only that it 
should not be so uncritically, 
excessively and exclusively 
indulged. 

Sensation was a most use- 
ful and illuminating, exhibi- 


tion, beautifully presented 
and brilliantly marketed, 
and, with but one or two res- 
ervations. I think the Acad- 
emy was entirely right in 
putting it on. It put before 
the general public work 
which had been collectively 
vaunted about the country 
and abroad these several 
years past, promoted by pub- 
lic money and bought, 
Charles Saatchi apart, by 
public collections on our 
behalf. But it had not yet 
been shown in London in 
such strength, if that is the 
right word, hut only piece- 
meal, here and there. 

And what it showed con- 
clusively was. surprise, sur- 
prise, that there was no such 
thing as a coherent, her- 
metic group of "Young Brit- 
ish Artists”, but only artists 
engaged across a broad 
range of interest and activ- 
ity, from the conceptual con- 
ceits of Tracy Emin and 
Sarah Lucas to the paintings 
of Fiona Rae and the sculp- 
ture of Rachel Whiteread, 
with each to be taken on its 
merits. Saatchi’s collection 
extends far beyond such lim- 
its in any case, of both age 
and kin d, and any fresh 
selection would supply an 
entirely fresh context As for 
the Turner Prize, I doubt 
next year that it will be so 
narrow In its short list, and 
very much doubt that a 
video presentation will win 
it for a third year running. It 
will surely include a sculp- 
ture or two and, who knows, 
even some painting once 
more. 

B ut enough of 
such runic por- 
ings over Damien 
Hirst’s old bones. 
Here are some of 
my bouquets for 1997, with- 
out further comment or cita- 
tion: 

The best Old Master shows 
in the UK were Raeburn at 
the Royal Scottish Academy 
and the National Portrait 
Gallery, and Turner’s Explo- 
rations at the Clore. The 
runners-up were Miniatures 


and The Sandby Brothers at 
Windsor, both at The 
Queen's Gallery: and The 
Garrick's Pictures at the Dul- 
wich Picture Gallery. The 
bigge st surprise was Josefa 
de Obtdos at the Accademia 
I talians . Abroad, the best 
Old Master show was George 
de la Tour at the Grand 
Palais, Paris. 

The best Modern Master 
shows in the UK were Mon- 
drian at the Tate; Late 
Braque at the Royal Acad- 
emy. and Seurat's Bathers at 
the National Gallery. The 
runner-up were Alma-Tad- 


ema at the Walker Art Gal- 
lery, Liverpool, and George 
Grosz at the Royal Academy. 

Abroad, the best were 
Paul Delvaux at the Belgian 
Royal Gallery of Fine Art 
Brussels; The Menacing 30s 
at the Museum of Modem 
Art of Paris; The Age 
of Modernism at the Walter 
Gropius Bau, Berlin; 
runners-up were Stuart 
Davis at the Peggy Guggen- 
heim Museum, Venice; and 
German Expr essio nism at the 
Palazzo Grasi, Venice. 

Best contemporary shows 
were Patrick Caulfield at 


Waddington Galleries; Euan 
Uglow at Browse & Darby. 
Runners-up were Frank 
Auerbach at Marlborough 
Fine Art Shard Rhys James 
at the Oriel Mostyn, Llan- 
dudno; Fiona Rae at the 
Saatchi Gallery, Mary New- 
comb at Crane Kalman; Sen- 
sation at the Royal Acad- 
emy. 

Best by British artists 
abroad were Phillip King at 
the Forte Belvedere. Flor- 
ence; runners-up were Gil- 
bert & George at the Museum 
of Modem Art of Paris; and 
Rachel Whiteread at the Brit- 


ish Pavilion at the Venice 
Biennale. 

The best continuing series 
of exhibitions are The 
Turner Watercolour Exhibi- 
tions at the Clore Gallery 
and Making and Meaning at 
the National Gallery. 

And, finally, the two most 
extraordinary, and for that 
my Exhibitions of the the 
Year The Padshahnama of 
Shah Johan at the Queen's 
Gallery; and The Fayum 
Funeral Portraits at the Brit- 
ish Museum. 

William Packer 


Theatre/Alastair Macaulay 

Out of place in a waste land 


I f you feel like seeing 
the most celebrated 
work of modernist 
poetry unintelligently. 
unstylishly, but flashily 
delivered by a twitcby, man- 
nered and badly-directed act- 
ress in a forgotten, cold, and 
draughty theatre amid an 
unfriendly part of town, then 
here is the Christmas show 
for you: T.S.Ellot’s The 
Waste Land, performed by 
Fiona Shaw, directed by 
Deborah Warner, at Wilton's 
Music Hall. 

It was fair to hope for 
more: for much more. Eliot’s 
poem was written to be 
heard. Like music, the sound 
and rhythm of its lines 
brand you long before you 
begin to make any sense of 
them. 

Warner gives us a stage 
empty save for Shaw and a 
couple of chairs. The light- 
ing throws big shadows mi to 
the rear wall and changes 
for each part. With some act- 


ors. you would want nothing 
more than this. Eliot’s poem 
is itself a world, and a 
drama. His own recording of 
it is ghostlike, almost tone- 
less, but its cumulative 
effect - just because of the 
extreme precision with 
which he lets every rhythm, 
the least gradation of voice, 
each fluctuation of sense, 
strike borne through his 
measured but Tiresian rendi- 
tion - is haunting. 

Most of the acting that 
Fiona Shaw - despite her 
very considerable original 
talent - has done onstage in 
the last 10 years has been 
scandalously overrated; and 
her much-discussed collabo- 
ration with the director 
Deborah Warner is indisput- 


ably part of the problem. 
Indeed, 1 do not know that 
“acting” is the right word for 
what Shaw does in Warner’s 
stagings; rather, she uses 
her role (be it Electra, Hedda 
Gahler. the Good Person of 
Szetchuan, Richard II) to 
vent her neurosis, and as a 
vehicle for increasingly 
bizarre solipsism. 

Shaw has started to 
remind me of Steven Ber- 
kofli for her, as for him, 
playing the star role is a 
form of self-pleasuring. But, 
whereas Berkoff is always in 
control of his excessively 
technical and misanthropi- 
cally satirical performances, 
Shaw Is consciously out of 
control, driven, manic. She 
pretends to give you sponta- 


neity; actually, she gives you 
self-display. Fortunately, she 
is also mercurial: in any of 
her vehicles, she is as prone 
to indulge her fondness for 
drily ironic humour as her 
penchant for hysteria or ten- 
sion. But even her ironic 
tone has started to become 
just another of her manner- 
isms. 

She has acquired, in her 
30s, twice as many manner- 
isms as Maggie Smith has 
used in her entire career, 
and. whereas Smith uses all 
her mannerisms expres- 
sively. Shaw is now crippled 
by hers. Oh yes. Id The 
Waste Land you see again 
the face-screwed-up blink, 
the odd upward peering, the 
tightly crossed legs when sit- 


ting. the tics of the eyes, 
head, and upper body; you 
hear again the shallow and 
noisy breathing, the staccato 
half-laughs; and - above all 
- you hear and see the 
sniffs. 

How about this for 
crummy verse-speaking? "I 
too awaited the” {sniff) 
"expected guest” “And bats” 
(sniff) “with baby feces in 
the violet light”. This amid 
Eliot, of all poets, so precise 
and so eloquent in judging 
the connective metre of a 
phrase. The sniff as caesura! 

Shaw's account of The 
Waste Land Is an incoherent 
array of separate effects. She 
illustrates this or that minor 
point with a gesture, and 
this or that of the poem’s 


voices with a funny accent 
Her French is poor, her Ital- 
ian worse, but worst of all is 
the way she completely 
misses the central voice of 
Tiresias. and fails to give it 
weight. 

True, it is fun in a chilly 
sort of way to visit the 
ghost-theatre of Wilton's 
Music Hall, and to he part of 
its first-ever audience since 
1880. It is near the end of 
Leman Street. “By the 
waters of Leman I sat down 
and wept” is a line in the 
poem, and it is possible that 
Eliot would have sat down 
and wept after this perfor- 
mance. However. 1 prefer to 
think that he would have 
charged back up Leman 
Street afterwards, as did I. in 
search of instant oblivion, 
like a bat out of hell 


Warner’s Music Hall, Lon- 
don El. until January 11. 
Tickets at National Theatre 
box-office; 928-2252. 


Concerts/David Murray 

New music 
for thought 


A lexander Goehr’s 
new “Sonata for 
13”, Idees Fixes, had 
Its premiere at the 
Queen Elizabeth Hall earlier 
this month. It sat nicely in 
the London SinfonJetta’s pro- 
gramme, flanked by minus- 
cule Schoenberg fragments 
and a crackling piece by 
Stefan Wolpe - the latter 
with the pianist Peter Ser- 
kin. who returned after the 
interval to play Stravinsky's 
1959 Movements, before the 
concert concluded with 
Goehr's elegiac Little Sym- 
phony from 1963. 

Idees Fixes is so titled 
because it a kind of varia- 
tion-study with a difference: 
its three basic motifs are not 
varied, but continually jux- 
taposed in new ways. The 
writing for its 13 players is 
fairly dry, sometimes intri- 
cate but always lucid; and 
the piece proved to be even 
more compact than expec- 
ted, for it took less than its 
predicted 17 minutes. 

Music for thoughtful musi- 
cians: temperate, without 
much Affekt (unlike the 
Little Symphony), cleverly 
wrought. By contrast. 
Wolpe's Piece for Piano & 16 
Instruments sounded posi- 
tively frenetic, with trum- 
pets and flutes squealing 
through the piano's racing 
figurations, which Serbia 
executed with flair and evi- 
dent relish. 

He did as much for the 
Stravinsky Movements, a 
mini-concerto which now 
sounds much less gnomic 
than it used to. more like 
quintessential Stravinsky. 
The characteristic finger- 


prints are there; the scheme 
is merely super-compressed. 
I find it more rewarding at 
every hearing - and here 
Serkin and the conductor 
Oliver Knussen (scrupulous 
as always! chose to repeat 
their performance at once, to 
general delight. The whole 
concert can be heard on 
Radio 3 on December 36. 

★ 

During the same weekend, 
the American fiddler Pamela 
Frank and her father Claude 
Frank completed their excel- 
lent survey of Beethoven's 
violin-and-piano sonatas at 
the Wigmore Hall. Miss 
Frank made a vivid impres- 
sion at the last Edinburgh 
Festival, when she played 
chamber music with Joshua 
Bell and his gang. I heard 
the Franks’ first Beethoven 
programme here, and was 
impressed all over again. 

Miss Frank wields a 
strong, assured bow with 
energy and lively intelli- 
gence. We should have heard 
her better if Frank pen had 
kept his piano lid at 
half-mast, rather than fully 
open. At 70 he is still a 
doughty pianist, and in for- 
tissimo he sometimes out- 
weighed her. But it was all 
distinguished Beethoven- 
playing, lit up by Miss 
Frank's confident colours in 
her phrasing. Each of the 
four sonatas they played 
wore its own distinctive 
character, and they were 
especially vital and imagina- 
tive in two G major sonatas, 
the familiar op. 96 and one 
from op. 30. There were 
bright sparks of wit and 
humour, and terrific attack. 


Theatre/Ian Shuttleworth 


Snowman 
comes to life 


R aymond Briggs' The 
Snowman is a mod- 
em Christmas clas- 
sic. and Bill Alexan- 
der’s revival of his 1993 
Birmingham production 
plainly captivates its young 
constituency. There is, how- 
ever, no danger that audi- 
ence ebullience will drown 
out the dialogue; apart from 
a deliberately semi-lntelligi- 
ble carol and the obligatory 
rendition of “Walking In The 
Air”, the show is wordless 
for its hour-and-three-quar- 
ter duration. 

Nevertheless, almost every 
action by the Snowman 
(Kasper Cornish) comes to 
life and draws peals of 
delight, whether it he trying 
on the contents of a fruit- 
bowl as alternative noses or 
cooling off by sticking his 
bottom into a fridge. In con- 
trast. an instant of silent 
awe descends when the 
Snowman and the Boy who 
built him (played at the per- 
formance I saw by 11 -year- 
old John Partridge) roar off 
around the stage on a motor- 
bike and sidecar. 

Alexander, composer 
Howard Blake and choreog- 
rapher Robert North take 
joint credit for “story devel- 
opment”. and by and large 
he production knows both 
how to appeal to children 
without being condescending 


or pantomimic, and how to 
slip in the occasional clever 
nod to keep the grown-ups 
onside: when the Boy is 
channel-surfing on his fam- 
ily television, for instance, 
we catch a few brief, cheeky 
seconds of Aled Jones sing- 
ing That Song: 

Really, this is at least as 
much a dance piece as a 
theatrical one, and tends to 
fall into a routine of alter- 
nating graceful sequences 
with novelty episodes. This 
strategy becomes most 
apparent after the interval, 
when the Snowman magi- 
cally transports the Boy to 
the North Pole to meet his 
own clan and Father Christ- 
mas: each chunk of, say, 
comedy break-dancing by a 
toy robot is preceded or fol- 
lowed by a pas de deux with 
the Cindy Snow-Woman. 
Once or twice it seems as if 
the only thing making these 
scenes wondrous is the fact 
that all concerned are 
swathed in acres of cotton 
wool. (And what are those 
two penguins doing in the 
Arctic? Took a wrong turn- 
ing, I presume, after one can 
of bitter too many . . .) Nev- 
ertheless, it kept the young- 
sters enraptured. 


Birmingham Repertory 
Theatre until January 24 
(0121 236 4455). 


International 

Arts 

Guide 


■ AMSTERDAM 

OPERA 

Netherlands Opera, Hot 
Muziekthester 
Tel: 31-20*51 8911 
Dialogues des Carmdlites: by 
Poulenc. New production 
conducted by Yves Abel in a 
staging by Robert Careen. Cast 
includes Joan Rodgers and She 
GreenawaJd; Dec 25, 28, 30 


■ BARCELONA 

EXHIBITIONS 
Fundadd la Caixa" 

Tel: 34-3-207 7475 
Rembrandt The Human and the 
Natural Landscape. 91 etchings 
from the Rembrandt House 
Museum in Amsterdam. The 
exhibition will transfer to Madrid; 
to Jan 1 1 • 


■ BERLIN 

CONCERTS 

Philharmonic 

Tel: 49-30-2548 8354 
Berlin Philharmonic Orchestra: 


conducted by Claudio Abbado in 
works by Weber and Beethoven ; 
Dec 30, 31 

OPERA 

Deutsche Oper 

Tel: 49-30-34384-01 

• Hansel und Gretel: by 

Humperdinck. Premiere 
conducted by Olaf HenzoJd In a 
staging by Andreas Homoki; Dec 
27,30 

• Le Nozze de Figaro: by 
Mozart New production 
conducted by Christian 
Thielemann and staged by Gfltz 
Friedrich, with sets by Herbert 
Wernicke; Dec 25, 28, 31 


■ BONN 

EXHIBITIONS 

Kunst- und AusstellungshaDe 
der Bundesrepubfik 
Deutschland 
Tel: 49-228-917 1200 
KunsthaJle Bremen: selection of 
works from the collection of the 
Kunsthalie Bremen; to Jan 11 


m CHICAGO 

EXHIBITIONS 
Art Institute Of Chicago 
Tek 1-312-443 3600 
www.artic.edu 

• Irving Penn, A Career in 
Photography: 150 prints, from 
every stage of Penn’s career. 
Includes fashion photography, 
portraits and ethnographic series; 
to Feb 1 

• Renoir's Portraits: Impressions 
of an Age. Around £5 paintings 
spanning the artist’s career, of 
subjects including Claude Monet 
and Madame Renoir; to Jan 4 


• Twenty Years of Textile 
Society Collecting (1978-1998); 
all-inclusive anniversary 
celebration. Exhibits will include 
18th century French panels, 
African and Bolivian works, and 
contemporary American 
hangings; to Mar 22 


■ CLEVELAND 

EXHIBITIONS 
Cleveland Museum of Art 
Tel: 1-216-421 7340 
www.demosartcom 
When Silk Was Gold: Central 
Asian and Chinese Textiles. 
Featuring 64 precious textiles 
from the 8th to 15th centuries, 
when they were of immense 
economic and cultwaJ 
significance. Including the most 
important known “cloth of gold”. 
To Jan 4, after which the 
exhibition will travel to New York 


■ COPENHAGEN 

EXHIBITIONS 

Louisiana Museum of Modem 
Art, Humlobaek 
Tek 45-4919 0719 
www.louisiana.dk 
Alberto Savinio, Paintings 
1927-1952: around 30 stin fifes, 
landscapes and mythological 
compositions by the relatively 
unknown brother of de Chirico; 
to Jan 11 


■ GLASGOW 

exhibitions 

Burrefl Collection 
Tek 44-141-649 7757 
Sr John Lavery (1856-1941): The 
Irish Glasgow Boy. HighBghts 


include “The Tennis Party" 

(1885), “State Visit of Queen 
Victoria to the Glasgow 
International Exhibition" (1888); to 
Jan 25 


■ LONDON 

CONCERTS ’ 

Barbican Hall 

Tel: 44-171-638 8891 
New Year Viennese Evenings: 
John Georgiadis conducts the 
London Symphony Orchestra in a 
programme including dances by 
the Strauss family; Dec 31; Jan 1 

DANCE 

Royal Festival Hall 

Tel: 44-171-9288800 
The Royal Bailee programmes 
including Las Patineurs, Tales of 
Beatrix Potter, and Peter and the 
Wolf; Dec 23, 20, 27. 29. 30. 31 

EXHIBITION 

Royal Academy of Arts 

Tel: 44-171-439 7438 
Sensation: Young British Artists 
from The Saatchi Collection. 
Showcase of works by some 40 
artists including Damien Hirst, 
Marc Quinn, Mark Wai linger and 
Rachel Whiteread; to Dec 28 

OPERA 

Shaftesbury Theatre 
Tek 44-171-379 5399 
The Royal Opera: The Merry 
Widow, by Franz Lebcir, in a new 
translation by Jeremy Sams. New 
production by Graham Vick, with 
designs by Richard Hudson; Dec 
31; Jan 1 


■ MILAN 


DANCE 

Teatro alia Seals 
Tel: 39-2-88791 

Giselle: with sets and costumes 
by Marie- Louise Ekman; Dec 31 

OPERA 

Teatro alia Scale 
Tet 39-2-88791 
Macbeth: by Verdi Conducted 
by Philippe Auguin in a staging 
by Graham Vick, with designs by 
Maria Bjomson; Dec 28, 30 


■ NEW YORK 
CONCERTS 
Lincoln Center 
Tek 1-212-721 65 00 
www.lincolncerrter.org 

• New York Philharmonic: 
Holiday Brass. Members of the 
Philharmonic Brass and the 
Canadian Brass; Dec 27 

• New York Philharmonic: New 
Year’s Eve Gala. Programme of 
works by Tchaikovsky, 
Mussorgsky, Ravel and Bizet 
Valery Gergiev conducts. Soloists 
include mezzo-soprano Olga 
Borocfina, bass Samuel Ramey 
and pianist Alexander Toradze; 
Avery Fisher Hall; Dec 31 

DANCE 

New York City Ballet, New 
York State Theater 
Tek 1-212-8705570 
George Balanchine's The 
Nutcracker; Dec 23, 26, 27, 28, 
29. 30. 31 

OPERA 

Metropolitan Opera, Lincoln 
Center 

Tel: 1-212-362 6000 
wmv.mefcpefa.tvg 


II Bartoiere di SivigHa: by Rossini. 
Revival of a staging by John 
Cox; Dec 24, 27, 31 


■ PARIS 

OPERA 

Opera National de Paris, Op$ra 
Bastille 

Tel: 33-1-4473 1300 
La Traviata: by Verdi. Production 
directed by Jonathan M'dier and 
conducted by James Conton. 
Angela Gheorghiu sings the role 
of Violetta until Dec 30, with 
Ramon Vargas as Germont; Dec 
24, 27. 30; Jan 1 

Opera National de Paris, Palais 
Gamier 

Tel: 33-1-43439696 
The Merry Widow; by Franz 
Lehar. Annin Jordan conducts a 
new production directed by 
Jorge Lavelli, with sets by 
Antonio Lagarto; Dec 23. 26, 

29. 31 


■ ROME 

OPERA 

Teatro detF Opera 
Tek 39-6-481601 
www.themix.it 

La Flamma: by Respighi. This 
first production of the season is 
by Hugo De Ana, and is 
conducted by Gianiuigi Gelmetti; 
Dec 27, 30 


■ WASHINGTON 

OPERA 

Washington Opera 

Tek 1-202-295 2400 

www.dc-opera.org 

L’ Efisir d' Amo re: by Donizetti. 


Conducted by John Keenan in a 
staging by Stephen Lawless, with 
designs by Johan Engels; 
Kennedy Center Elsenhower 
Theater, Dec 27, 31 


■ ZURICH 

EXHIBITIONS 
Kurtsthaus Zurich 
Tel: 41-1-251 6765 
Arnold B&cklin, Giorgio de 
Chirico, Max Ernst: Voyage into 
the Unknown, comprising 130 
paintings, collages and sketches; 
to Jan 18 


■ TV AND RADIO 

• WORLD SERVICE 

BBC World Service radio for 
Europe can be received in 
western Europe on medium wave 
648 kHZ (463m) 

EUROPEAN CABLE AND 
SATELLITE BUSINESS TV 
Monday to Friday, Central 
European Time: 

• NBC Europe 

10.00; European Money Wheel 
Nonstop ih/e coverage until 15.00 
of European business and the 
financial markets. 

17.30: Financial Times Business 
Tonight 

• CNBC 

08-30: Squawk Box 
10.00: European Money Wheel 
18 . 00 : Financial Times Business 
Tonight 
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COMMENT & ANALYSIS 


“It’s been a very hectic year 
and I’m looking forward to 
Just hearing seme time away 
from it” 

E ddie George, the 
governor of the 
Bank of England, 
drags reflectively 
on a Rothmans and puffs 
smoke across his vast office 
hong with green tinsel. 

Over the past seven 
months, Mr George has seen 
the institution to which he 
has devoted 35 years of his 
working life undergo a pro- 
found revolution. There have 
been a few low points during 
1997, he concedes. But the 
governor can look back on 36 
hours in late October that 
encapsulate the year's highs. 

During that brief period 
Gordon Brown, the chancel- 
lor, did three important 
things. He introduced the 
bill to enshrine the Bank's 
responsibility for setting 
interest rates. first 
announced in May. He 
launched the Financial Ser- 
vices Authority, which will 
take over the supervision of 
financial institutions. And 
he ruled out immediate par- 
ticipation in Europe's pro- 
posed single currency, argu- 
ing that Britain's economy 
had not yet converged suffi- 
ciently with those of the 
other likely participants. 

“That 36 hours I thought 
was a quite extraordinary 
thing, '■ the governor says. “I 
found that deeply satisfying, 
because I thought all three 
of those things were ter- 
rific. " 

Mr George had long cov- 
eted the control of interest 
rates that central banks in 
most industrialised coun- 
tries epjoy. But little did he 
know the incoming Labour 
government would grant it 
to the Bank within days of 
taking office, rather than 
wait for it to establish a 
track record as Mr Brown 
had suggested. 

“The whole process I 
thought was terrific; not just 
the fact, but the form." He is 
pleased that members of the 
monetary policy committee 
are sufficiently expert to 
know how inexpert they are. 
This, he says, helps explain 
why all the committee's deci- 
sions have been unanimous. 

“You would have to be 
rather confident if you are 
not prepared to listen to the 
arguments of other people," 
he says. "It's not that there 
is a great striving to main- 
tain unanimity. It is that 
within the debates we have, 
the differences are very nar- 


Quizzing 
the governor 

Eddie George tells Robert Chote 
about a year that has 
transformed the Bank of England 


row. Anybody who knows 
what they are talking about 
knows they don’t know with 
total confidence." 

Wary of being seen to 

exercise a Greens pan esque 
sway over the committee. Mr 
George describes his role as 
"basically a process of chair- 
ing a committee of equals”. 
He expresses strong views 
when he has them, but so 
too do the other members. “1 
certainly haven't noticed 
much deference." he says. 

The governor expects dis- 
sent at some stage, more 
likely because someone will 
disagree about short-term 
tactics rather than the fun- 
damental analysis of the 
inflationary outlook. "I 
would quite like it to hap- 
pen. as a matter of fact, but 
I'm absolutely determined 
not to cause it to happen 
simply to gratify the crav- 
ings of the media.” 

The governor's emphasis 
on the tactical dimension of 
interest rate decisions pre- 
dates independence. Mr 
Brown Is already blaming 
his predecessor's reluctance 
to raise rates ahead of the 
general election for the 
impending economic slow- 
down. During that period, 
though, the Bank only 
argued that rates should be 
a quarter or half a point 
higher at most 

“I think we were in the 
right direction, hut I don't 
know that I'd want to argue 
now that we were at the 
right degree," Mr George 
says. "This is where tactical 
considerations come in too - 
not just political tactics, but 
exchange rate tactics also." 
To have argued for a bigger 
tightening then might have 
pushed sterling even higher, 
exacerbating the imbalance 
between strong domestic and 
weak external demand. 

The governor expects ster- 
ling’s strength to hit 
Britain's net exports next 
year, as the Bank predicted 
in November's Inflation 
Report The deepening crisis 
in Asia is likely to push the 


economy further in this 
direction, but he doesn't feel 
"at all comfortable that we 
have any real sense at this 
stage of the kind of degree". 
This miwnn it is no clearer 
now than in November 
whether the economy “will 
slow down soon enough and 
far enough - and not too 
soon and too far". 

Mr Brown's desire to join 
the single currency, once 
there has been sufficient eco- 
nomic convergence, should 
not affect the setting of 
interest rates in the mean- 
time, the governor says. “It 
is nothing to do with all 
that. We took account of 
what was happening in 
Europe before. We take 
account of what is happen- 
ing in Europe now.” 

He says that the authori- 
ties in Britain the euro 
area will be pursuing policy 
In parallel, but only in the 
sense that they are both aim- 
ing for low inflation and 
sound fiscal positions. 
“Because you are both run- 
ning policies designed to 
moderate the amplitude of 
the cycle, that will help In 
bringing the cycles closer 
together" 

This will promote conver- 
gence in one sense, but the 
governor maintain*! that the 
critical issue is the pace of 
structural reform in the euro 
area. “I hope very much to 
see continental Europe 
adopting policies which will 
bring them closer to the sort 
of supply-side flexibility that 
we've apparently got now," 
he says. Whether this will be 
clear within the five-year 
timescale on which the chan- 
cellor would likely to con- 
sider entry, remains to be 
seen. 

“1 think these structural 
differences are really very 
marked at the moment," Mr 
George maintains. "I was 
very pleased when, the chan- 
cellor made his announce- 
ment on October 27. I 
thought it was exactly the 
best position for us, and 
actually the best for Europe 


too. because I t hink we 
would have been an uncom- 
fortable companion lit the 
rowing boat.'’ 

As the single currency’s 
start-date approaches, the 
decisions on entrants and 
exchange .rates are being 
overshadowed by the row 
over the presidency of the 
central bank and the mem- 
bership of its executive 
board. These need to be 
resolved as quickly as possi- 
ble, Mr George says, “It is 
not just the decisions on the 
board people. It inevitably 
affects the organisational 
structure of the ECB and 
you need to have people who 
are recruited to do particular 
jobs.” 

The chancellor's statement 
on the single currency was 
music to the governor's ears. 
But relations between them ; 
were fraught earlier in the 
year, when Mr Brown first 
told him that the Bank , 
would lose responsibility for 
banking supervision. 

“1 really hadn’t expected 
that to happen/ Mr George | 
says. “I expected the focus to 
be on the financial services ! 

side - the securities side in I 
particular - and I think 
everything I knew encour- 
aged me to think that” The 
announcement stunned the 
Bank's staff, with the uncer- 
tainty dealing a further blow 
to already low morale. “I 
knew I had to say something 
to them, but I couldn’t say 
with confidence that they 
would all have jobs. That 
was kind of a low point But 
that’s history.” 

The governor says he Is 
happy with the relationship 
that has been hammered out 
out between the Bank, the 
Financial Services Authority 
and the Treasury. But he 
concedes that concerns 
remain over the new regime; 
Will the FSA become an 
nmnanngpgb l 0 bure&UCraCy? 
Will it apply a “one size fits 
all" approach to different 
financial activities? And win 
information flow efficiently 
between the FSA and the 
Bank? 

Mr George says the super- 
vision announcement was 
the low point of his year, but 
he and the chancellor are 
now on good terms. “We see 
each other regularly and get 
on pretty welL" 

The big test comes next 
year. Most observers expect 
the chancellor to give Mr 
George a second five-year 
term. But he may yet deride 
that his New Bank needs a 
new governor. 
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IMF medicine unfair on smaller economies 


From JangSup Shin. 

Sir, It have enjoyed read- 
ing your articles about 
South Korea. I am impressed 
by the FT staff’s deep under- 
standing of the running of 
the South Korean economy 
and South Korean people. 

To your excellent criti- 
cisms of the International 
Monetary Food's recipe for 
South Korea, I would like to 
add one more point. Apart 
from all the economic analy- 
ses, there is utter unfairness, 
which makes the IMF’s med- 
icine for Asian countries bit- 
ter to swallow. 

When the twin deficits of 
the US were the main causes 


of disturbances in the 
international BnsmHal mar- 
ket in the 1980s - and Japan 
and then West Germany 
demanded the the US reduce 
its deficits - the official 
reply by the US was that a 
sudden reduction would 
cause a global -recession. 

In fact, the US has been 

r unning deficits for more 
' than three decades. And the 
dominant opinion of the US 
policymakers and econo- 
mists have been very critical 
about Japan’s increase of 
domestic consumption tax 
early this year, saying that rt 
would have a deflationary 
effect not only to the Japa- 


nese economy but also to the 
world economy. 

However, the IMF has 
requested that Thailand, 
Indonesia and South Korea 
to turn their deficits Into 
surpluses in 1-2 years’ time. 
For instance, the demand on 
the Thai government is to - 
produce a budget surplus of 
more than 1 per cent of gross 
domestic product next year, 
although the country 
recorded budget surpluses 
for nine years in a row until 
1995. 

The austerity programme 
looks like a recommendation 
that the government sector 
should strangle the private 


A powerful influence on happiness 


From Dr Bryn Jones. 

Sir, Samuel Brittan's use- 
ful analysis of the vagaries 
of equating income with hap- 
piness omits one key vari- 
able (“Money only helps a 
little", December 18). His 
endorsement of the priority 
of choice in promoting hap- 
piness ignores academic crit- 
icisms that economists' 
focus on choices and prefer- 


ences is based upon their 
avoidance of the even 
greater priority of power. 
The greater one’s power, the 
greater the range of choice 
that can be exercised. ' 

The unfortunate paradox 
for Samuel Brittan’s argu- 
ment is that the more “mar- 
ket" mechanisms are estab- 
lished to promote “choice”, 
the greater are the inequali- 


ties of such power which 
accrue from differences in 
monetary wealth and 
incomes. The ability to 
choose a lawyer is one such 
glaring example of this phe- 
nomenon. 

Bryn Jones, 

social and policy sciences. 
University of Bath. 

Bath BA2 7AY, UK 


Distorted picture given of US poverty 


From Mr Bryan Sim. 

Sir, Your report on the 
Mayors’ survey of hunger 
and homelessness (“Poverty 
on increase in US,” Decem- 
ber 16) misrepresents the 
nature and extent of these 
problems. 

Contrary to your ominous 
headline, the number of 
people living below the offi- 
cial poverty level has been 
declining. Moreover, the 
mayors' survey does not pur- 
port to address poverty, but 
only to estimate the number 
of requests for food and 
housing. While such 
requests may indicate 
increasing demand, they do 
not necessarily indicate 
increasing need. 

Indeed, this survey hardly 
constitutes a scientific study 


with appropriate methodol- 
ogy tor measuring real need. 
Instead. it merely shows per- 
ceived needs based on 
responses from city officials, 
community agendas, and 
other providers, not exactly 
a disinterested group of eval- 
uators. 

The feet that the survey in 
its 13-year history has 
always produced the same 
results only casts further 
suspicion on its validity. 

You cite that a “strong 
economy has had little or no 
effect on either hunger or 
homelessness.” But the sur- 
vey also estimates that 27 
per cent of the homeless are 
mentally ill, while 43 per 
cent are substance abusers. 

Perhaps many of those 
who are ostensibly hungry 


and homeless are actually 
suffering from distinct Al- 
nesses that cannot be 
addressed simply through 
increased funding for food 
and Vinnsing 

Sweeping generalisations 
about the homeless will not 
increase our understanding 
of a lamentable social prob- 
lem. We would be better 
served by a thorough analy- 
sis rather than a reprint of a 
summary from a politically- 
charged tract 

Bryan Kim, 
research analyst, 1 
Statistical Assessment 
Service, 

2100 L Street 
NW Suite 300, 

Washington, DC 20037, 

US 


sector when the latter 
is Inevitably tightening its 
belt 

Is' it fair that the big coun- 
tries should reduce their def- 
icits gradually for the health 
of the world economy, while 
small and medium-sized 
countries have to reduce 
theirs rapidly for their 
“healthier growth” at any 
cost? 

Jang-Sup Shin, 
deputy economics editor. 

The Maeil Business 

Newspaper. 

l-Sl Pil-Dong Jung-Gu, 

Seoul, 

Korea 

Politics 
of envy 

From Mr. J.B. Yaxley. 

Sir, George Parker’s article 
“Courtiers face pinch over 
perks” (December 18) is mis- 
leading. They aren’t perks in 
the way perks are usually 
perceived. They go with the 
territory. By the grace and 
favour of the monarch. It 
has always been the same 
down through the ages. 

So the Queen's staff live in 
palace apartments for just 
£45 per week, so what? The 
people who work for the 
royal family pay rents in 
proportion to what they earn 
and their pay is not the high- 
est in the land. The veiled 
theat by David Davis, chair- 
man of the Commons public 
accounts committee, to the 
Queen and parliament to let 
auditors look at the books 
smacks of the usual class 
envy and blatant demagogu- 
ery of those now in power. 

The Conservatives were 
and are right- The Royal 
Household does occupy a 
unique constitutional posi- 
tion. Scrutiny was not 
deemed necessary before by 
other adminis trations, why 
should it be so now? 

John B. Yaxley, 

PO Box 12, 

Peapack, NJ, US 


ercedes nomenklatura 

Chrystia Freeland examines the tribal loyalties 
emerging among Russia’s super rich 


BUSINESS TRIBES 



S eventy years of com- 
munism have left 
Russians uniformly 
disgusted with Karl 
Marx's talents as an econo- 
mist, but after nearly seven 
years of untrammelled capi- 
talism his sociological 
insights are coming in for 
something of a reassess- 
ment 

As Russia's army of 
unpaid blue-collar workers is 
wont to observe, while 
watching the extravagant 
exploits of the nation's rob- 
ber barons; Everything Marx 
told us about communism 
was false, hut everything he 
told us about capitalism was 
true. . 

The indisputed lords of 
Russia's version of capital- 
ism are a new tribe their 
envious countrymen have 
dubbed the New Russians. 
Their chief habitat is. of 
course. Moscow, where the 
New Russians gather at one 
of a few dozen ludicrously 
expensive downtown 
watering holes before retir- 
ing to baroque brick for- 
tresses along the Rubleovo- 
Uspenskoe highway. 

The road, which winds 
through the velvety pine for- 
ests on Moscow's outskirts, 
counts among its denizens 
Boris Yeltsin, the Russian 
president. Vladimir Gussin- 
sky and Baris Berezovsky, 
two of the country's most 
powerful financiers, along 
with a handful of Russia's 
most powerful mafia bosses, 


known at home by the gent- 
ler title of “criminal authori- 
ties". 

While the New Russians 
are definitely not nomadic - 
they have a tribal affinity for 
house building and buying — 
they can often be found far 
from their native environs. 

“In elegant Swiss watch 
shops in Geneva, you dare 
not say a word in Russian 
these days because all the 
sales clerks will throw them- 
selves at you,” Sergei Kara- 
ganov, a businessman, aca- 
demic and presidential 
adviser, explains. 

Apart from the Russian 
language, which, in contrast 
with previous Russian elites, 
is the vernacular of the New 
Russians, they are distin- 
guished by a set of tribal 
markings. Chief among them 
is style of transport. The 
Mercedes 600, preferably 
armoured and with tinted 
windows, is practically a 
badge of membership in the 
Russian establishment. The 
newer the car. the better. 
(Less well-heeled compatri- 
ots Joke that when his ash- 
tray fills up a New Russian 
buys another Mercedes.) 

But for those at the top of 
the pecking order, a mere 
Mercedes is not enough. 
Vladislav, a Russian insur- 
ance tycoon, also owns a 
Range Rover (armoured) and 
a Rolls-Royce (ordinary). On 

holiday in Switzerland this 
winter, he will pick up what 
is looking to be the New 
Russian chariot of the future 
- a Hummer, a 6,400 lb mam- 
moth originally designed for 
the offroad activities of the 
US Army. This beast, Vladis- 
lav blandly comments, “is 


quite convenient for Russia, 
our roads are so dreadful”. 

Yet, Vladislav says, the 
true sign of a New Russian 
is rather more subtle than 
several tonnes of steel And 
with that he brandishes a 
modest laminated card, a bit 
bigger than a credit card. 
This is a “Special Pass", 
issued by the Ministry of the 
Interior, which endows the 
bearer with immunity from 
uniformed police officers. 
Vladislav's “Special Pass" 
makes him almost above the 
law. The thin card warns 
beat cops that they may not 
even examine this mag ical 
document, bearing the leg- 
end “This Is Not Subject to 
Verification". 

Vladislav admits that the 
"Special Pass”, and the liber- 
ation from traffic laws which 
it grants, are helpful in nego- 
tiating the congested roads 
of the Russian capital (His 
pals at the Ministry of the 
Interior have granted him 
the additional convenience 
of blue flaeMng lights and a 
police siren.) But Vladislav 
claims his pass has a more 
serious purpose: protection 
firom one of Moscow’s latest 
vogues in assassination, the 
use of assassins (in Russian, 
teeters) kitted out as police- 
men. 

The “Special Pass” is thus 
an apt emblem of both the 
New Russians and the new 
Russia. Like the medieval 
princes of Muscovy, the New 
Russians live in a land in 
which state power has been 
decisively weakened. 

To prosper, they have 
learned to privatise their fee- 
ble government, using 
money or influence to win 



Fashion statement: showing the latest face of Moscow 


official Immunity from the 
law. But this survival tactic 
has one drawback - it has 
left them vulnerable to 
agents of the state privatised 
by their rivals. 

This liberation from soci- 
etal constraints extends to 
personal life as well. The 
New Russians are an almost 
exclusively male tribe, but 
they do take consorts, both 
wives and mistresses, from 
the weaker sex. Informal 
polygamy is the preferred 
Style of mating 

The culture of the New 
Russians has shown itself to 
be dominant in encounters 
with outsiders. Coincident 
with the appearance of the 
New Russians have been 
incursions into Russia by a 
related western tribe, the 
Wall Street investment 
bankers. 

. Although convinced of 
their own cultural superior- 
ity, in practice the Wall 
Streeters have adopted most 
of the tribal behaviours of 
the New Russians. The New 
R u ss i a n mating habits have 
proven particularly appeal- 
ing to the visitors, but many 
Wall Streeters have ■ also 
smoothly adapted to the 
ferocious hunting practices 
and collection of extravagant 
fetish ohjects of the indige- 
nous people. 

. Ironically, the emergence 
of what may become a west- 
ern off s hoot (homo nooonu - 
sfow americanus) comes at a 
time when the original New 
Russian tribe is beginning to 
disperse. 

Some of the pioneering 
New Russians, who shocked 
their dingy socialist home- 
land when they first 
appeared in 1991, have died 
in tribal battles. Others have 
already pilfered away their 
overnight fortunes. 

But the smartest are try- 
mg to transform their wind- 
falls into enduring business 
empires and have sent their 
cttHren to the best private 
schools of the us and UK. 

This splinter group is bet- 
ttogthat within a generation 
or two the excesses of the 
New Russians will have 
faded into legend. The real 
power, they hope, will rest 
with Russia’s new aristoc- 
racy, a fledgling tribe they 
are trying to found. 


This is the first in a series 
ap about business tribes. 
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Latin America 
deserves luck 


With much of Asia in finawHni 
crisis, die economies of Latin 
America are concluding their 
most successful year in decades. 
Growth has been close to 5.5 per 
cent this year and annual' infla- 
tion has fallen to ll per cent. 

This strong performance has 
been led by Mexico and Argen- 
tina. two countries embroiled in 
a deep financial crisis only 
three years ago. Though both, 
economies will slow down in 
1998, growth in Mexico has 
reached 7 per cent this year, 
while the Argentine economy 
has expanded by close to 8 per 
I cent 

Both economies have cer- 
tainly been helped by a benign 
i international financial environ- 
ment but it is also clear that 
the benefits of more than a 
decade of economic reform in 
Latin America are at long last 
having an effect Given a rea- 
sonable world economic and 
finanriai climate, thin order of 
economic performance can be 
sustained for some time. 

Unfortunately, the global eco- 
nomic picture has darkened 
considerably over the last six 
months as Asia's financial crisis 
has gathered new victims. A 
financial disaster In Asia would 
lead to further retrenchment by 
global investors, which would 
reduce the volume of capital 
flowing to Latin America and 
damage its growth prospects 

Growth already seems likely 
to slow. Brazil, the largest econ- 
omy and one of the last in the 
region to begin economic reform 
efforts, may not expand at . all 
next year. In the worst case, its 
economic vulnerabilities could 
lead it to succumb to a financial 
crisis of its own, the fallout 
from which would ripple worry- 
ingly around the region. 


j Financial crisis 

But this is not inevitable. 
Unlike tbeir counterparts in 
Asia, Latin American govern- 
ments are hardened to financial 
crisis. As President Ernesto 
Zedillo of Mexico has explained, 
if International financial mar- 
kets overreact, then policy- 
makers must overreact in 
response. 

The Brazilian austerity pack- 
age - which answered the late 


Foreign savings 

Latin America is nervous 
about World financial rnarfcnht 

because it still depends exces- 
sively an foreign savings to gen- 
erate satisfactory levels of 
investment. Putting in place the 
conditions for increased domes- 
tic savings remains a priority. 
Governments must also con- 
tinue to work on improving the 
resilience of -the region’s finan- 
riai systems. 

Rigid labour market practices 
continue to keep people out of 
work, and randpmn mfTH nnfi to 
eking an existence out of the 
informal economy. Longer term, 
increases in the region's stan- 
dard of living will only be sus- 
tainable if weak education 
systems are overhauled. 

Latin America has endured 
bad economic, manggmwgn t for 
most of the 20th century, but it 
has suffered bad luck too. 

Governments responded after 
second world war to the obvious 
threat to their countries from 
the global business cycle by 
closing their economies to the 
outside world. The results 
seemed good for growth ini- 
tially, but in fact the region 
missed out on an unprecedented 
five decades of expansion in 
international trade. 

As the century closes, most of 
the region's economies are at 
last in th^ hands of competent 
managers! They are in better 
fiscal balance and are more 
open to the forces of interna- 
tional competition than they 
have been in half a century. 

Now the region deserves some 
luck: that Asia’s financial crisis 
does not - by triggering a panic 
flight to quality .In the interna- 
tional financial markets - 
fatally disrupt what appears at 
last to be a promising economic 
trajectory. 


Bonuses and 
safety nets 


In the City of London the 
season of goodwill is not, it 
seems, as bonhomous as it 
should be. Yes, the bonuses are 
high; some outside the City 
would even say obscene. Yet to 
many insiders the taste ■ of 
champagne is soured by the 
threat of job losses, as British 
clearing banks rationalise their 
operations and foreign banks 
cherry pick the remains. The 
Square Mile, it is argued, is no 
longer a risk-free zone for 
investment bankers. Labour 
market flexibility rules, not OK. 

Even so, the assumptions 
about risk need to be put in 
context There are not many 
sectors of the global economy 
where imprudent lending is 
rewarded by the prompt appear- 
ance of the International Mone- 
tary Fund in the guise of Santa 
Claus. The presents in the IMF's 
sack bear the stamp “moral haz- 
ard". By saving gung-ho bank- 
ers from the consequences of 
their folly, the IMF’s Asian res- 
cue - however justified in pre- 
venting the spread of panic - 
risks sowing the seeds of yet 
j more folly while protecting jobs 
in the finanriai community. 

Nor is it as if the biggest com- 
mercial banks run the risk of 
bankruptcy. They are regarded 
by central bankers as too big to 
fail The mystery is why govern- 
ments continue to allow banks 
to punt on their own account in 
global markets knowing that if 
it all goes wrong the liability 
falls on the taxpayer. 


It is not just in the fin a n ria i 
sector that the perceptions of 
risk and reward are distorted. 
Take the British farming com- 
munity, where the universal 
assumption is that governments 
are morally obliged to protect 
the farmer from the financial 
consequences of any crisis. If 
you sold a dud pension in 
Britain you are fined, n a med 
and shamed. If you sold poten- 
tially lethal BSE-infected beef 
you are given a £L5bn aid pack- 
age for a single year and your 
complaints can still be heard on 
a clear day in Calais. 


Welfare system 

Consider, too. the respective 
claims of the retail hankers to 
feel more insecure than their 
colleagues in the wholesale mar- 
kets. Martin Taylor, chief execu- 
tive of Barclays, has remarked 
that he runs a large retail bank 
where the business is moving 
into cyberspace. Yet it has diffi- 
culty taking 100.000 people with 
it. In his UK banking business 
job levels are around a third 
lower than seven years ago. The 
people who have failed to make 
ft to cyberspace, incidentally, 
were once cocooned in a corpo- 
rate welfare system that had 
more in common with the civil 
service than commerce. 


Nasty stuff 

True, the comparison is Invid- 
ious. While farmers knew they 
were feeding their cattle with 
pretty nasty stuff, they did not 
know it could end up having 
potentially lethal consequences 
for humans. The point is rather 
that some fanners still do ncA 
recognise the extraordinarily 
privileged nature of their indus- 
try- Tbeir political clout is dis- 
proportionate to their numbers. 

Compare and contrast the 
plight of anyone who ran a 
manufacturing business in 
Britain over the past 20 years. 
When confronted with the lon- 
gest recession since the war in 
the early 1980s they were told 
by the Industry secretary, the 
late Keith Joseph, that the trou- 
ble with the British economy 
was that there were not enough 
bankruptcies. If they failed to 
go bust then, they won a splen- 
did second prize: the chance to 
go bust 10 years later in the 
deepest recession since the war. 

What of perceptions of risk 
and reward in boardrooms gen- 
erally? As pay rises inexorably 
in the English-speaking econo- 
mies the striking outcome of 
academic research is that there 
is no correlation between pay 
and performance. Since public 
concern over Tat cat' pay tends 
to wax and wane with the busi- 
ness cycle, the danger is that 
the next rise in unemployment 
will coincide with big headline 
pay increases and incentive 
scheme payouts. Never forget 
the un seasonal lesson of 
Labour's windfall tax bonuses 
can be a removeable feast. 


COMMENT & ANALYSIS 


It was the year when , ... the Asian miracle went wrong 


Needed: another miracle 


Peter Montagnon questions the ability of Asia's tigers to 
undertake the reforms necessary to rebuild their economies 


October turmoil in international 
markets - has amply demon- 
strated that Latin American 
governments have learned this 
.tough lesson. 

Of course, there are no 
grounds for complacency. The 
economic reform process must 
continue and not only in Brazil, 
where the government must 
move decisively to place its bud- 
get on a sustainable footing. 


S uch is the gloom per- 
vading most of Asia 
these days that even 
that ultimate saving 
for a rainy day - gold 
kept under the mattress - is no 
longer considered safe enough. 
Customs officials in Bangkok air- 
port were told last week to watch 
for people trying to smuggle the 
yellow metal out to safer havens 
such as Singapore. 

It is a sad end to the most 
difficult year in decades for Asia, 
made more depressing by the 
widespread view that the crisis 
that enveloped the region follow- 
ing Thailand’s devaluation on 
July 2 has a long way to run 
before things start to 
improve. 

Japan’s reflationary package 
last week and South Korea's 
$57bn f£34.5bn) International 
Monetary Fund rescue arrange- 
ment have manifestly failed to 
calm things down. Yesterday 
Japan's stock market fell another 
3.4 per cent Indonesia's rupiah 
has plunged this month on fears 
about President Suharto’s health. 

But does the seemingly endless 
spate of bad news mean the 
“Asian miracle" is over? Like the 
IMF which has revised down- 
wards its expectations over the 
coming. year, economists who ini- 
tially thought the region's prob- 
lems were for the most part cycli- 
cal, are having to reconsider. The 
crisis might after all, be struc- 
tural 

The Asian crisis has affected 
diffsent groups of countries in 
very different ways. Two groups 
have been comparatively 
- nngcathpri. The first consists of 
the huge, relatively closed econo- 
mies of Tnrfi» and China. They 
are closed in the sense that com- 
panies have only restricted 
access to international capital 
markets, not closed to world 
trade. There, government inter- 
vention in the economy is wide- 
spread. 

The second group is at the 
opposite extreme: small, 

extremely open countries, in 
which companies are free to bor- 
row abroad and where the gov- 
ernment plays only a small role 
in the economy: Taiwan, Singa- 
pore and Hong Kong. Though 
affected, they have not suffered 
to the same extent as a third 
group: Thailand, Indonesia. 
South Korea and Malaysia. 

This group combines features 
of the other two. Companies are 
free to borrow abroad, as in 
group two. but the government 
retains a considerable influence 
on the economy, as in group me. 
It is this structure that many 
economists think Is to blame for 
the Asian crisis. 

So, while many believe that 
Asian growth rates could recover 
eventually, most now say this 
depends crucially on govern- 
ments’ ability to impose struc- 
tural economic change that could 
in .some places have far-reaching 
political consequences. And 
almost all believe next year will 
be one of excruciating economic 
pain. 

“There’s a great deal of trouble 
to come," says Nefl Saker of Soc- 
Gen-Crosby in Singapore. “I'm 
expecting some kind of cataclysm 
in the first quarter, possibly a 
debt default in Indonesia that 
would trigger a more general col- 
lapse and concerted intervention 
by the industrial world." 

Mr Saker is at the pessimistic 
end of the spectrum. But other 
economists also warn of a col- 
lapse in growth next year and a 
rising tide of corporate problems. 


A mericans may be 
excused a spot of gloat- 
ing. For years, Asia has 
been held up as a model 
of how successful economies 
should be organised. The US, 
they were told, was doomed to 
the slow lane because it didn’t 
save enough, it didn't export 
enough, and it was much too 
focused on short term results at 
the expense of long term perfor- 
mance. 

Asian companies were financed 
by investors who were prepared 
to take the long view. Tbeir US 
rivals bad to deliver the goods on 
a quarterly basis, or risk dismem- 
berment. 

Things look different today. 
The US economy has been gath- 
ering strength for six years or 
more, and is still in robust 
health. The corporate sector has 
a whole string of comparative 
advantages in the global market 
{dace: a competitive costs base, 
leadership in information tech- 
nology. power f ul brands, econo- 
mies of scale, the backing 
of deep and liquid financial 
markets - the list goes on 
and on. 

And Asia? Its economies 
appear to he melting away by the 
day. Big companies that were 
recently storming their way into 
western markets are now strug- 
gling for survival. The words 
“shareholder value" are starting 
to be heard - albeit falteringly - 
in Tokyo and Seoul. 

So much for all those smart 
economists who predicted the 
opposite: a lot of them have egg 
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At the start of this year the 
average private sector forecast 
for South Korean growth in 1998 
was 6.9 per cent Now the expec- 
tation bag shr unk to 13 per cent 
accordin g to Consensus Econom- 
ics which tracks the research out- 
put of leading banks and 
brokers. 

For Thailand the outlook is 
even bleaker, a forecast contrac- 
tion of 1.3 per cent compared 
with an original projection of 
growth at 7.1 per cent Expecta- 
tions for Malaysian growth have 
slumped to 33 per cent from 8.3 
per cent for Indonesia to 3 per 
emit from 75 per cent And tor 
Japan, the consensus expectation 
has halved from 23 per cent to 
Ll per cent 

At one level the crisis has 
played itself out says Mr Quah 
Hong Chaye, regional economist 
at Merrill Lynch in Hang Kong. 
Because export prices have fallen 
so far already, there is not much 
more to be gained on the trade 
side from yet greater currency 


depreciation. Indeed, that would 
make matters worse by intensify- 
ing the liquidity squeeze that is 
depriving exporters of working 
capital. 

So. as Ma Guonan of Salomon 
Smith Barney in Hong Kong, 
points out countries are facing 
both structural and liquidity 
problems. "You must solve the 
liquidity problem first before 
you solve the structural problem. 
Otherwise the whole - thing win 
melt down." 

At its most pernicious, the cri- 
sis has put countries such as 
Indonesia and Thailand into a 
vicious circlestarting at the point 
where companies scramble to 
buy dollars to repay their debts 
in the wake of currency devalua- 
tion. 

Their effort to meet debt pay- 
ments with revenues in falling 
domestic currency weakens both 
their balance sheet and the credit 
standing of domestic banks that 
lend to them. Weakness in the 
local hanking system of affected 


countries then prompts capital 
flight which pushes the currency 
down again. 

That prompts companies to 
buy yet more dollars to cover 
their debts. So the process con- 
tinues until even sound compa- 
nies become caught up in the 
threat of bankruptcy and default. 

In an attempt to ease these 
problems, three countries - 
Indonesia, Thailand and South 
Korea - have formally called in 
the IMF. So far, however, the IMF 
programmes have failed to 
inspire much confidence. 

Part of the reason, according to 
many economists, is that they 
have been too harsh for countries 
already suffering from a contrac- 
tion. Part also, undoubtedly 
reflects fear that more shocks 
may be on the way, especially 
from political developments. 
South Korea's presidential elec- 
tion has already resulted in vic- 
tory for the opposition leader 
who was originally critical of the 
IMF programme. Some previ- 


Chronology of a crisis 


July 2 Thailand allows the baht 
to fall, sparking a burst 
of selling in the currency market 
that spreads quickly to Indon- 
esia. the Philippines and 
Malaysia. 

August ll Thailand, with sup- 
port from Japan and other Asian 
countries agrees an a $l7bn res- 
cue package with the Interna- 
tional Monetary Fund. 

August 31 Malaysia’s prime min- 
ister launches one of many 
tirades against western “specula- 
tors" and the IMF, which he 
accuses ot trying to subvert 
Asian economies. 

October 31 Indonesia accepts 
IMF package. It agrees to 
cut spending, reduce its current 
account deficit and close several 


banks. 

November 21 After struggling to 
meet repayments on short term 
debt of around $110bn, South 
Korea finally decides to turn to 
the IMF for help. 

November 22 Japan’s authorities 
close Yamaichi Securities, the 
country’s fourth largest broker- 
age bouse prompting renewed jit- 
ters about the health of its finan- 
riai system. 

November 25 Thailand and the 
IMF agree on new. lower growth 
projections for 1997 and 1998 of 
0.6 per cent and D.l per cent 
respectively. 

December 3 South Korea agrees 
on $57bn IMF rescue package. 
December 5 Malaysia imposes 
IMF-style reforms including 


cuts in public spending with the 
aim of reducing its current 
account balance of payments def- 
icit to 3 per cent of gross domes- 
tic product in 1998. 

December 17 Japan announces 
latest in a series of reDationary 
measures including surprise 
income tax cuts. After an initial 
rally, the stock market again 
turns sceptical 

December 18 IMF releases a sec- 
ond tranche of Korean loan as 
voters elect oppposition leader 
Kim Dae-jung as the country's 
new president. 

December 21 New IMF World 
Economic Outlook sharply 
cuts forecasts for world growth 
as a result of the Aslan 
crisis. 


Uncle Sam sees off 
Asia’s paper tigers 


Richard Lambert says the crisis in the east has 


highlighted benefits built into the US economy 


on their face, and serve them 
right. 

It was only a few years ago 
that writers such as Lester Thu- 

row were turning out best-sellers 
about the case for an American 
industrial policy and a heart 
transplant for US capitalism. The 
US, Thurow wrote in 1992, should 
encourage the formation of big 
business groupings like those 
that had proved so successful in 
Japan and Germany. 

Unlike the US, “they are coun- 
tries noted for their careful 
organisation of teams - teams 
that involve workers and manag- 
ers. teams that involve suppliers 
and customers, teams that 
involve government and busi- 
■riess”. 

But today It seems that Wall 
Street has won the battle. Com- 


Now it turns out that Asian 
banks are - at best - much less 
efficient at allocating capital 
than American shareholders. At 
worst, they are incompetent, 
venal, and corrupt 
As for any idea of government 
intervention - well, as economist 
Paul Craig Roberts writes in 
BusinessWeek, “industrial policy 
replaces the impartial market 


The tiger 
conglomerates, 
riddled with 
conflicts of 
interest and 
interlocking 


panies need the lash of the mar- , , 

ket place to keep them on their shareholdings are 

toes. Patient capital used to be 

thought of as a good thing. HOW paying 

because it meant business could 

invest in the intellectual capital the price 

of its products and its people, and . 

develop products and brands over 

time into world leadership. . 


ously staunch supporters are 
deserting President Suharto in 
Indonesia, and the Philippines 
faces an uncertain presidential 
election next year. 

Though China has been less 
affected than these countries so 
far. worries are growing about 
the weakness of its domestic 
demand. “There's got to be a very 
strong reflationary action next 
year." says Chen Zhao of the 
China Analyst newsletter in Mon- 
treal. “Demand is decelerating 
very rapidly, and all growth is 
being generated by the external 
sector." 

China is likely both to easp 
credit further and accelerate 
some infrastructure projects. Mr 
Chen also believes the Chinese 
authorities will have to allow the 
yuan to depreciate next year, 
despite repeated official pledges 
not to devalue. 

The big question is whether 
this will prompt another burst of 
market jitters that will knock the 
Hong Kong dollar off its peg. Mr 
Chen says that need not be the 
case. Reflation in China could be 
quite bullish for Hong Kong and 
boost Its own flagging 
economy. 

Other economists are not so 
sanguine. “Pressures on the peg 
in the first six months ore going 
to be enormous," says lan Mac- 
Farlane, regional strategist at 
Paribas Asia Equity. 

The underlying concern across 
much of Asia remains the feeling 
that governments have done too 
little to tackle liquidity problems. 
Most economists agree that some 
form of long term debt reschedul- 
ing, reminiscent of Latin Amer- 
ica in the 1980s, will be needed. 
“My gut feeling is that this will 
end with some rescheduling." 
says Mr MacFarlane. As soon as 
you get that, the markets will 
jump.” 

Yet there would remain the 
problems of reviving demand and 
of ensuring that governments in 
Asia make structural changes to 
tbeir economies. So far China 
and Japan have failed to provide 
any locomotive stimulus, leaving 
most Asian economies dependent 
on exports to the US. risking a 
protectionist backlash there. 

Reflation in Japan is vitally 
important, says Mr Chen. “If 
Japan sinks a gain and the yen 
falls to 150 [to the dollar, it is 
now 130], then it'll be harder for 
Asia to recover." 

Doubts also remain about the 
region's determination to under- 
take structural reform. 

Around the region, the pre- 
scription remains broadly the 
same: banking systems and 
supervision must be overhauled 
to prevent lending excess; capital 
markets must be developed; gov- 
ernments must eschew patronage 
and cronyism and allow the mar- 
kets greater influence over busi- 
ness decisions. 

For many countries that means 
wrenching change. It would 
remove the levers of control from 
some of the more authoritarian 
governments. Just as the Latin 
American debt crisis of the 1980s 
spelt the end for several of that, 
region's military dictators, this 
could usher in a more democratic 
age.“If they don’t [reform], the 
financial markets will punish 
them like crazy." says Mr Chen. 

This is the question on which 
the future of the Asian miracle 
rests. “If they fluff these deci- 
sions, the miracle is over," says 
Mr Ma. “Without some structural 
change to the Asian model, it is 
difficult to move forward.” 


not about macroeconomic policy. 
Take South Korea as an example. 
Public finances are in good 
shape, the trade flows are under 
control, and savings rates are 
high. The problem lies in the big 
companies and banks, a good 
number of which are as close to 
bust as makes no difference. 


with crony capitalism, in which 
easy relationships to government 
determine financing. . . the result 
is corruption in politics as well as 
capital markets". 

So hubris stalks the land. 

But some words of caution are 
In order. The watchful eyes of 
Wall Street did not prevent the 
US auto industry from almost 
driving itself into the ground in 
the early 1980s, or the savings 
and loans disaster at the end of 
that decade. And while it’s true 
that the US economy is in great 
shape, it’s far from a perfect 
model. Low savings and high bor- 
rowings are especially bother- 
soma Social problems will multi- 
ply unless the skills of the 
American workforce can be 
improved and broadened. 

A business sector that is built 
in good measure on the stock 
market is hound to look good 
after one of the longest bull runs 
in history. But the trees, as some- 
one said, do not grow to the 
skies. Sooner or later. Wall Street 
is going to turn down - and that 
will be the testing moment. 

No. the real lesson from Asia is 


Countries such as Korea, 
Japan, Indonesia and Thailand 
have hit trouble because their 
banks have been badly super- 
vised, the financial institutions 
have been allowed to get away 
with murder, and not enough 
light has been shed on the work- 
ings of crony capitalism. 

By contrast the American 
financial system is transparent 
and open, and the banks are kept 
under close scrutiny. What you 
see, by and large, is what you 
get 


Corporate governance also 
makes a difference. Independent, 
informed and argumentative 
boards of directors are not as 
common as they might be in 
America. In Asia, they appear not 
to exist at all. The tiger 
conglomerates, riddled with con- 
flicts of interest, interlocking 
shareholdings, and opaque rela- 
tionships, are now paying the 
price. 


So let's hear it for America’s 
regulators. They are an obscure 
and generally unloved group of 
people. But it turns out that the 
free market won’t work well 
without them. 
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Blow to reform team as 


Nemtsov loses Gazprom 


By Ctvystia rre e tand 
In Moscow 


Russia's economic reformers 
suffered a severe blow ova- the 
weekend as Boris Nemtsov, 
first deputy prime minister, 
lost political authority over 
Gazprom, the country’s largest 
company. 

Mr Nemtsov Is believed to be 
seeking a meeting later this 
week with Boris Yeltsin, the 
ailing Russian president, to 
press for the restoration of his 
most important portfolio. 

The attack against Mr 
Nemtsov follows a week in. 
which Anatoly Chubais, Rus- 
sia’s other first deputy prime 
mini ster, a fco endured serious 
political setbacks. The double 
Mow suggests the reform team 
is losing power in the cabinet 
to Victor Chernomyrdm. Rus- 
sia's increasingly influential 
prime minister. Mr Nemtsov’s 


power over Gazprom, the natu- 
ral gas group, he set out to 
reform, has been eroded in two 
ways. 

First, Mr Nemtsov and two 
allies have been ousted from 
the government board he 
established last spring to over- 
see Gazprom. Mr Nemtsov had 
been chairman of the board, a 
post he had hoped to use to 
bring the natural monopoly 
back under state control and 
to rein in the excesses of its 
powerful managers. 

Second, over the weekend. 
Scsgei Kiriyenko. the minister 
of fuel and energy and 
Mr Nemtsov’s replacement as 
head of the government 
supervisory board, signed a 
trust agreement with Rem 
Vyakherev, Gazprom’s chair- 
man. 

Since he joined the cabinet 
in the spring. Mr Nemtsov’s 
biggest crusade has been to 


renegotiate the terms of the 
Gazprom management con- 
tract The contract signed over 
the weekend reappoints Mr 
Vyakherev as manager of the 
state's 35 per cent stake is the 
company. 

The new agreement deprives 

Gazprom mnnagTymun t of some 
of the biggest perks which 
sparked complaints from Mr 
Nemtsov when be joined the 
cabinet The most significant 
was the management's lucra- 
tive right to boy out 30 per 
cent of the company from the 
state at par value. 

However, the fact that Mr 
Nemtsov was cut out from the 
trust agreement at the last 
minute is a significant per- 
sonal loss of face. IBs allies 
also fear that the details of the 
agreement, which have not yet 
been made public, may offer 
excessive salaries to the 
company’s managers. 


Formula 1 
TV deal 
runs into 
Brussels 
barrier 


By Emma Tucker in Brussels 
and John Griffiths In London 


Japan banks 
under threat 


as stocks fall 


George warns over 
bank job wrangling 


Continued from page 1 


By Robert Chote In London 


Japan's attempts to tackle its 
long-r unning bad debt prob- 
lem. senior officials at the Min- 
istry of Finance said yester- 
day. “We are very much 
concerned that this will slow 
the pace of write-offs,” said 
one. 

The co mm ent mmn as the 
finance ministry announced 
that these bad debts totalled 
Y28£00bn at the end of Sep- 
tember, slightly higher timn in 
March. 

But many analysts believe 
the real total is much larger, 
because Japanese accounting 
standards are weaker than 
those in the US. The ministry 
yesterday called on the banks 
to use US standards, which, if 
observed, would raise the total 
by about 30 per cent. 

The ruling Liberal Demo- 
cratic party indicated it might 
announce measures to tackle 
the crisis this week. These 
could include a move to back- 
track from earlier plans to 
introduce tighter regulatory 
standards for banks next year 
as part of Big Bang financial 
reforms. 

LDP politicians are also con- 
sidering raising the amount of 
funds available for supporting 
the financial sector from the 
Ylo.OOObn announced last 
week. 


Wrangling over the presidency 
of the European Central Bank 
threatens to be the biggest 
problem in the run-up to the 
launch of Europe's single cur- 
rency, according to the 
governor of the Bank of 

Rn gfand- 

In an interview with the 
Financial Times, Eddie George 
predicted that agreeing on a 
president and members of the 
ECB's executive board would 
be more difficult than deridin g 
which countries should join 
and at what exchange rates. 

“People issues are less sus- 
ceptible to objective kinds of 
solutions. " 

Hie said the UK government 
would fry to be a catalyst for 
decision-making in its presi- 
dency of the European Union 
during the first half of next 
year, but there was a limit to 
what they could do. 

The governor urged Euro- 
pean governments to focus an 
the ECB appointments as soon 
as possible. “There is a ten- 
dency to say we can’t discuss 
that until we know which 
countries are joining; but the 
thing has to be up and running 
by July l." 

Mr George dismissed the 
idea that the candidacy of Wim 
Dulsenberg, the Dutch front 
runner, had been scuppered by 


France's insistence on propos- 
ing its own candidate for ECB 
president 

Mr George said there had 
been “an understanding” 
among most European central 
bankers and finance ministers 
that Mr Duisenberg would 
move from the presidency of 
the European Monetary Insti- 
tute to the ECB. But the 
French felt they needed to put 
down a marker, which Mr 
George said was “fine so long 
as they get on with it”. 

The governor repeated Ms 
warning that the politics of 
monetary union were r unning 
ahead of the economics and he 
described the UK govern- 
ment’s decision to wait for 
further economic convergence 
was the best position to take. 

“We wouid have been an 
uncomfortable companion In 
the rowing boat” 

On the domestic economy, 
the governor said it was not 
clear yet how far the financial 
crisis in Asia would depress 
UK inflation. 

But be predicted that there 
might be further downgrades | 
of world growth forecasts, fol- 
lowing the recent revisions by , 
the International Monetary | 
Fund and Organisation for 
Economic Co-operation and i 
Development 


Quizzing governor, Page 12 


Mink and diamonds lose their allure 


Continued from Page 1 


overall biggest consumer of 
raw pelts, taking 22 per cent of 
mink and 30 per cent of fox. 

Diamond sales have also 
been savaged, according to fig- 
ures published yesterday by 
De Beers, the South African 
group. Demand for polished 


diamonds In south-east Asia, 
which In 1996 comprised 17 per 
cent of the global market, has 
virtually dried up. Retail dia- 
mond jewellery sales in Japan 
- with 25 per cent of the global 
total, Japan is the second larg- 
est market after the US - are 
down 20 per cent - due to lack 
of consumer confidence and 


the weakness of the yen. 

De Beers' London-based Cen- 
tral Selling Organisation 
reported in August record 
sales of $2£8bn for the first six 
months. Then, second half 
sales fell by 16 per cent to 
gl.TSbn. This left the year total 
at $L64bn compared with the 
record $<L834bn In 1996. 


FT WEATHER GUIDE 


Europe today 


Scandinavia win be cold, with rain at 
times along the western coast of 
Norway and some snow flurries 
inland. The Low Countries. 

Germany, Austria and Switzerland 
wifi be cold and cloudy with patchy 
rain, but many parts wfll stay dry. 
Southern France will have heavy 
rain. North-western France will also 
be wet, but most other districts wfl) 
be dry and rather doudy. The Iberian 
peninsula win be dry with some 
decent spells of sunshine, but the 
rest of the Mediterranean win be 
showery. 

Eastern Europe win be odd with 

snow. 
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FIvo-day forecast 

Eastern Europe and Scandinavia will 
remain odd with further snow in 
many parts. Western Europe will be 
wet arid windy, but it will turn colder 
and showery towards the end of the 
week. 

Showers In foe Mediterranean will 
gradually die out The Iberian 
peninsula wilt turn unsettled later in 
foe week. 
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TODAYS TnaPERfOUMBS 


Sfambon b: midday . Temperatures maximum for day. Forecasts by PA WteafhwCarnro 


Maximum Beijing 
Celsius Belfast 

AbuOhatH Sun 25 Brigade 
Accra Fair 32 Bartn 

Algiers Thunder IS Bemuds 
Amsterdam Rain 4 Bogota 
Athens Shower 15 Bombay 
Atlanta Cloudy 19 Brussels 
B. Aires Show 24 Budapest 


BJiam Cloudy 9 CJhagen 

Bangkok Far 35 Cairo 


Bangkok Far 35 Cairo 

Barcelona Far 17 Caracas 


Sun 4 

Rain 10 
Rah 6 
Fair 2 
Fair 22 
Fair 23 
Sun 30 
Cloudy 3 
Dm! 8 
Dray 3 
Sun fo 
Sun 31 


Cardiff 

Casablanca 

Chicago 

Cologne 

Dakar 


Delhi 

Dubai 

Dubfin 

Dubrovnik 

Edinburgh 

Faro 


Rain 11 
Far 20 
Sun 1 
Cloudy 3 
Sun 27 
Rah 12 
Cloudy 17 
Sun 28 
Rahil 
Thunder 14 
Cloudy 10 
FalrlS 


Frankfurt Cloudy 2 

Geneva Ctoudy 8 


Glasgow Cloudy 10 

Hamburg Ort2f 3 


Helsinki Snow -1 

Hong Kong Cloudy 20 

Honolulu Sun 27 

Istanbul Shower 11 

Jakarta Ctoudy 33 


Johannesburg Fair 28 


No giobai airline has a younger fleet. 

(R) Lufthansa 


Karachi 
Kuwait 
L. Angeles 
Las Palmas 
time 
Lisbon 
London 
Luxbourg 

Lyon 

Madeira 


Sun 20 
Sun 20 
Sir 20 
Fair 24 
Far 30 
Fair 18 
Ctoudy 10 
Fog 3 
Rah 6 
Fair 21 


Madrid 

Majorca 

Malta 

Manchester 

Manila 

Metooumo 

Mexico Ctty 

Miami 

Mian 

Montreal 

Moscow 

Munich 

Nairobi 


New York 

Nice 

Nicosia 

Osto 

Pads 

Perth 

Prague 


Sun 12 
Shower 17 
Shower 19 
Cloudy 10 
Pair 31 
Frir 23 
Sun IB 
Fair 27 
Ctoudy 9 
Snow -3 
Ctoudy-10 
Ctoudy 3 
Fair 28 
Shower IS 

Fair 23 
Ctoudy 8 
Rrin 13 
Thunder 19 
Ctoudy -i 
Ctoudy 9 
■ Sir 38 
Ctoudy 3 


Rangoon 

Reykjavik 

Rio 

Rome 

S. Ffeco 

Seoul 

Singapore 

Stockholm 

Strasbourg 

Sydney 

Tangier 

To} Aviv 

Tokyo 

Toronto 

Vancouver 

Venice 

Vienna 

Warsaw 

Washington 

Woffington 

Winnipeg 

Zurich 


Sun 33 
Shower 8 
Fair 31 
Thunder 15 
FaT 12 
Frir 7 
Shower 30 
Fair -1 
Ctoudy 4 
Fair 27 
Frir 18 
Shower 20 
Rain 10 
Cloudy 3 
Rar 7 
Ctoudy 10 
Rain 3 
sleet 1 
Fair 12 
Frir 21 
Fair -3 
Cloudy 3 


THE LEX COLUMN 


Gold to dust 


The world go v er nin g body of 
motor sport and the European 
Commission were HeawHwp for 
confrontation last night after 
Brussels warned that the 
exclusive broadcasting rights 
granted to promoter Senile 
Ecclestone might breach EU 
competition law. 

The commission said it had 
"serious doubts" about the 
agreement between the Feder- 
ation Internationale de FAoto- 
mobile and Mr Ecclestone's 
Formula One Holdings and 
demanded a response within 
three weeks. 

Its action may provoke fresh 
threats that Formula One rac- 
ing will base Itself outside the 
European Union if no accord 
can be readied. It may also 
' obstruct Mr Ecclestone's 
planned flotation of his For- 
mula One Holdings co m p an y, 
to which the rights are for- 
mally entrusted. 

The commission’s stance 
was set out in a letter deliv- 
ered to Max Mosley. FIA presi- 
dent, on Friday. The letter 
also said the competition 
authorities believed Mr Eccles- 
tone's other principal role in 
motor sport, as vice-president 
of the FIA in charge of com- 
mercial activities, was 
"dearly a conflict of Int e rest" . 

It said the FIA carried out a 
self regnlatory role for motor 
sport that gave it power over 
associated money-making 
activities. The association was 
also able to control market 
entry or access. 

Mr Mosley said last night he 
had already replied to the 
commission, asking for clari- 
fication of what he described 
as “fundamental consider- 
ations’* raised by Karel Van 
Mlert, the competition com- 
missioner. He would not elab- 
orate, but people dose to the 
FIA in Brussels and London, 
said, the Paris-headquartered 
body was preparing for a 
long-drawn-out fight, using 
appeal processes. 

The commission’s chief con- 
cern centres on a series of 
agreements that FOH has with 
television companies world- 
wide to broadcast grand prix 
racing. It believes that clauses 
in the agreements restrict 
competition and break EU 
anti-trust roles. 

The agreements, the chief 
source of income for FOH, are 
also seen as essential for the 
flotation, in which the FIA 
and Formula One teams may 
have 10 per cent stakes. 

The flotation is expected 
next year. Estimates up to 
$3bn have been placed on the 
company’s value. Most stems 
from broadcasting rights, 
which FOR holds for the 
remaining 14 years of a 25- 
year contract. The commission 
sees the long contract as 
potentially anti-competitive. 


JGL once a name to be conjured 
with in mining circles, has unravel- 
led with astonishing speed. A year 
ago the South African mirimg house 
could look back on more than 100 
years' history and forward to a 
premising: future as a gold growth 
company. More than that, it was 
seen as a flagship vehicle for black 
economic empowerment An that 
now lies in tatters. The share price 
has fallen by 60 per cent, Mzi Ehn- 
malo has Stood aside 3S riialrmnw 
and the company is planning to 
quit the gold business. Moreover, 
there is a good chance of its being 
swallowed up by Lonhro. 

Mr Khumalo was unlucky: the' 
past year has seen the gold price 
fell by more than 20 per cent to a 
12-year low. But he succeeded in 

making an a ppalling fist of a bad 

h a n «i- Unsettli ng hi s senior manag- 
ers was a bad start, compounded by 
strategic folly. The logic of taking a 
27 per emit stake in Lonhro, for 
example, was never persuasive. Nor 
has the decision to quit , the gold 
Industry bean p rop ert y explained. It 
is. in effect, a raising of the white 
flag, since the group is hardly via- 
ble without its gold mines. . 

The blame, however, extends fur- 
ther. Dewy-eyed analysts tolerated 
woolly t.WnMrig ami opaque financ- 
ing structures that should have 
been roundly denounced. And 
investment institutions were no bet- 
ter instead of confronting Mr Khu- 
malo, they took the path of least 
resistance and sold their shares. 

The sad irony is that many of 
these ills came to pass precisely 
because it was an empowerment 
exercise, seen to require different 
rules. The lesson, of course, is that 
no amount of goodwill can serve as 
a short cut to wealth creation. And 
skin colour Is not the automatic 
driver of vahie same hoped. If South 
Africa learns these lessons, JCTs 
pain may not be in vain. 


FTSE Eurotop 300 index 
965.2 {+5.2) __ 
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planning to spend the money ° fr- 
its determination to pay for 
acquisitions 'zn eash may reflect a 
reluctance to issue equity to fund 
its ambit-fang. That would dilute the 
Ricard family holding just after the 
dispersion of its late founder’s stake 
amon g numerous family members. 
The group's shares, which had 
underperformed the French market 
by a third in IS months, have 
jumped by more than 20 per cent 
since Paul Ricard's death in early 
November, helped by bid specula- 
tion. Pernod looks to have got a 
good price for Orangina, a brand 
that wfl] be much better exploited 
by .Coca-Cola. But if it overspends 
or overstretches its management on 
fulfilling its International ambitions 
for spirits, even family shareholders 
will ask questions. 


_ . rrniin should also benefit 

share to around 600p and 
more. Assuming that the ■ 
ner cent premium is 

originalbid - to =2*2®: 
between the two electricity/ 
- Enerw Croup* 

shareholders should hold out for an 
offer above 720p. . _ 

With the shares currently trading 
at 675p. concern overUS rcguhitfTC 
approval is still weighing on senti- 
ment. This is probably overdone. 
While the Federal Trade Commis- 
sion’s investigation into the com- 
bined position in the US coal mar- 
ket will be tough, it is unllkel> to 
block the whole deal. 


Energy Group 


Pernod Ricard 


1 Pernod Ricard is budding up a 
war chest for its wines and spirits 
business with the FFrSbn ($830m) 
sale of Orangina to Coca-Cola. This 
fits with its being on the list of 
potential suitors for Bombay Sap- 
phire gin, one of the brands that 
i Diageo must sell. But the news that 
ft is not interested in die much big- 
ger Dewar’s brand is a disappoint- 
ment for those hoping an auction 
would push the proceeds to £7D0m. 
With Bombay expected to fetch 
roughly £10Qm, this raises the ques- 
tion of what else Pernod is 


With clearance from the Monopo- 
lies and Mergers Commission in the 
bag, Pacificorp is poised to resubmit 
its bid for Energy Group. The prob- 
lem, however. Is that since its origi- 
nal recommanded offer in June of a 
lowish 690p per share plus a &5p 
dividend, events have moved on. 
Most noticeably, the UK electricity 
sector has risen same 20 par cent in 
the intervening period. Further- 
more, the regulatory environment 
is less antagonistic now the wind- 
fall tax has been extracted. That 
fsgld r uncertainties remain over the 
forthcoming regulatory review and 
the impact of the highly political 
moratorium cm new gas-fired power 
stations. 

Energy Group's core businesses, 
the mainly US coal mining com- 
pany Peabody and the vertically 
integrated generator/distributor 


Bupa/Care First 

Free from shareholders to answer 
to, Bupa had the luxury of being 
able to throw another £30m ($49. 5m) 
or so Into its bid for Care First to 
secure a recommendation. It could 
have waited to see the whites of its 
rival's eyes, especially as doubts 
persisted over whether the numbers 
would finally stack up for a bid 
backed by venture capital. Still, it 
must be nice to get it sewn up 
before Christmas. 

Bupa f * gn fund the deal — costing 
it about £380m including debt - 
without much sweat. It will become 
about 30 per cent geared on 
reserves totalling roughly £700m. 
And the solvency ratio backing its 
insurance business will still be a 
comfortable 60 per cent. It say s 
Care First's profits will more than 
cover financing costs, making it 
“earnings enhancing”. But it will 
have to push operating profits up 
substantially from this year's sub- 
£30m level to achieve a respectable 
post-tax return. 

To be sure, the industrial logic is 
compelling. Bupa will have a 
national network of nursing homes 
through which it can push a greater j 
variety of services than simply car- 1 
ing for the aged bed-ridden. This 
will help It to overcome the squeeze 
on income from local authorities 
that has laid the sector low. 

In the longer term, both demo- 
graphic and health insurance 
trends look to be In the group’s 
favour. So long as it can fund the 
build-up of its integrated healthcare 
business internally, it looks canny 
to steer clear of the scrutiny that 
would accompany a stock market 
listing. 


NOTICE OF REDEMPTION 
- To The Holders Of 
ITT Promedia CVA 
DM 575,000,000 

9^% Senior Subordinated Notes Dae 2007 


CUSIP No. 45068aaa9* 

Common Code 8062757* 

KIN BE0U6239337* 

German Security Code-WKN No. 195193* 
Redemption Date: January 8, 1998 


NOTICE IS HEREBY (EVEN to the holders of the Senior Subordinated Notes 
due 2007 (the "Notes") of ITT Promedia CVA (the "Company") that, pursuant to Section 
1109 of the Indenture dated as of September 15, 1997 (the ’Indenture") between the 
Company and Citibank, NA, as Trustee and pursuant to paragraph 4 of page 3 of the 
Global Note; the Company has called for redemption on January 8, 1998 (the 
"Redemption Date"! all of its outstanding principal amount of Notes at a Redemption 
Price of 100% of the principal amount thereof plus accrued interest to the Redemption 
Date plus the Applicable Special Redemption Premium (the "Redemption Price"). 


"Applicable Special Redemption Premium" means the greater of 6) 10% of the 
principal amount of such Note and 63 the excess of (A) the present value of all 
payments to maturity, computed using a discount rate equal to the average yield to 
maturity of the 6% Bund maturing July 4, 2007, as quoted (cm a semiannual basis) by 
Goldman, Sachs & Ca and Chase Securities Inc on the close of business two days * 
prior to the Redemption Date, phis 315% over (B) the then outstanding principal 
amount of such Note 


The Redemption Price of the Notes will become due and payable on the Redemotion 
Date and interest thereon shall cease to accrue from and afterlhe Redemption Data 
This Notice of Redemption is conditioned upon the deposit with The Chase Manhattan 
Bank (Brussels Branch), as Paying Agent (the "Paying Agent"), of sufficient redemotion 
moneys prior to the Redemption Date Payment of the Redemption Price of the ? 
Notes will be made by the Company in Deutsche Marie through the Paying Aeent t 
Euraclear or Cedel in accordance with the rules governing the X/N clearinp ° 
operated by the. Belgian National Bank. £ sysrem 


December 23, 1997 


*No representation g made as to the correctness of the CUSIP, Common Code r K|n or (V, 

Code numbers cited as printed oa tbe t*fotes or as contained ia this Notice of Redempti^ 111211 Secui ^- 
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Fur trade grows 
in spite of flak 

In spite of the flak it takes, the fur trade Is 
proving robust enough to withstand the vaga- 
ries of both fashion and finance. Demand is 
booming In China and although Aslan turbu- 
lence kept far-eastern buyers away from the 
recent Danish and Finnish auctions, traders say 
the atmosphere Is favourable. Page 22 

Cisco to buy LfflhtSp o od in $1 60m deal 

Cisco Systems, the US manufacturer of network- 
ing equipment, is buying LightSpeed. a pri- 
vately owned voice and signalling translation 
technology company. In a paper transaction 
worth about 5160m. Page 16 

Macedonia doubles output of tobacco 

Macedonia doubled output of Oriental tobacco 
to 25,000 tonnes this year after the government 
opened the tobacco sector to foreign investment. 
The cash-strapped former Yugoslav republic has 
sold three tobacco processing plants to Greek 
and US investors. Page 22 

Warsaw to modify bank sate 

The Polish government is set to modify the 
planned partial sale of the Pekao commercial 
bank and offer up to a further 35 per cent of its 
equity to strategic investors in the second half 
of next year. Page 16 

Pc hang secum loan 

Pohang Iron & Steel has secured a 5266m syn- 
dicated loan - the first to a South Korean com- 
pany in months. The loan - from 16 interna- 
tional banks - was arranged before its credit 
rating was downgraded yesterday to Bal by 
Moody's, the US credit rating agency. Page 20 
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Downgradings for South Korea, Indonesia, Thailand and Malaysia 


Asian ratings cut 
to junk bond status 


By Simon Davies and 
Edward Luce In London 

The long-term sovereign debt 
ratings of South Korea, Indon- 
esia and Thailand were all 
reduced to junk bond status 
yesterday by Moody's Investor 
Services, one of the two big 
International credit rating 
agencies. Malaysia was also 
downgraded. 

The decision leaves Korea, a 
member of the Organisation 
far Economic Co-operation and 
Development, on a lower bond 
rating than El Salvador, Croa- 
tia, Tunisia Rud Slovakia. 

Jerome Booth, head of mar- 
kets research at ANZ Invest- 
ment Bank, said: “The credibil- 
ity of the rating agendas has 
taken another battering. 
Downgrading Korea to the 
level of Indonesia and Thai- 
land does not make sense. It is 
as though they have given up 
on Asia." 

Aslan bonds took a hit in the 
international markets with the 
spread on the Korean Develop- 
ment Bank's four-year dollar 
bond widening to 9 percentage 
paints over US Treasury bonds 
at one stage. The KDB orig- 


inally issued the debt at a 
spread of less than 2 percent- 
age points. Other Asian debt, 
itv-iw ding the sovereign bands 
of Thailand and Indonesia, 
also dived. 

Bond officials said the debt 
of the three affected countries 
was likely to suffer even more, 
given that many US fund man- 
agers are debarred from hold- 
ing non-investment grade 
paper. “This will trigger a very 
large forced liquidation of 
Asian debt which will make 
the situation even worse," said 
an official at a US investment 
bank in London. *Tt will be 
almost impossible for Korea or 
Indonesia and Thailand to tap 
the markets In these cond- 
itions. 1 * 

The rating agencies 
defended the downgrades on 
the grounds of the problems 
those Aslan economies will 
have TTUY-Hn g debt payments. 
“The fact that Korea is rated 
at the same level as some of 
these countries is no reflection 
cm the Korean economy, which 
is still very strong," said Chris- 
topher Huhne, head of sover- 
eign ratings at Fltch-IBCA, the 
European agency. “Korea's 


problem is that it is facing a 
massive short-term liquidity 
crisis." Moody's said the 
regional crisis had "exposed 
the vulnerability to changes In 
market confidence of a number 
of countries that had built up 
high levels of short-term liabil- 
ities". 

However, it hedged its latest 
downgrades, arguing that the 
medium-term outlook fur East 
Asia was for “a return to more 
rapid growth in. a sounder 
firiawHai environment". 

The rating agencies have 
attracted significant criticism 
for foiling to predict the recent 
turmoil in Asia and for alter- 
ing ratings long after the mar- 
kets had already in effect 
downgraded the bonds. 

Stewart Cowley, head of 
global fixed interest at Hill 
Samuel Asset management, 
said: “They tend to be reac- 
tionary. They analyse histori- 
cal data and there are good 
legal reasons for that But they 
have done their traditional job 
in Asia, and once more they 
are behind the curve." 

Critics point out that the 
agencies have been paid by 
many of the regional govem- 
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ments to provide a debt rating, 
and are loath to downgrade 
unless completely confident In 
their arguments. 

"Clearly there is concern In 
the markets about the credibil- 
ity of the credit rating agen- 
cies given how abruptly they 
have made these rating 
changes," said Kevin Colgla- 
zier, a director of Global Asset 
Management in Singapore. 

Bond officials said yester- 
day's decision had, in effect. 


put paid to Asia’s plans to tap 
international bond markets in 
the near future. Korea, seeking 
to raise S9bn in a bond issue, 
was now shut out of the bond 
markets. All three countries 
had hoped to refinance emer- 
gency borrowings from the 
International Monetary Fund 
with Issues in the Interna- 
tional capital markets. 


Miracle needed, Page 15 
Posco'f $266m loan, Page 20 
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ABN Amro 
agrees to 
buy BZW 
Australia 

By Gwen Robinson In Sydney 
end Clay Harris In London 

ABN Amro, the D utch bank, 
has agreed to buy BZW Aus- 
tralia, the Australian and New 
Zealand operations of the 
Investment banking arm of 
Barclays in the UK, for 
A5l77m 0116m). 

The deal, announced yester- 
day, will make ABN Amro the 
third largest foreign bank in 
Australia after Bankas Trust 
and Citibank of the US, with 
almost ASlObn in combined 
assets. 

The price represents a 
A*36m premium to net assets. 
ABN Amro will bear the esti- 
mated A960m cost of restruct- 
uring and staff retention. The 
Dutch bank said it expected 
“modest redundancies" from a 
combined workforce of 600, 
although some staff in project 
finance might be reassigned. 

The sale continues the piece- 
meal disposal of BZW’s equi 
ties and corporate advisory 
businesses after Barclays* 
decision not to compete in 
global investment banking. 
The debt markets operation 
was retained and renamed 
Barclays Capital. 

Credit Suisse First Boston 
agreed last month to pay 
filOOm ($165m) for BZW's 
European equities and advi- 
sory business - a deal that 
was cleared yesterday by the 
European Commission - «»l 
Is in exclusive talks to btry 
select operations in Asia. BZW 
has dosed its Japanese equi- 
ties business. Malaysia’s divi- 
sion is likely to meet the same 
fate. The future of the Philip- 
pines’ business is uncertain. 

ABN Amro, already one of 
the largest banks In Asia, 
began developing operations 
in the Australian equity and 
debt capital markets only 
recently. Its ABN Amro Roths- 
child joint venture was Joint 
global coordinator in the pri- 
vatisation of Telstra, the Aus- 
tralian telecoms group- 
Gerben Kuyper, senior exec- 
utive vicepresident, said the 
deal would act as a catalyst 
for combining the separately 
managed ABN Amro' Hoare 
Govett broking and invest- 
ment banking business and 
ABN Amro commercial bank- 
ing in Australia. Steve Crane, 
chief executive of BZW Aus- 
tralia, is to lead the merged 
operation, ABN Amro Bank. 
The BZW name will disappear. 

BZW has had no direct 
banking operations since it 
disposed of Barclays Austra- 
lia's commercial loan portfolio 
in 1994, bat it is a strong per- 
former in equity and debt cap- 
ital markets. 

It has a 6 to 7 par cent share 
of dally equity turnover com- 
pared with IS per cent for 
ABN Amro Hoare Govett 
BZW Australia generated 
about A686m in revenues in 
the six months to Jane 80. 

The transaction should be 
completed early in the new 
year, subject to due dffigesoe 
and regulatory approvals. 


Wal-Mart on the prowl for retail 
acquisitions in Europe and Japan 


By Richard Tom kina 
In New York 

Wal-Mart Stores, the US 
retailer which last week sealed 
a deal to buy Germany’s Wert- 
kauf hypermarket gr o up, said 
yesterday it was searching for 
more acquisitions worldwide, 
particularly in Europe and 
Japan. 

Bob Martin, head of Wal- 
Mart's international 
operations, said the company 
was committed to expansion 
outside the US, but in devel- 
oped markets such as Europe 
and Japan it was more likely 
to buy existing retailers than 
attempt to build its own 
operations from nothing. 

Mr Martin said Wal-Mart 
had spent more than two years 
looking for an opportunity to 
enter Europe - getting to 
know most of the big Euro- 
pean retailers in the process, 
including Britain's Teeco, 
Germany's Metro and Makro 


of the Netherlands. 

But he said Wal-Mart had 
decided It would not enter 
Europe unless it could get 
some level of critical mass 
from the outset, in much the 
same way as it entered Canada 
in 1994 through the acquisition 
of Woolworth's Woolco chain. 

“There is already a strong 
retail base in Europe and, con- 
sequently, doing greenfield 
start-ups is not so easy,” Mr 
Martin said. “We took the 
same position in Canada. It is 
Just the view of the developed 
world that we have, and I 
think it’s appropriate. 

“I feel the same way about 
most of Japan. There may be 
isolated pockets where you 
could do greenfield startups, 
but Japan has a very sophist- 
icated, well-developed retail 
industry. When you have that 
situation, critical mass is more 
difficult to obtain, so acquisi- 
tions are a mare appropriate 
first step" 


Mr Martin said Wal-Mart 
had chosen Germany as its 
entry point into Europe 
because it was the continent's 
biggest market and because of 
its central location. “Obvi- 
ously, you can move in a lot of 
directions from a base in Ger- 
many,” he said, indicating that 
Wal-Mart planned to spread 
outwards Grom there. 

It's competitive. There’s no 
question that this is as com- 
petitive as any market you 
would want to enter. But we 
have always taken an 
approach of getting out and 
getting ourselves in the midst 
of it all" 

Mr Martin said Wal-Mart’s 
immediate priority with the 
Wartkauf acquisition would be 
to improve its distribution 
systems, take costs out of the 
supply chain and improve cus- 
tomer service ‘‘to create as 
strong a shopping experience 
for the consumer as they can 
find anywhere in the world”. 


With European expansion in 
mind, Mr Martin said Wert- 
kaufs name might ultimately 
be changed to Wal-Mart par- 
ticularly if the stores came to 
resemble Wal-Mart's own 
stores. He said he was "con- 
stantly amazed" at how well 
Wal-Mart’s name was already 
known in Europe. 

Wal-Mart is the world's big- 
gest retailer, with sales last 
year of fiOSbn. But the com- 
pany has only recently begun 
to expand outside the US, and 
only 06bn of its sales came 
from the international division 
last year. 

Mr Martin said the company 
was looking at opportunities to 
enter more than a dozen mar- 
kets outside the US. Some are 
likely to come to fruition "in 
the next couple of years". 

"1 think you will probably 
see us doing some in emerging 
markets, as well as hopefully 
finding some more to do in 
Europe same day," he said. 


Coca-Cola 
to buy 
Orangina 
for $840m 

By Richard Tomkins 
bi Now York and 
Andrew Jack In Paris 

Coca-Cola is to buy the 
Orangina brand of Pernod 
Ricard of France for FFr5 bn 
(S840m). giving the US group a 
new sparkling orange drink for 
its product line. 

Orangina Is one of the lead- 
ing soft drink brands Ln France 
but has limited exposure In 
other European countries and 
small sales in the US. Coca- 
Cola said it planned to use Its 
worldwide distribution system 
to increase Oranglna's sales. 

"The Orangina brand has 
significant opportunity for 
future growth, not only In 
Europe but ln many other mar- 
kets around the world," said 
Douglas Ivester, Coca-Cola's 
chairman and chief executive. 
“The truly global nature of the 
Coca-Cola system will allow us 
to extend Oranglna's reach 
even further." 

The acquisition - the first 
since Coca-Cola's relatively 
small purchase of the Barq's 
root beer brand in the US in 
1995 - comes soon after Mr 
Ivester succeeded Roberto 
Golzueto os Coca-Cola chair- 
man chief executive following 
Mr Golzueto' s death in Octo- 
ber. 

Pernod Ricard said Its deci- 
sion to sell Orangina reflected 
its decision to focus more on 
its wines and spirits business. 
It already owns brands such as 
Havana Club. Wild Turkey, 
Dubonnet and Jacob's Creek 
wine in this sector. 

It said the disposal would 
increase its ability to acquire 
other brands, with a prefer- 
ence given to those outside 
France. But It ruled out the 
acquisition of Dewars, as too 
expensive and requiring a 
strong sales network. 

Last month, before the latest 
transaction, it said it could 
easily find FFr5bn-6bn for pur- 
chases and expressed its appe- 
tite for acquisitions. 

Oranglna’s main product is a 
carbonated soft drink contain- 
ing orange juice and pulp. Per- 
nod Ricard bought the interna- 
tional activities of Orangina in 
1981 and its French activities 
in 1984, before launching an 
international development pro- 
gramme the following year. 

The sale indudes Orangina 
Light, Roanglna Plus and 
Orangina Rouge, but not Brut 
de Pomme apple juice, Ricq]§s 
mint drink nnd the Pam Pam 
fruit Juice brands. 


Lex; Page 14 


US electricity 
companies plan 
$6.6bn merger 


By John Latwta fai Now York 
rod Virginia Marsh bi London 

Two of the largest power 
companies ln the US are to 
combine forces in a 9&6bn deal 
that will underline growing 
rationalisation ln the US 
power market. 

American Electric Power 
said it would acquire Central 
and Smith West Corporation In 
an all-paper deaL If approved 
by regulators, the businesses 
will form one of the largest 
electric power companies in 
the US. with holdings in sev- 
eral overseas markets, Includ- 
ing the UK. 

By combining with Central 
and South West AEP will 
extend its energy interests 
across 11 US states, including 
Texas, Ohio and Virginia. The 
company, which will retain the 
name American Electric 
Power, Is expected to serve 
4.6m customers and have 
annual revenues of $Uhn and 
a stock market value of 
928AbXL 

"We believe that together, 
AEP and Central and South 
West will be a successful com- 
petitor nationally and Interna- 
tionally into toe 21st century," 
said E. Linn Draper, chairman, 
president and chief executive 
of AEP. Mr Draper will stay on 
to head the new company, 
while E.R. Brooks, the chief 
executive and chairman of 
Central and South West will 
hold a seat on the board. 

The deal is expected to lead 
to the loss of some 1,300 Jobs, 
mostly at the corporate level 
Central and South West share- 
holders will receive 0.6 of an 
AEP share for each CSW share 
held, based on last Friday's 
AEP closing price of SS2 a 


share, This amounts to a 20 
per cent premium over last 
Friday's closing price of Cen- 
tral and South West and will 
leave Central's shareholders 
with 40 per cent of the newly 
farmed entity. 

MT Draper expected the deal 
to improve cash flow but said 
it would dilute earnings for 
two or three years. On Wall 
Street yesterday afternoon, 
AEP shares slid $1% to 550%. 
while Central and South West 
shares rose $% to S27A- 

The two companies face a 
many layered regulatory 
approval process, which is 
expected to take 12 to 18 
months and involve both state 
and federal authorities. 

Meanwhile, regulators' 
demands are understood to be 
behind a decision by two other 
.US power companies, Balti- 
more Gas and Electric and 
Potomac Electric Power, to 
call off merger plans. The two 
announced their proposed 
merger mare than two years 
ago and have received regula- 
tory approval However, they 
• said yesterday the deal had 
been called off because of 
“financial conditions” 
demanded by regulators. 

The AEP/ CSW deal has 
Implications for the compa- 
nies 1 holdings overseas, espe- 
cially in the UK AEP has 60 
pet cent of Yorkshire Electric- 
ity Group, while CSW owns 
Seaboard. Analysts said a 
merger of the two companies' 
interests in the UK was a pos- 
sibility, though Stephen Little- 
child, the electricity regulator, 
has said the first planned 
merger of regional electricity 
companies would almost cer- 
tainly go to the Monopolies 
and Mergers Commission. 
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COMPANIES AND FINANCE: INTERNATIONAL 


AIG buys American Bankers Insurance 


By John Authors 
In New York 

American International 
Group, the US-based multi- 
national insurer, yesterday 
announced it was buying 
American Bankers Insur- 
ance, of Miami, in a deal 
worth $2J2bn. The acquisi- 
tion will allow AIG. to dis- 
tribute credit insurance in 
developing economies. 

It is the largest deal in 
nominal terms ever com- 
pleted by AIG, which has 
become the biggest US 
insurer mostly through 


organic growth and acquisi- 
tions outside the US. 

The deal Is based on grow- 
ing revenues, rather than 
cutting costs, and both sides 
expect It to enhance AIG's 
earnings next year. 

Maurice Greenberg. AIG 
chief executive said: “Our 
global franchise will open 
opportunities for them, 
while we can market many 
of our consumer products 
through their distribution 
system. 0 

Under the deal, AIG will 

acquire the outstanding 
shares of American Bankers. 


This will be at $47 each, with 
the exchange ratio calcu- 
lated on AIG’s average clos- 
ing price in the 10 trading 
days before the deal closes, 
which is expected to happen 
eariy next year. 

American Bankers speci- 
alises In credit insurance for 
consumers, and offers most 
of its products through 
ffwftw rjfli insHEnti ottfl In the 
US such as credit card Issu- 
ers, hanks and retailers. This 
type of business is strongly 
developed in the US, but still 
comparatively weak- in the 
rest of the world. 


The company will retain a 
separate structur e, operating 
as an AIG subsidiary under 
Its present management 

Mr Greenberg described 
credit insurance as “an 
underdeveloped product in 
most of the world outside 
the US,” and said AIG would 
attempt to expand the mar- 
ket particularly in Asia and 
Latin America whore it has 
a strong presence in other 
business. 

He said he would not rule 
out an acquisition which 
diluted earrings for the 
future, but stressed the deal 


was not about Increasing 
scale. He said: “Size by Itself 
would never appeal to us. It 
has to make economic and 

ffrunyti?) sense. * 

US property and casualty 
insurance premiums have 
failed to grow by more than 
the rate of iwfi»finw far the 
past 10 years, forcing the 
largest insurers to. look to 
foreign markets for revenue 
growth. Many are also 
looking to mergers as a 
mean s to cut costs 

Sen Zuckerberg, analyst at 
Moody's, the ratings* agency, 
said the transaction made 


strategic sense far both com- 
panies. “AIG will essenti all y 
beco me the market leader in 
tbp credit Insurance and 
warranty businesses. It also 
■ allows American Bankers to 
leverage AIG’s global net- 
work, and get access to their 
ratings. In an envi- 
ronment of soft property- 
casualty limi ted US 
growth opportunities, con- 
solidation makes sense .** 
Wall Street welcomed the 
a oqnfcftirin. By inki-session. 
AIG's shares had gained^ 
at $105 Vi, while American 
Bankers was up $1% at $45%. 


BHF-Bank sells 50% 
stake in Charterhouse 



lost in France 


By Andrew Fisher 
in Frankfial and Andrew 
Jack in Paris 

BHF-Bank. the medium-sized 
German bank, is to sell its 50 
per cent stake in Charter- 
house. the UK merchant 
bank, to Credit Commercial 
de France ' for about £12Qm 
($192m). 

The sale is part of the Ger- 
man group’s strategy of 
focusing on its domestic 
advisory business. 

BHF and CCF each bought 
45 per cent of Charterhouse 
from Royal Bank of Scotland 
four years ago, raising their 
holdings to 50 per emit each 
last year. Charterhouse, 
which welcomed the deal, 
earned net profits of £27m in 
1996, with a higher result 
expected this year. 

Charles-Henri Filippi. 
CCF's executive vice- 
president, said the acquisi- 
tion would allow his group 
to enhance activities across 
Europe. Charterhouse will 
keep its name, and its pri- 
vate equity arm - which 
scarcely exists at CCF - will 
remain separately managpd. 
But there will be greater 
co-operation between CCF 
and Charterhouse over 


mergers and acquisitions, 
equity markets, and struc- 
tured finance. 

The deal reflects the 
changes taking place in 
European investment bank- 
ing. as banks jostle for posi- 
tion ahead of the single cur- 
rency and in the face of 
tougher global competition. 
The German bank Is striving 
to improve profitability by 
building its activities in cor- 
porate advice and financing 
private h anking - and asset 
management, and trading. 

Ernst Michel Kruse, chair- 
man. has said BHF wants to 
achieve a pre-tax return on 
equity of up to 25 per cent in 
the next three years, against 
the current 12 per emit BHF 
intends to build its corporate 
finan ce business with Mittel- 
stand (medium-sized) compa- 
nies. helped by its branches 
in London, New York and 
Singapore. 

However, it will still 
co-operate with CCF - both 
banks own 2 per cent of each 
other's share capital - in 
international transactions 
such as trade finance, corre- 
spondent banking and 
operations in parts of the 
developing world. 

BHF has been the subject 



Ernst Michel Erase: will 
rebuild corporate finance 

of takeover speculation, but 
this has faded since Mr 
Kruse arrived last March. 
His efforts to improve the 
bank's profitability are 
backed by Allianz, the Ger- 
man insurer, and DG Bank, 
two laariing shareholders. 

CCF is also buying BHFs 
15 per cent stake in Equinox 
Group Holdings, which spe- 
cialises in Asian equity 
investments and corporate 
finnni-p CCF already holds 
15 per cent of Equinox. 


By Clay Harris, 

Banking Correspondent 

Charterhouse yesterday lost 
its distinction as an aspira n t 
towards creating a three- 
centred European invest- 
ment bank. Now, it frees a 
more conventional fu ture as 
the wholly -owned subsidiary 
of a French bank, a status 
without mud novelty after 
Socttte Gdndrale's 'deal last 
week to buy Hambro6. 

Change of ownership, 
however, is nothing new for 
Charterhouse, which traces 
its name to 1925 and its lin- 
eage to 1880. The former 
Charterhouse Japhet was a 
member of the Accepting 
Houses Committee, once the 
City's inner circle. It went 
through a short phase as 
Charterhouse J Rothschild 
before Royal Bank of Scot- 
land bought h 1885 in the 
run-up to London’s “Big 
Bang”. 

In 1993, Royal Bank pre- 
figured the Tetreat from 
investment banking by 
En glish clearing hanks, by 
selling 90 per cent of 
Charterhouse to CCF and 
BHF-Bank; it . sold its 
remaining stake last year. 

The group has three parts 


— C harter ho use Wanlr; man. 
agement buy-out specialist 
Charterhouse Development 
Capital, which led the 
£565m <S8S2m> Porterbrook 
rail leasing <Im 1; and insti- 
tutional stockbroker 
Charterhouse TUney Seam- 
ties. The private client busi- 
ness was bought by its man- 
agement in 1993 and 
operates as Tfiney & Co. 

The investment bank has 
changed its focus almost as 
often as owners, sometimes 
shooting for mega-deals, 
sometimes for small ones, 
before settling on its current 
forte for the middle range 
between £50m and £400m. 
This specialisation by size 
takes precedence over focus 
on speiafic sectors. 

It achieved a smooth man- 
agement transition from 
Victor Blank, long-time 
chairman, to Michael 
Hepher, former British Tele- 
communications manag in g 
director. It has gone 14 
months without a head of 
corpor a te finance, with no 
apparent damage. Corporate 
finanna has been run by a 
three-member executive 
committee composed of Paul 
Baines, Pauline Emburey 
and Andrew Speak. 


Generali board approves capital increase 


The board of Assicuraziani 
Generali, the Italian insurer 
yesterday approved -a 
L4,000bn ($2.3bn) capital 
increase to help fund the 
acquisition of German 
Insurer AMB and two 
French insurers, agencies 
report from Milan. 

The acquisitions are part 
of a deal agreed between tha 
Italian insurer and Allianz, 


Tto 


of Germany, to avoid a bid 
battle between the two for 
AGF of France. 

Generali agreed 
abandon its FFr55bn ($92fin) 
hostile bid for the French 
group in return far control 
of AMB. a subsidiary of 
Allianz, and for control as 
GPA and Proxima. two 
subsidia r ies of Athena. 

Athena was bought J)y 


AGF from the Warms group 
in a FFrl2bn deal completed 
Tlast week. 

Generali said that under 
the terms, of the capital 
increase, shareholders would 
be entitled to four shares for 
every 25 held at a price of 
128.000 each - or a nominal 
price of 12,000. 

: It said shareholders would 
he asked to approve the 


increase at an extraordinary 
meeting on January 10. 

- Generali said it expected 
to spend LS^OObn buying 80 
per cent of AMB. 

It will make a public ten- 
der offer for AMB at DM210 
a share - a premium of 
about 20 per cent over the 
average price of the last 
three months. 

bn a statement after yester- 


day's meeting. Generali said 
it also expected to spend 
Ld,5O0bn -on -acquiring the 
French operations. 

The two French companies 
will ' give the Trieste- 
based insurer more than a 4 
per cent market share in 
France. 

Shares in Gena rail closed 
in ' Milan down L158 at 
IAL.78& 


Tyco in 
$1.77bn 
takeover 


By WBfiam Lewis 
in New York 

Tyco International, the 
highly acquisitive US indus- 
trial and service conglomer- 
ate, yesterday announced a 
$L77bn takeover of the med- 
ical surgical manufac- 
turing devices division of 
American Home Products. 

The all-cash deal is the lat- 
est by Tyco in recent 
months. This year it 
acquired ADT, the security 
group, for $5.6bn, and Key- 
stone International, a valve 
anH pfpp manufacturer, for 
SL2bn. 

Tyco said yesterday it had 
entered Into a definitive 
agreement to buy Sherwood- 
Davis & Geek, a division of 
AHP. Completion of the c feai 
is subject to regulatory 
approval 

Sherwood manufactures 
medical and surgical devices 
including needles, syringes 
and other specialised dispos- 
able medical products. 
About 50 per cent of its $lbn 
annual sales come from out- 
side of the US. 

Tyco said it planned to 
integrate Sherwood within 
its disposable and speciality 
products group, and that the 
acquisition formed part of its 
growth strategy in the dis- 
posable medical products 
industry. 

“The addition of Sherwood 
to out disposable medical 
products group will greatly 
enhance our competitive 
position by-- providing a 
broader line of products to 
our customers around the 
world,” said Dennis 
Kozlowski, Tyco chairman 
and chief executive. 

Tyco has operations in 
more than 50 countries and 
annual revenues of more 
than Sllbn. 


INTERNATIONALNE^ ■ 

Cisco in $160m 
multimedia buy 

Cisco Systems, the OS 
one-time 


■ EUROPEAN COMMISSION 

Sita, Terra acquisitions cleared 

IndusSw^Salise in the collection, treatment and com- 
mercialisation of domestic industrial and 
waste. In -Hrfirirtn. the commission’s competition authon- 
SSSSSim Industries, of the US, to aoqufre tiw 

nitrogen fertiliser business of Imperial Chemical todus- 
S^Tthe UK. Emma Tucker, Brussels 

■ accountancy 

KPMG partners endorse merger 

US partners of KPMG Peat Marwick, the accountancy 
firrihave overwhelmingly endorsed its proposed merger 
with Ernst & Young. Those in favour comfortably 
exceeded the two-thirds minimum required. The two firms 
are expected today to submit formal merger plans to com- 
petition authorities in Brussels. The two companies yes- 
terday denied reports that they were planning to spin off 
their audit practices in order to win the regulatory 
go-ahead from file European Commission. 

Christopher Adams, Insurance Correspondent 

■ BANKING 


Rabobank buys NZ finance unit 

PaTyrtumk international, the Dutch agricultural co-opera- 
tive b«mir 1 >ms agreed to pay about FL 120m ($G0m) for 
Wrightsan Farmers’ Finance, the finance arm of Wright- 
son. the New Zealand rural services company. The busi- 
ness, which, has a balance sheet total of FI 650m, will oper- 
ate from 28 branches under the name Rabo Wrightson 
Finance. Clay Harris, Banking Correspondent 

■ POLAND 


Warsaw to modify bank sale 

The Polish government is set to modify the planned par- 
tial of the Fekao SA commercial bank and offer up to 

a further 35 per cent of its equity to strategic investors in 
the second half of next year. Fifteen per cent of the bank, 
winch controls about 20 per cent of the financial system's 
assets, will be been floated on the stock exchange next 
spring. CSFB is advising the government on the sale erf 
the hank , which reported a $154m net profit for the first 
10 months of this year. Christopher Bobinski, Warsaw 

■ SINGAPORE - ■- 


Fidelity to close office 

Fidelity Investments is to close its Singapore office next 
month and consolidate all Asia ex-Japan operations in 
Hong Kong, the US fond manager said yesterday. It said 
the decision was a strategic one, and not associated with 
the turmoil in Asian markets. Louise Lucas, Hong Kong 
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. HORSERACING ORGANISATION OF GREECE 

INVITATION 

FOR EXPRESSIONS OF INTEREST IN PROVIDING FINANCIAL AND ECONOMIC ADVICE 

The HORSE RACING ORGANISATION OF GREECE (ODIE) is a Legal Entity under Private Law and is governed by the terms of Law 
2414/1996. 

ODIE. in cooperation with the General Secretariat of Sports, intends to transfer the racecourse from the Phaieron Delta, where it 
operates today, to Tatoi. in the Prefecture of Attica. Bearing in mind the preparations for the Olympic Games of 2004. ODIE is 
planning tha construction of a new. up-to-date horse racing and Olympic equestrian centre at Tatoi. The plan for the area of the 
present Phaieron racecourse is to build on it exhibition centres and sports installations conforming to Olympic standards (where, 
during the Olympic Games In 2004, wrestling, boxing. volteybaH. tae kworvdo, judo, handball and fencing events can be held). ODIE 
Is also planning the construction of a racecourse in the Community of Katohorto in the prefecture of Thessaloniki. 

In order lo implement the above, ODIE Is seeking an Advisor (legal entity or group of legal entities) who will Investigate, elaborate 
and evaluate the projects from the viewpoint of a broader economic and administrative framework, in order to submit proposals to 
ODIE for the following: 

A study for the transfer of the racecourse from the Phaieron area and its installation at Tatoi. 

Construction of a new racecourse and Olympic equestrian centre at Tatoi. 

Modification of the present racecourse area into a venue for exhibition centres end centres for the holding of Olympic 
events such as wrestling, boxing, volleyball, tae kwon-do. Judo, handball and fencing. 

Construction of a racecourse in the Community of Katohorto, Thessaloniki. 

Ways of financing the above protects and the presentation of alternative proposals, accompanied by a comparison of 
essential terms. 

Planning, organisation, support and operation of racecourse betting of all types, both within the racecourse and through 
agencies. 

The legal, technical and commercial matters which will arise both from the implementation of the transfer and the 
construction of the racecourse, the Olympic equestrian centre and modification of the Phaieron premises. 

B. The drafting of a strategic and business pfan for ODIE 

ODIE invites legal entities or groups of legal entities who provide financial and economic advisory services, who are of international 
renown and authority, specialised and with previous experience, to express their interest within 30 days from the last publication of 

the present in either the Greek or foreign press and up to 1:30 pm, at the Phaieron Racecourse, Phaieron Delta. Special 
experience in financial and economic studies for the planning and development and/or upgrading and/or coordination of 
equestrian and horseraeirtg installations and organisation of betting systems is desirable and will be taken into account. 

Interested parties, together with their expression of interest, must submit: 

• A list of the pnncipal financial and economic advisory services they have rendered m the last five (5) years, with reference to 
their value and the date they were rendered and to whom (public or private bodies). 

- A brief memorandum with a summarised description of the measures taken to ensure the quality of their services as well as a 
description of the means they use for conducting studies and research and, in the event that they intend to use third parties hi 
the execution of the above services, to indicate them aid their services. 

Every document in the file of an expression of interest must be written m Greek. 

SBECTION PROCEDURE 

ODIE will make up a shortlist of selected candidates in which will be Included ail those who, according to ODIE's judgement, 
correspond with the requirements of the present invitation. 

All those Included m the shortlist will be invited to receive more specific information on the prefects, after which they will be called 
upon to submit their final proposals, including the total cost of their services. 

It is estimated that the selection of the advisor and the appointment for the project will take place within one month from the date 
of the announcement of the shortlist of selected candidates. 

All those who have expressed their Interest to ODIE following this Invitation, do not acquire any right claim or demand arising from 
the present, against ODIE for any cause or reason whatsoever. 

The present was drafted In Greek and translated into English. In any eventuality, however, the Greek text shall prevail. 

For a cow of this invitation and for arty relevant information. Interested parties may apply on working days and during working 
hours to: 

Horseracing Organisation of Greece, Phaieron Delta. 176 74 Athens. Greece 
Attention: Mrs. Katerina Spilia. Office of the Board of Directors 
Tel: (301) 9417333 Fax: (301] 9431799 
Monday to Friday from 08:30 am to 13:30 hrs (GMT+2) 


BEOGRADSKA BANKA GROUP 

We would like to 
take this opportunity 
to wish all our 
customers and friends: 

Merry Christmas & 
a 'Peaceful & Prosperous 

1998 

BB Group, instead of sending 
Season Greeting Cards to its 
business partners, has decided 
this year to donate the relevant 
money to Humanitarian Funds. 


The Financial Times plans to publish a Survey on 

Business 

Education 

on Monday January 19 1998 


For further information 
please contact: 

Marlon Wedderbum or Melanie Miles 

Tel: +44 171 873 3234 

Fax: +44 171 873 3064 

or your usual Financial Times representative 


FT Surveys 


RECOMMENDED CASH OFFERS 

BARING BROTHERS INTERNATIONAL LIMITED 
on behalf of 

FLINT INK (OK) LOOTED 
a wfaoOy-awaed atibtUiarj «f 
FLINT INK CORPORATION 
for 

MANDERS 

Tof Flan Ink (UK) 
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COMPANIES AND FINANCE: INTERNATIONAL 


DBS plans acquisition of Thai Danu Bank 


By Ted Bardacke in Bangkok and 
Sheila McNulty fai Kuala Lumpur 


The Development Bank /of 
Singapore yesterday announced 
plans to take a 50.3 per cept stake 
in Thai Danu Bank, Thailand's 
12th largest commercial ha nk , far 
Bt5J6bn ($114m). 

If the deal is cleared, it' pill be 
the first time a foreign financial' 
institution has taken a majority 
stake in a Thai bank since the 


country's authorities opened the 
door to foreign participation. 

Thai authorities have set a year- 
end deadline. for Thai hunks either 
to come np with capital-raising 
plans or be taken over by the gov- 
ernment Several deals - includ- 
ing the takeover of First Bangkok 
City Bank by Citibank, of the US 
- are being studied. 

The cancellation last week of a 
deal between 2NG Bank, of the 
Netherlands, and Slam City Bank 


fuelled worries that not enough 
buyers were w ining to risk taking 
big stakes in That fimnwiai insti- 
tutions. 

However, Vickers Balias, the 
Singapore brokerage, last week 
took a 49 per cent stake in Nava 
Securities, a leading Thai broker, 
and DBS said yesterday it was 
keen to expand Its business in 
Thailand through Thai Danu. 

"We are confident of Thailand’s 
eventual recovery, long-term' 


growth prospects and economic 
strength, notwithstanding the cur- 
rent economic and financial tur- 
moil," said Ng Ree Choe, .DBS 
president. 

DBS plans to buy 268m new 
shares issued by Thai Danu at 
Bt20 each - a premium to last 
week’s dosing price of Btl5 and 
the bank's adjusted book value of 
Bt5 after accounting for non- 
performing loans and write-offs, 
according to Jardine Fleming, 


An additional asm shares will 
be placed with other institutional 
Investors in Singapore. DBS. 
which runs offshore banking 
operations in Thailand, already 
owns 3.4 per cent of Thai Danu. 

The injection of new capital will 
raise Thai D arm’s equity from 
Btllbn to Btl7bn. Its capital- 
adequacy ratio will rise to 17 per 
cent, the strongest in the indus- 
try, preparing it far the tighter 
provisioning requirements to be 


introduced by Thailand's central 
bank from January. 

It also puts the bank in a strong 
position to bid for the performing 
assets of the country’s 56 finance 
companies that were shut down 
earlier this month. 

Analysts said the purchase was 
part of a campaign by Singapore 
banks to expand their business 
base. DBS was making the move 
now to take advantage of the 
weakened baht, said one. 


JSkyB con fir ms talks 
on PerfecTV merger 


By MBchfyo Nakamoto 

in Tokyo. 


JSkyB, the Japanese satellite 
broadcasting service owned 
by News Corporation, Sony, 
Softbank and Fuji TV, con- 
firmed yesterday it was -in 
merger talks with its com- 
petitor PerfecTV. 

JSkyB said its shareholdr 
ers had approached Per- 
fecTV about a merger on 
equal terms. PerfecTV, 
which is owned by a number 
of shareholders led by four 
large trading companies, had 
not officially accepted or 
rejected the offer, it said. ‘ 

However, a decision is 
expected within a week to 
allow for preparations ahead 
of JSkyB's planned launch 
in AprfL 


JSkyB said its decision to 
seek a merger was driven by 
growing competition in the 
multi-channel digital broad- 
casting market 

A merger of JSkyB and 
PerfecTV, which has been 
<i (Turing multi-channel digi- 
tal services since 1996, would 
create an important force 
among satellite broadcasters 
competing for a market that 
ha s taken longer than expec- 
ted to take off. It would have 
a capitalisation of Y40bn 
($3i0m) and offer more than 
200 channels. 

The decision by JSkyB to 
seek a merger with PerfecTV 
highlights the increasingly 
difficult environment faced 
by satellite broadcasters in 
Japan. It also represents a 
climbdown by Rupert Mur- 


doch, News Corp chairman, 
who started with a 50 per 
cent stake in JSkyB but is 
likely to end up with a much 
smaller interest In the 
merged company. 

Sony, which has stakes in 
both JSkyB and PerfecTV, 
may become the largest 
shareholder in the new com- 
pany. This would pave the 
way for it to become an inte- 
grated entertainment com- 
pany with operations encom- 
passing hardware, software 
and distribution. 

Meanwhile, Mr Murdoch - 
who last year «hnnir the Jap- 
anese broadcasting Industry 
when he announced plans to 
set up a satellite service in 
Japan - appears to have 
been forced to scale back his 
ambitions. 



Rupert Murdoch: forced to scale back ambitions 


If the merger goes 
through, he will be joining 
with four of Japan’s largest 
trading houses - Mitsui, 


Sumitomo, Itochu and Nis- 
sho Jwai - as well as the 
three existing partners in 
JSkyB. 


Anglo American to loosen De Beers ties 


By Kenneth Gooding, 
Mining Correspondent 


The structural and cultural 
changes sweeping Anglo 
American, South Africa's 
biggest group, are continu- 
ing as the gr o u p plans to cut 
some of the ties that for 
more than 100 years have 
bound it closely to De Beers, 
the world's biggest diamond 
minin g and marketing 
company. 

Urn move is the latest step 
in the process started last 
month, when Anglo said it 
would simplify its structure 
and consolidate its interests 
into independently managed 


companies, in which Anglo 
would hold significant 
interests. 

In November, Anglo 
announced details of how it 
would put its separately 
listed gold companies into 
one group, Anglogold, that 
wfll be the world's biggest 
gold producer. 

It said yesterday that De 
Beers would become a 
self-administered and free- 
standing company with its 
own staff. De Beer at present 
relies far much of its exper- 
tise on Anglo's Diamond Ser- 
vices Division. 

From January 1, all 200 
employees in this division 


will be offered positions with 
De Beets, which win intro- 
duce a share option scheme 
to hoip “focus management 
efforts”. 

De Beers will cancel its 
existing service agreements 
with Anglo against payment 
of a negotiated consider- 
ation. However, it may still 
ask Anglo to heh> with large 
projects “on an ad hoc and 
arm’s-length basis'”. 

In order to concentrate an 
Anglo’s diamond activities 
in De Beers T Anglo and 
Anglo American Investment 
Trust (Anaminf) will trans- 
fer their interests in compa- 
nies controlled by De Beers' 


London-based Central Sell- 
ing Organisation to De 
Beers. 

The likely outcome is that 
Anglo wfll hold about 67 per 
cent of Anamm t and Ana- 
mint about 34 per cent of De 
Beers and 31 per cent of De 
Beers Centenary, the Swiss 
part of the diamond group. 

Julian Ogflvie Thompson, 
chairman of Anglo and De 
Beers, said the transactions 
would not materially affect 
the earning and net asset 
value of De Beers, Anglo or 
Anamint. De Beers would 
remain the largest share- 
holder in Anglo and the sec- 
ond largest in both Anglo 


American Industrial Corpo- 
ration and Minorco, the 
group's Luxembourg-listed 
offshoot. 

Analysts said it was diffi- 
cult to regard De Beers as an 
independent company while 
these links continued. “Until 
they break the loop of Anglo 
owning Anamint , and Ana- 
mint owning De Beers and 
De Beers owning Anglo, 
there will always be a dis- 
count on the asset values of 
these companies,” said 
Roger Chaplin at T.Hoare, 
the London stockbroker. 


Asian turmoil hits De Beers, 
Page 22 


Hutchison exit 
nets HK$2,3bn 
for HSBC 


By Louise Lucas 
in Hong Kong 


The Hongkong and Shanghai. 
Banking Corporation has 
disposed of its remaining 
interest in the Hutchison 
Whampoa group, raising 
HKS2.3bn (US$296. 8m) and 
ending a 22-year equity rela- 
tionship with the Hong Kong 
conglomerate. 

The bank said yesterday 
that it had sold its 5 per cent 
stake in Hong Kong Interna- 
tional Terminals Group 
(HIT}, a ports subsidiary of 
Hutchison Whampoa, in Sep- 
tember. The stake had been 
held for nine years. 

"The investment in HIT 
has been profitable for Hong- 
kong Bank but it was not a 
core business for a financial 
services company,” the bank 
said. 

The sale marks the end of 
an equity relationship with 
Hutchison which began in 
1975, when the banking 
group began to step its diver- 
sification. 

The bank and Hutchison 
were close even before it was 
an investor; Douglas Clague, 
the conglomerate's erstwhile 
bead, had also acted as 
deputy chairman of the 
bank. 

Hongkong Bank bought 
150m new shares in Hutchi- 
son in what was essentially 
a rescue bid - the company 
was a big debtor of the bank 
and, after a period of oppor- 
tunistic expansion ahead of 
the 1974-75 slump, Hutchison 


was unable to repay its 
borrowings. 

Keen to protect its own 
interests and aware of the 
reluctance of the colony's 
then governor to see Hutchi- 
son collapse, the bank 
stepped In as an investor. 

Two years and a merger 
later. Hutchison became 
Hutchison Whampoa and the 
bank’s 33.55 per cent stake 
was diluted to 22 per cent. 

In 1979, the bank sold its 
90m shares to Li Ka-shing 
for HK$639m in a move 
that created Hong Kong's 
first Chinese-owned “bong” 
- or trading house - and 
helped pivot Mr U into the 
ranks of Asia's wealthiest 
tycoons. 

This time the price tag is 
considered more favourable 
to Hongkong Bank: Nikko 
Research points out that it is 
much higher than the valua- 
tion attributed by China 
Resources, a mainland- 
backed conglomerate, which 
paid HK$S.5bn for a 10 per 
cent stake in HIT last 
December. 

The latest transaction 
gives Hutchison 85 per cent 
of HIT. 

The ports arm has per- 
formed strongly in the first 
10 months of this year, but 
the outlook is clouded by 
feare of slower container 
growth and the possibility 
that Orient Overseas, an 
important client, may 
decamp to a rival terminal 
operator following its move 
to a new shipping alliance. 


Bid tussle 
breaks 
out over 
Lukens 


By Richard Waters 
in New York 


A rare takeover tussle broke 
oat in the US steel Industry 
yesterday as Allegheny Tele- 
dyne, a metals company 
based in Pittsburgh, made 
an unsolicited $450m offer 
for Lukens, a producer of 
stainless steel that has 
already agreed to be 
acquired by Bethlebem 
Steel. 

The struggle Tor control of 
Lnkens reflects the growing 
pressure on US steel compa- 
nies to raise their efficiency 
and cut costs - If necessary 
by consolidation - against a 
background of slowing 
demand and sluggish prices, 
particularly for stainless 
products. 

Both Allegheny and 
Bethlehem are already big 
producers of stainless steel, 
and each has said a merger 
with Lukens would yield 
considerable savings. 

In a letter to Lukens' 
directors, Richard Simmons, 
chairman of Allegheny, said 
his company had discussed a 
merger with Lukens for 
more than a year and was 
“surprised and disap- 
pointed” by news of last 
week’s agreement with 
Bethlehem. 

Allegheny said it would 
pay $28 a share in cash for 
Lnkens. topping the ear liar 
offer. Bethlehem has agreed 
to pay $25 a share. 62 per 
cent in cash and the remain- 
der in stock. 

Both companies would 
also assume Lnkens' $250m 
of debt 

Lukens' shares rose S4fi 
on the news, to S28&, on 
expectations of an even 
higher bid. 

Allegheny pointed to the 
all-cash nature of its bid - 
at a time when steel compa- 
nies' shares have been 
under considerable pressure 
- as one of the strongest 
aspects of its offer. 

The company added that 
with an over-funded pension 
scheme, it was in a good 
position to help meet 
Lnkens’ unfunded pension 
liabilities. 





Contract Food and Management Services • Remote Site Manaqemont - Service Vouchers and Card' 


Annual results 


The Board of Directors of Sodexho met under the chairmanship 
of Pierre BELLON to dose the accounts for the year ended 
August31, 199/, 


I - BUSINESS PERFORMANCE 

The number of inits rose from 13,512 to 14381 firing the yeac while the 
number of employees rose Irani 141,118 to 151,595. Operations are now 
located in 66 countries worldwide. 

The year afao saw the award of a large number of new attracts: 

• Food and Management Services: Motorola in ToukxaffirantE), Chase 
Manhattan Bade and the Aldershot mfltoay base in the United Kingdom, ihe 
Uriveraty of Ptebunjh (PA) and a fadities management contraafw twenty 
psychiatric hospitals m the United Stan Siemens in Brad, Germany and 
Sweden Danone in Mascot* and die Institute of Bkiotnn in Hang KOng. 

• Remote Site Management She! UK in the North Sea and the EscontSda 
Mine in Chile, the largest mming project in the world 

• Service Vouchers and Cards: Gemplus in Rants and the Ministry of 
Ganmurication and Transportation in Mexico. 


HI- NEW SHARE ISSUE 

The Board of Direchvs noted that aU of last November's FRF 2 Hfian share 
issue had been subscribed. Shareholders responded very pasiifwfy to the 
isaKt, de^prte cSffiadt condhions in foe finanria] market. 


H- FINANCIAL RESULTS 

Ova- the year, consofidated sales increased by 1314 K> FFF 29,497,050.000, 
broken down as foflows: 

• Organic growth 7% 

* Acquisitions 1 % 

■ Cunereyeffect 10% 

By tore business, the revenue stream broke down as fbfloNs: 


IV - ACQUISITION OF MARMOT! INTERNATIONAL INC'S 
FOOD AND MANAGEMBfT SERVICES BUSINESS 

• On October 31. Sodexho Gardner Merchant acquired Marriott 
lntermianal Inc's food and management savkes business in the United 
Kingdom. 

• As announced on October 1, the merger of Sodexho North America 
and Marriott Management Sendees in North America Is scheduled for fust- 
quarter 1998. Sodexho Affiance w3 hold 49% of the new company; die 
Marriott family will retain around 10% and the rest mil be pdblkiy owned. 
The new company Sodexho Marram Services Inc, wiB be the North 
American market leader, with more than 4300 units and FRF 24 bflbon in 
sales. Its shares will be fisted on the New Ybrk Stock Exchange. The link-up 
wffl abo strengthen Sodexho Affiance's global maricet leadership. A financing 
commitment for Sodexho Marriott Sendees Inc has been obtained from 
Sodftfc Generate and JP Morgan. Rnandng is now being syndfcatoL 


FOOD AND MANAGEMENT 
SERVICES 90% ■ 


REMOTE SHE 
MANAGEMENT fi% 


SERVICE VOUCHERS 
AND CARDS 2 % 


RMS AND HARBOR CRUISES 2 % 



Sales i^ major region were as follows: 
FRANCE 21% 



V- OUTLOOK 

The Board of Directors discussed the outiooi for the futu'S which remains 
favorable. Pierre BELLON InditatEd that for the current fiscal year, based on 
currently available data: 

• Consolidated net Income less minority interests, excluding the merger 
of Sodexho North America with Marriott Management Services in 
North America, is expected to increase by more than 10% over Ihe 
previous yeat 

• The merger with Marriott Management Services involves a certain number 
of aspects that are beyond Sodexho Affiance's control aid which could 
motHy the impact on fiscal year 1997/98 earnings. These indufe 

■ The date of final dosing, which will not be before March 1 , 1998. 

■ US interest rates at that date. 

■ The nature of the irrtegation costs and they aonmting treatment 
Exdurfing the impact of such hard-to-foresee events, and based or shares 
in issue following die capital increase, net earnings per share should 
increase by apprurimarely 6% in fiscal year 1 997/98. 

Pierre BELLON also confirmed that net earnings per share, ate amortization 
of goodwfl, are expected to grow by an average 20% a year over the next 
three fiscal yean. 

As Sodexho Affiance continues to expand n the work! marketplace, we derive 
important competitive advantage from our independent our global reach, 

the quality of our teams and our excellent financial position. 


Operating income rose by 24% to FRF 1,391,079,000. Consolidated net 
income less minority interests totaled FRF 538^42,000, a 34% increase 
from the prior-year figure before non-reaering terns. 

To enable Sodexho Affiance shareholders to benefit from the growth in 

earring* the Board w3 ask them to approve a dwidend per share before tax 
credit of FRF 35.00, Induing the associated ax credit of FRF 17.50, ihe 
total dhridend comes to FRF 5L50, an increase of 35%. The proposed 
payout amounts to FRF 263,204,655, corresponding to 49% of consolidated 
net income less minoffty Interests. 


ft * * 


Sodexho 


ALLIANCE 

We make a world of difference 


services 


For funher Information, please contact RaphaS DUBRULE - Corporate Secretary 
Phone +33 1 30 85 74 74 - Fax: +33 1 30 85 50 05 - Internet : hnpJ/YMvtsochsdjaaxrt 







FINANCIAL times 


TUESDAY DECEMBER -3 


COMPANIES AND FINANCE: UK 


Scotia’s diabetes drug is blocked -and Biocompatibles’ sales will not reach targets- 

Further gloom for biotechnology sector 


By Daniel Green 


The shares of Biocomp- 
atibles and Scotia fell 
sharply yesterday, underlin- 
ing the difficulties of the UK 
biotechnology sector. 

Scotia shares fell 52V-p to 
265p tn response to the 
announcement after the 
market dosed on Friday that 
health regulators had 
blocked the launch of Tara- 
betic, a drag to treat diabe- 
tes. The shares touched 735p 
at their 1997 peak in Janu- 
ary. 


Biocompatibles lost 
another 20pto 457%p as the 
company issued a statement 
saying sales would not reach 
planned targets, and that a 
partnership with a main- 
stream pharmaceuticals 
company was still some way 
o£E. Biocompatibles' shares 
peaked in April at £14.18. 

The gloom spread across 
almost the entire sector, 
even affecting companies 
which have enjoyed a rela- 
tively good- year, such as 
Cortecs and Chirosclence. 
There has been a series of 


fail ures in riiniral trials *hic 
year, the most important of 
which was Celltech's drug to 
treat septic shock, aban- 
doned in May. 

The biotechnology sector 
has a history of volatility. 
Although some companies, 
such as Scotia, have sales, 
stock market valuations are 
based more on the perceived 
prospects of drugs in 
research, 

Scotia's Tarabetic was 
aimed at patients suffering 
from the nerve damage 
caused by diabetes. The Med- 


icines Control Agency, 
which oversees the sale of 
medicines in the UK, first 
blocked its approval in 
March. At the time, David 
Horrobin, Scotia chief execu- 
tive, said he and some diabe- 
tes experts fait the evidence 
from clinical trials was 
strong enough to warrant 
approval. On Friday, the 
MCA disagreed and con- 
firmed the block- - 
This month Dr Horrobin 
announced hfe was leaving 
the company he founded in 
1979. The Horrobin family 


intends to sell its 17 per cent 
stake in Scotia over the next 
few years. 

Biocompatibles’ share 
juice has been weak since 
the company aniwninmi in 
September that its talks to 
form a partnership with 
Johnson & Johnson, the US 
health care products com- 
pany, had been largely aban- 
doned. Biocompatibles 
makes, a plastic coating 
friendly to the’ human body. 
The coating Is used to cover 
stents (wire mesh implants 
to hold open blood, vessels), 


ABN Amro to 
pay A$177m for 
BZW Australia 


Merrill poaches NatWest team 


By Jane Martinson 


By Gwen Robinson In 
Sydney aid Clay Harris in 
London 


ABN Amro, the Dutch bank, 
has agreed to buy BZW Aus- 
tralia, the Australian and 
New Zealand operations of 
the investment banking arm 
of Barclays, for A$177m 
($U8-7m). 

The deal will make ABN 
Amro the third-largest for- 
eign bank in Australia after 
Bankers Trust and Citibank 
of the US, with almost 
A$10bn in combined assets. 

The price represents an 
A92fim premium to net 
assets. ABN Amro will bear 
the estimated A$60m cost of 
restructuring and staff reten- 
tion. It said it expected 
“modest redundancies” from 
a combined workforce of 800, 
although some overlapping 
staff in project finance might 
be reassigned. 

The sale continues the 
piecemeal disposal of BZWs 
equities and corporate advi- 


sory businesses after Bar- 
clays’ decision not to com- 
pete in global investment 
banking , The debt markets 
operation was retained and 
renamed Barclays Capital 
Credit Suisse First Boston 
agreed last month to pay 
£100m for BZWs European 
equities and advisory busi- 
ness - a deal cleared yester- 
day by the European Com- 
mission - and is in exclusive 
talks to buy select 
operations in Asia. 

' ABN Amro, already one of 
the largest banks in Asia, 
began developing operations 
in the Australian equity and 
debt capital markets only 
recently. Its ABN Amro- 
Rothschild joint venture was 
joint global co-ordinator in 
the privatisation of Telstra, 
the Australian telecoms 


NatWest - Markets has 
suffered its first serious staff 
defections since It was taken 
over by Bankers Trust, the 
US investment bank, earlier 
this month. 

Merrill Lynch, another US 
investment bank, has 
poached NatWest’s highly 
rated UK utilities team. Bro- 
kers at NatWest partly 
blamed the uncertainty that 
staff suffered during the 
extended negotiations. 

Talks between NatWest 
and Deutsche Morgan Gren- 


fell, which already has a sig- 
nificant equity research side, 
broke down before the deal 
with Bankers Trust was 

annmini^ 

One NatWest broker said: 
“All analysts started taking 
out insurance policies when 
they heard that NatWest 
was involved in talks with 
IMG. This is a by-product” 

Another analyst said that 
the bonuses offered by Nat- 
West last week had not 
matched those from Merrill. 
“There was the initial eupho- 
ria over the deal and what's 
happened since has not been 


quite so upbeat” be said. 

The three analysts who 
have resigned are Robert 
MIIler-Bakewell, who covers 
the water sector, Simon 
Flowers, the gas distribution 
analyst and Ian Graham, 
the. electricity analyst Rich- 
ard Alderman, specialist 
salesman for the utilities 
sector, also handed in his 
notice last Thursday. 

NatWest’s team ranks sec- 
ond for all three utility sec- 
tors in this year’s Extel 
league tables of analysts, 
higher than the fo rmer Mer- 
rill team. NatWest's Euro- 


Austrian bank picks BZW chief 


By Clay Harris 


group. 

Steve Crane, chief execu- 
tive of BZW Australia, is to 
lead the merged operation. 
ABN Amro Bank. The BZW 
name will disappear. 


Graham New all, former 
head of BZWs worldwide 
finan cial futures business, is 
to leave Barclays Capital, 
the bank's new stand-alone 
debt markets subsidiary, to 
join an Austrian bank. 

Mr New all. former chief 
executive of BZW Futures, 
will become managing direc- 
tor of CAGF London, the 
UK-based derivati v es subsid- 
iary of the Bank Aus- 


tria/Credftanstalt group. 

He bad been effectively 
sidelined at BZW since June, 
when he was excluded from 
a new futures operating 
committee. Since then, he 
had acted as bead of global 
marketing for futures. 

CAGF London credited Mr 
Newafl, who joins in Febru- 
ary, with building BZW 
Futures into a “highly suc- 
cessfully global operation”. 
He was responsible few open- 
ing BZWs futures 


operations in Singapore, 
Hong Kong, Sydney and 
Madrid. 

He has taken part in a 
committee studying the fear 
ability of a central and east- 
ern Europe futures clearing 
house and exchanges. 

CAGF London said this 
made him particularly well 
suited to be leading Bank 
Austria’s expansion in this 


area. 

CAGF London was set up 
in 1998 as the derivatives 


clearing and broking opera- 
tion of Creditanstalt It is a 
member of liffe and DTB, 
its rival Frankfurt futures 
exchange. 

Bank Austria bought its 
Viennese competitor Credi- 
tanstalt in 1998, and inte- 
grated their central 
operations earlier this 
month. 

Barclays Capital Is what 
remains of BZW after Bar- 
clays* retrenchment in 

investment hanking. 


RESULTS 


Pm-ta 
profit (an) 


Dividends 

Qannpmdtag Tats for 
■Mdemf war 


_6 JTTttn tD Sept 30 
— 6 mths to Aug 31 
6 mtlis a Sept 30* 
_ 6 mite to Sept 30 

Yr lo Sept 3Q 

S mths to Oct 31 

_ 6 mfts to Sept 30 
. 8 mfts to Sept 30* 

. 6 mths to Sept 27* 
.... ... YrtpJuneSO 


H 

(0.2771) 0.131. 

(0.1591) 4.14Lf 


BTR sale to Owens 
could be blocked 


(10.1L) 338Lt 


By Andrew 
Edgecfiffe-Johnson 


(0.1071) 0.135L 


Investment Trusts 


Ganmondng 

Aridand 


Henderson Bsctric 6mttatoNov30 304.49 (27704) 1.74 

Hatderaon Tech 6 tufts to Oct 31 112J2 (96. 18*) 0.93L 

bnvsco Recovery Yr to Oct 31 130.4 (1162 ) 0J65 


Earnings shown basic. Dividends shown net Flgins in brackets are fer carapGKSng period. 4 *Abt exceptional charge. (On tareasad capital. $Aim stock. -fl-Pro forma. 
★Comparaflves restated, iftt April 30. 


Owens Illinois, the US glass 
group seen as frontrunner to 
buy BTR’s UK g lass bottles 
business, may he prevented 
from doing so by competi- 
tion authorities. 

Rockware, the bottle 
maker put up for sale as part 
of the UK conglomerate's 
attempt to cut back to a 


coherent group of engineer- 
ing businesses, has more 
than 30 per cent oT the XJR 
market, and is expected to 
i fetch about £350m ($578m). 

Its combination with 
Owens's United Glass would 
create a company with more 
than 60 per cent of the UK 
market 

This would risk a refer- 
ence to the Monopolies and 
Mergers Commission. 


FLEMING FLAGSHIP SERIES H 


LONDON UNDERGROUND LIMITED 

The Electricity (Applications Tor Licenses and Extension of Licenses) Regulations 

199° 

Schedule 4 

Regulations 3(4) and 4(4) 

Parti 

Form of Application for a Generation Licence 


Socute dhwutbtamt d Capital Variable 
European Bank. & Business Centre 
6, rmdt it Trron. 1*2633 Sa uiin g utag 
RC/jumbmagRo. B 39252 


Notice of a Second 


I. Full name of (he applicant: London Underground Limited. 


2. Address of the applicant, or in the case of a body corporate the registered or principal office: 


55 Broadway, London SW1H OBD. 

3. Where the applicant is a company, the full names of the current Directors and the company's registered 
number: Registered No 1900907. Mr P J Ford, Mr D Tunnicliffe, Mr D Appleton. Mr D Bailey, 
Ms A C Burfutt, Mr N V Cohen, Mr D J Hornby, Mr J J Hughes, Dr R Jeffrey, Mr A J Sbeppeck, Mr H L Sumner. 


4. Where a holding of 20 per cent or more of the shares of an applicant is held by a body corporate or 
partnership or on unincorporated association carrying on a trade or business with or without a view to profit, 
the naxne(s) and address(es) of the holders) of such shares shall be provided: London Regional Transport, 
55 Broadway, London SW1H OBD. 


5. Desired date from which the licence is to take effect: 1st April 1998. 


6. The number of generating stations intended to be operated under the licence if granted: Two. 

7. A sufficient description adequately specifying the actual or proposed locations of those stations. Descriptions 
of proposed locations must be sufficient to make clear the nature and extent of the proposed development: (a) 
Lots Road generating station, 55 Lots Road. Chelsea, London 5W3; and (b) Greenwich generating station. 
Old Woolwich. Road/Hoskins Street, Greenwich. Both sites are existing sites and no major development is 
proposed in either location. 

8. Description of how these stations will, in each case, be fuelled or driven: (a) Lots Road generating station is 
gas fired with gas-oil as an alternative back up fuel. The fuel is used to drive steam turbines and (b) 
Greenwich generating station comprises gas turbine alternators fuelled by gas and gas-oiL 

9. The date when any proposed generating stations are expected to be commissioned: Both are already 
commissioned and in use. 


Extraordinary General Meeting 

As the firat Extraordinary Genera] Meeting held on 17 Deoanber 1 997 
did hol have the required quorum of one half of the shares 
outstanding, the shareholders are hereby notified that a 
second Extraordinary General Meeting of shareholders of 
Fleming Flagship Series If (‘the Company”) will be held on 
Wednesday, 4 February 1998 aciAOpm (Luxembourg lime) at 
the registered office of the Company, European Bank it Business 
Centre, 6, route de Treves. L-26S3 Seuningerfaerg, Luxembourg, 
for the purpose or voting upon the amendment* to the Articles 
of Incorporation as set out in the following agenda: 

1 , Tn amend in Article 3. the first paragraph so as to read: 

The exclusive object of the Company is to place the fonds avail- 
able id it In transferable securities and other permitted assets of any 
kind with the purpose of spreading investment risks and affording 
its shareholder* the results of the management of its portfolio.* 

2. To amend, inter alia. Articles 5- 6., JO, II, 14, 16, 17, 20.. 21, 
22., 23., and 26. such amendments relating mainly to the 
following matter*: 

• to permit the board of directors to create, within each dass of 
shares , subclasses with different characteristics; 

- to allow charging for the woe oT bearer share certificates; 

- to increase the maximum period for the payment of redemption 
proceeds from seven to ten business days; 

- to permit liquidation of classes and sub-classes, merger of classes 
and subclasses and merge r of classes with other investment 
funds upon decision or the shareholders and in eerudn 
dreumnances upon derision oflhe board of diieaoro; 

• to provide that 24th December will noi be considered as a 
Dealing Day, 

• to permit the board of directors to manage two or more classes 

of shares on a pooled basis and to specify (he rules applicable to 

such pooling technique; 

• to permit the board of director* to determine the minimum 
amount of dividends to the distributed. 


A complete version of ihe above amendments Is available upon 
request at the regi s t er ed office of the Company in Luxembourg. 


10. The capacity and type of each unit with the generating station (MW); (a) Lots Road comprises 6 of 22-30 
MW steam turbine alternators; and (b) Greenwich comprises 7 of 1 1-14 MW gas turbine alternators. 


1 1. A statement of the extent (if any) to which the applicant considers it necessary for powers under Schedule 3 
(compulsory acquisition of land etc) and under Schedule 4 (other powers etc) to the Act to be given 
throughout the licence for which he is applying: The applicant requests that these powers are granted to 
supplement the applicants’ existing powers in this regard. 

12. Details of any licenses held, applied for or being applied for by the applicant in respect of the generation, 
transmission or supply of electricity: None. 

13. Copies of maps relevant to this application have been lodged in accordance with Regulation 6 of the 
Electricity (Applications for Licenses and Extension of Licenses) Regulations 1990, at the London Regional 
Office of the Office of Electricity Regulation, 11 Belgrave Road, London SW1V 1RB. Copies are available 
for inspection by the public between 10 am and 4 pm on any working day. 


Shareholders are advised that no quorum is required for ihe 
holding of ibis Extraordinary General Meeting. Resolutions will 
be validly adopted if voted in favour by a two thirds majority of the 
shares present or represen ted. A shareholder entitled 10 attend and 
vote at Ihe meeting may appoint a proxy to attend and vote on his 
behalf and such proxy need not be a shareholder of the Company. 
Holden of bearer shares who wish to an end the meeting must 
deposit their bearer share certifi cues Eve business days prior to the 
meeting with; 


L-2955 Luxembourg, or 

Bancs Commemile Itxfou SpA, Coroo di Pom Nuova 7, 
1-20121 Milano, or 


A-1010 Wien, or 

■ Blgj^ l ^Alm CTg q^c haft, Bocfcenhrimer Landstrafle IQ, 

* Banco Exterior de Espafim, CustotfialnteraarionaL 
Via d* to* PobWos l £28WS Madrid 


to use the prescribed form of proxv (available at the registered office 

ofihe Company) and return it at hart five business dm prior to ihe 

date of ihe Extraordinary General Meeting to the Company c Jo 
Fleming Fluid Management (Luxembourg) SA, L-2383 Luxembourg. 

The Board of Directors. December 1997 


NEWS DIGEST 


catheters and contact lenses. 
J&J is one of the world’s big 
stent suppliers. 

Alistair Taylor, chief exec- 
utive, said yesterday that 
Biocompatibles was. holding 
talks with several other com- 
panies which might lead to 
the formation of two part- 
nerships to develop and dis- 
tribute its stents, one for 
heart products and one far 
other products. 

The contact lens side was 
having mixed fortunes too, 
held back by “slower than 
expected" sales in the US. 


Bupa acquires 
Care First 


Shan price (pence) 
300 


200 


pean utilities team is also 
understood to be considering 
an offer from a rival Invest- 
ment bank. 

Bankers, which paid 
National Westminster Bank 
£179m for the equities team, 
has targeted 150 "key” 
employees with Incentives to 
help ease the merger pro- 
cess. Douglas Kidd, manag- 
ing director of corporate 
affairs at Bankers Trust, 
said yesterday: “We do not 
find either unexpected or 
unusual that seme employ- 
ees may choose to seek 
opportunities elsewhere." 


Bupa has bought Care Care First . . - - - 

First, the UK’s largest 

nursing home operator, share price (pence) _ 

after increasing its offer ^ 

from £24lm to £273ra « 

(5450.5m). The mutually rk ... 

owned health insurance 

and hospitals group won VU A 

control of 53 per cent of 200 - 

the company after getting L . 

a recommendation from ifi0 — f 

the board of Care First for wTljL'i 

its improved bid. It raised Jf iu. 

its price from 150p a share too -- 
to I70p after discovering j 

that Cbai Patel, the former fl C 1 1 - 1 ■ ■ 1 

chief executive of Care teas 95 w . 

First, was on the point of sounw immobwwkv 

tS Bupa's Original offer but reopened 
^Sras on Sunday after recieving an indicative price 

wteTSio left Care First earlier this year after^ 
areuirut with Keith Bradshaw, its founder and chairman, 
toSosm in long-term debt to finance a cash 
offer He was in a position to match the agreed 
iStiSSm attached to his offer gave Bupa the edge. 

Bupa plans to integrate Care First into ite otter nurring 
liberations. In June it paid £77m for GddM h 
the hospital and care homes group, and the montti Iwfore 
bought 14 nursing homes from Community Hospita ls ^ 
Group for £S4m. The Care First deal makes it the latest 
nursing home operator in the UK. Roger Taylor 
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TI bolts on $100m Sealol 


TI Group is extending its run of bolt-on acquisitions with 
the 5100m purchase of the Sealol industrial division of 
EG&G. the US technology company. 

The acquisition will be made by John Crane, the UK 
group's sealing systems offshoot, which win sell its Belfab 
motfli bellows business to EG&G for 545m. The balance is 
payable in cash. TI shares rose 12p to 451 V4p - still 34 per 
r-gnt below their October peak of 690 Vip. 

Martin Angle, finance director, stud John Crane had 
rmirip an attempt seven years ago to buy Sealol but. 
irigtoari bought Florida-based Belfab for 514.3m. 

Sealol, based in Rhode Island, would give John Crane 
world-leading technology in mechanical seals for the oil 
refining, petroleum and chemicals markets, with 
particular expertise in high-pressure and 
high-temperature pumps. The company, with a workforce 
of 750, had sales of $8&8m in 1996. on which it made a 
510.3m operating profit. Net assets were 522.8m. 

Belfab, which made 54.6m operating profit on sales of 
527m in 1996, sells 75 per cent of its metal bellows to the 
i cyclical semiconductor market Net assets stood at $8m 
last December. Andrew EdgecRffe-Jofmson 


Merrill clinches MAM 


Merrill Lynch, the US Investment bank, yesterday 
declared its £3-lbn ($5bn) cash offer for Mercury Asset 
Management unconditional, after receiving acceptances 
for 76 per emit of the UK’s leading pension fund manager. 
The group also said it had gained approval from all 
relevant regulatory authorities in the' US and UK for the 
ted, which was announced last month. Jane Martinson 


CSFB ranking 


Credit Suisse First Boston ranks fourth in the IFR 1997 
international equities bookrunner league table - up from 
6th as reported in yesterday's FT - if the group's recent 
acquisition of Barclays’ European equities and corporate 
advisory business is included in the tally. 
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FINANCIAL TIMES TUESDAY DECEMBER 23 1997 


BUSINESSES FOR SALE 


ABN AMRO Bank 


IONIAN ©FINANCE 


INVITATION TO SUBMIT BINDING OFFERS 

ITI 






"Si*? 


On the Basis of Article 6 para. 1(b) of L. 200CV91 it is announced that the company under the name “ELEUSIS BAUXITE MINES - 
MINING. INDUSTRIAL A SHIPPING S-A.”. (herein after referred to as EBM or the Company) is offered for sale. The procedure to be 
followed is that of as Internationa] Public Tender Offering under the following terms and conditions; 

a. THE OBJECT OF THE SALE 

The transaction refers to the sale, as a whole, of 2,700 J000 common voting shares, constituting 93.24% of the total share capita! of tbe 
company. The shareholders who wish to transfer their holdings are the INDUSTRIAL RECONSTRUCTION ORGANIZATION S A. 
(LR.O.) which holds 1JI74JDCQ shares and the NATIONAL BANK OF GREECE S-A. (NBG) with 826.000 shares. Tbe offers that shall 
be submitted by interested parties must refer to the total amount of shares o ff ered for sale. 

b. SUMMARY INFORMATION 

EBM was established in 1951. The company’s area of activity involves the exploitation of Bauxite mines and other mines. The 
registered seat of tbe company is in Athens. Currently, the company is active in tbe exploitation of bauxite mines in the areas of 
P htbioti s. Ptiokis, Euboea. Attica and Boeotia and manganese mines in the Drama area. It also owns chromite mining concessions in 



(Drs. 000) 

1994 

1995 

1996 


TUmovar 

613,768 

991,344 

870,240 

v . ■* ' ; 

Gross Operating Profit 

175,955 

183,812 

135,601 


Total assets 

3£78,729 

3349.176 

4,193,503 


Total Eqidty 

2£09,B18 

1.633,058 

1,305.663 


Thessaly and nickel-iron concessions in central Euboea. It employs 63 people. Summary financial data of the company appears below: 

c. FINANCIAL ADVISOR OF THE IRO FOR THE SALE 

Tbe role of Financial Advisor to tire sale is assigned jointly to the SociSti Anonymes under the names IONIAN FINANCE SA. (15 

Vaiaoritou Sl. 106 71 Athens, Greece, TeL 3622911. Fax. 3622976, person responsible Mrs. Maria Massoura) and ABN AMRO BANK 

N.V. (330. Thisseos Ave_, Kalliihca. Athens, Greece, TeL 9398128, Fax. 9305328. penoo respons i ble Mrs. Martha Peponosmssiou) 

d. TERMS AND CONDITIONS FOR THE SUBMISSION OF BINDING OFFERS 

1. The present render will take place in accordance with the provisions of Article 6, para. 1(b) of L. 2000/91 as in force today, tire 
terms of tbe present invitation and die terms stipulated in tire relative “OFFERING PROCEDURES LETTER” which will be made 
available to die interested parties from the Advisors premises from tire 19“ of January 1998. regardless of whether such terms are 
repeated or not herein- Submission of an offer implies the acc ep t an ce without any reservations of these terms by the bidder. 

2. Interested parties are invited to submit sealed (rinding offers at tire premises of the Notary Public Mrs. Myrsmi ITiadaki. (57 Stadioc 
Sl, Athens, Tel. (301) 32 37 162) not later than 13:00 hours on Thursday tbe 26* February 1998. Overdue offers will not be 
accepted and shall not be taken into consideration. 

3. All offers must be accompanied, on the penalty of nullity of tire offer, by a Letter of Guarantee for the amount of one hundred 
mini on Drs (100.000.000 Drs). issued by a Bank legally operating in Greece, valid, in tbe case of low bidders until the award of the 
sale of the Company to the successful bidder, and, in tbe case of the highest bidder, until tbe signing of the Share Purchase 
Agreement, and, in any case not due to expire before the 30* of June 1998. Hie text of the Lexter of Guarantee is set forth in die 
Offering Procedures Letter and any amendments and additions to the text of the Letter of Guarantee will render it inactive, null and 
void. 

A. The submission of the offers and the Letter of Guarantee most be made in a sealed and non-transparent envelope, in person, or 
through a duly authorized for rhaf purpose representative. 

5. The u nsealing of the submitted offers will take place at the premises of the above mentioned Notary at I4 j 00 hours on Thursday the 
26th of February 1998 and shall be open to all those who have submitted an offer in due rime. 

6. The offers must be submitted on the baas of a Draft Share Purchase Agreement, as snch wifi be finalised after receipt and 

possible incorporation into it of any remarks made by interested parties, which will be handled to tbe Latter by 16/2/98. at tbe latest. 
Interested parties will have at their disposal adequate time to review and audit tbe Company and form tbeir own view of its 
condition, at their own expenses and using their own persocneL For tins reason, they will be entitled to have access to the premises 
of the company for the obtonsioa of all relevant information. 

7. The submission of an offer implies that the interested parties are fully aware of the true and legal position of tbe Company and no 
additional terms will be accepted over and above those included in the final Draft Share Purchase Agreement. The sellers, the 
advisors and the notary. are not responsible for any legal or actual defects, or for tbe lack of any characteristics of the assets or rights 
of the company, or for inadequate or bad description of tbe latter. 

8. Offers must expressly mention the total price offered as well as die method and time of payment (cash or in i nsta llm e nt s, the 
number of installments, tune of payment, proposed interest nue etc). A credit for the price is acceptable provided that at least 50% 
of the total amount offered is paid in cash upon tbe signing of tbe Share Purchase Agreement, while tfre rest shall be payable in 
semi-annual or annual installments, the first of which should be made not later than a year from tbe signing of the Share Purchase 
Agreement and on die condition that it is secured by 1 Letter of Guarantee issued by a Bank legally operating in Greece. 

9. Tbe offers should not indude terms, reservations or indefinite conditions tint result in uncertainty with regard to the total price 
offered or the method of payment, or other issues relating to the sale. Where an offer is submitted in a foreign currency, the price 
offered will be convened into Drachma for the evaluation, according to the fixing price offered by the Bank of Greece on the day of 
submission of tire offer. 

10. The sellers have die right to reject offers that include terms, reservations or any of the defects mentioned in paras. 8 and 9 above 
even if such offers are better in comparison to other offers with respect to the price offered. In any case, the sellers have the right, at 
their discretion, to reject offers that include terms and reser v ati o ns, even if these offers are better when compared to the other offers 
or to consider tbe above terms as terms that are not included in the offer, while the remai nin g content of the offer shaD remain 
binding, (art. 2 para. 7 Law 2302/1995). 

11. Tbe submitted offers must be accompanied by a concise Business Plan for the company by which the interested parties undertake a 
firm commitment as to the amount of investments to be realized and the anticipated number ®td time duration of job positions 
assured. Both these issues win constitute contractual commitments undertaken by die buyer. 

12. The essential criteria for the evaluation of the offers are, anxrng others; 

■ tbe price offered 

. tbe assurance of as many job positions of the current personnel of tbe company and employees benefits as possible 

■ tbe business plan and tbe amount of annual investment outlays to be realized. 

• tbe credibility, entrepreneurship and integrity of the inrerested party 

- the guarantees provided by die buyer far tbe payment of the price on credit and the other commitments that he undertakes. 

Hie evaluation system and die contribution of each of the above criteria to tbe final aggregate grade of each submitted offer will be 
made known to the interested parties together with the Offering Procedure Letter which win be available from the 19* of January 
1998. Tbe Offering Procedures Letter will also include the initial Draft Share Purchase Agreement upon which tbe interested patties 
can make comments to be submitted to die Advisors until the 6^ of February 1998 at tbe Latest. 

13. In case an offer provides for payment of tbe price on credit, its evaluation will take into account its present value calculated by 
means of a fixed discount rate over the whole payment period which win be equal to the interest rate carried by the latest annual 
issue of the Greek State Treasury Bills used prior to the deadlin e for the submission of binding offers. 

14. xhe buyer must accept penalty clauses for aD terms included in his offer which concern the evaluation criteria regarding die amount 
of investments to be realized and tbe number of job positions to be assured. The amount and the method employed for the 
calculation of die penalties are determined in the Offering Procedure Letter referred tt> in para. I above. 

15. The prevailing offer will be the one 10 obtain the highest grade according to the evaluation system as set out in the Offering 
Procedure Letter. 

16. The sellers will notify in writing the person or entity to which die transfer of the company shall be awarded, in order to appear at the 
tfcrennined place and time for the signing of (be Share Purchase Agreement, according to the terms of the offering and other terms 
that will be proposed by tbe sellers and agreed with that person or entity. In the event that the person or entity to whom tbe transfer 
of the company shall be awarded infringes its obligation to appear at the place and time detennined in the above invitation of the 
Sellers and to execute the respective Share Purchase Agreement in accordance with the terms set forth in this present, as well as 
th tw if incl uded in such party’s offer as finally formulated, then the amount of the aforesaid Letter of Guarantee shall be forfeited In 
favour of the Sellers on a pro rata basis as a penalty acknowledged and actxjXed to be fair and reasonable. In this case, the Sellers 
reserve their rights arising out of the liability, in accordance with the tew. of those who failed to appear at the place and time of 
signatnre. 

17. The sellers retain tbe right to declare the tender process abortive if the prevailing offer is not, rat the whole, satisfactory 10 them. 

IS. The sellers maintain the right to modify the terms of the present invitation including the deadline for the submission of bi nding 
offers. If this is necessary, provided that tbe interested parties involved in the tender process are informed in writing and the 
publicity requirements provided for by Article 46a, para. 3 of L. 1892790 are adhered to. 

19. Those panics participating in the present under process and .^-bmiaing an offer do not acquire any right, claim or demands from the 
present invitaiioo and their participation in the tender process against die Sellers or the Advisors for any reason or cause whatsoever. 

20. The present document has been drawn up in the Greek language and translated imo English. In any case the Greek text shall prevail. 

Requests for the receipt of copies of this invitation and of die Offering Procedure Letter, which will be possible only after the signing of 

a confidentiality agreement and for any other information, the interested parties may be addressed to the Advisors' premises as follows; 

IONIAN FINANCE SJL ABN AMRO BANKN.V. 


IONIAN FINANCE SA. 
Attn Mrs. Maria Massoura 
15 Vaiaoritou SL . 

1 06 71 Athens. Greece 
TeL 3622911 
Fax. 3622976 


Attn Mrs. Martha Papftn&stasta! 
330, Thisseos Ave. 

Kaffitbea, Athens. Greece 
TeL 9398128 
Fax. 9305328 


Finally, please note that this .imvmnfHnmi has been approved for the purposes of section 57 of die Financial Services Act 1988 by ABN 
AMRO BANK N.V.. which is regulated by the Securities and Futures Authority for the conduct of investment business wi thin the U -K- 


MOORE STEPHENS BOOTH WHITE 

A 

« 

By order of the Joint Administrative Receivers, David 
Rolph and Colin Wiseman of Moore Stephens Booth 
White, 1 Snow Hill London EClA 2EN, the business 
and assets of the following company are offered for sale 

ROBSON ROAD HAULAGE LIMITED 

(In Administrative Receivership and Liquidation) 

• Storage and distribution business providing bonded 
warehousing facilities. 

• Turnover approximately £2 million per annum. 

• Occupies a 2.7 acre site in South East London. 
Possibility of acquiring lease or freehold from 
landlord. 

• Pallet racking, alarms and surveillance systems 
installed on site. 

For further details, contact Jeremy \VUlrbont 
on 017 1 -334 0334 ' 


BUSINESS 

OPPOTUNiTIES 

Channel Islands 

Offchera hewporaton S 
MraMstndnn. 

Then EoaDfeftram. Parrel Systems ; 
Assistance witfi management ol 
Banking FacitflS to Ea-Pmrtates, 
For deans A appointment write: 
Cray Trus! Limned. Sind Floor. 

34 Pawd Pl&ea. St Holier, 

Jersey JE24TC 

Tat 01534 878774 Fair 01534 35401 
E.Meticioytia&tlnai 
htspJ.Www/snshorajerMyiaam 


PROJECT AND COMMERCIAL 

funcing avartaWrlfi IK and 
Wemanonas deias. 

Anglo A m eri can 
Group Pte 

TO: 01924 201 365 
Fax: 0T 924 201 377 


BUSINESS 

SERVICES 

Angera, Levin & Bata 
Com na cMlCrittiical Litigation 
Coat Effective Representation 
of Global Charts in UA Courts 
U.SA offices in New York. 
New Jersey, Pennsylvania. 
9Q&306.IS0Q. Cub x190Q 
Email: A3ji@ m a era Uw.com 


« Wflttal SwteW ng/Hbtw 
Optic Unas 

• XTAT and Other Netwoftm 
•Um ttom Horn* Otfloa, 

Hutto. CMi Pfcan— 

• 24 Hour Cutoo nw r C wvtoa 
Catt now tor Mwr Lour Ratoto 

Tel: 1.206.284^600 

Fax: 1.206.270.0009 
UnwapMiMhoml 
7TM Orighml 

kallback 


CONTRACTS & TENDERS 


TSEUNG KWAN O EXTENSION 
Prequalrfi cation For 

Rolling Stock And Electrical & Mechanical Engineering Contracts 

It is intended that, subject-to final agreement with Government, the MTR Corporation wlD design, construct, 
finance and operate the proposed Tseung Kwan O Extension. 

The MTR Corporation wishes to invite expressions of Interest from suitably qualified Contractors for 
the following contracts, tenders for which will be invited commencing early 1998 and progressively into 
early 1999: 

• Contract 651 Roiling Stock 

• Contract 652 Signalling System 

• Contract 653 Tunnel Environmental Control System 

• Contract 654 Platform Screen Doors 

• Contract 655 Power Supply System 

• Contract 656 Trackside Auxiliaries 

• Contract 659 Lifts 

• Contract 662 Communication Systems 

• Contract 663 Automatic Fare Collection Equipment 

• Contract 664 Building Services for Stations and Ancillary Buildings 

• Contract 665 Building Services for TKO Depot 

• Contract 666 Main Control System 

■ Contract 668 Wash Plant Equipment 

• Contract 669 Underfloor Wheel Lathe 

• Contract 670 Mechanical Handing Equipment 

• Contract 671 Depot Maintenance Support System 

■ Contract 672 Escalators 

In order to be considered for prequallfication leading to a potential invitation to tender, please apply 
in writing to: 

MTR Corporation 

Commerclal/Gontracts Department, T/Q E&M Team 

15/F.. World Trade Square. Tower 1 

123 Hoi Bun Road 

Ngau Tau Kok 

Kowloon 

Hong Kong 

(Fax No. 852 2993 7786) 

for a brochure entitled “Preliminary Information Brochure for Prospective Contractors* and a document entitled 
* Prequafification Questionnaire". Those Contractors who indicate that they wish to prequaiify for the Rolling 
Stock contract will In addition receive documents entitled “Rolling Stock Supplementary Information" and 
“Rolling Stock Prequalification Questionnaire". 

Applicants are requested to si^^pty their Company Brochure and last audited financial report when applying for 
the above brochue and quastionnare. 

Applicants are requested to complete and submit the Prequalification Questionnaire no later than 
12 January 1998. 


AttF MTRCorpovation 


LEGAL NOTICES 


WIUHUUUf 

I H D AMSTERDAM UMITCD 
MtDSUMMHt PUBUC SERVICES 
UMITED 

MCTALPOQt liWTBJ (formerly 
COLNE V AUJET WA1VK U1UTE0) 
JlNOVITKZ MATTES OF THE 
INKJOnNCrKZEf IMf 
ta jGCDtoncr wtt ito 4.1W of *» ftto 


in the Mirra or 

TOINETTE UMITED ( form a l l y 
CONTROL AMD AMPLICATIONS 
(UK) UMITED) 

G + H MONTAGE UK LIMITED 
GUI LOWEST PROPERTIES 
UMITED 

NEW ARC LIMITED 
NWH INVESTMENTS UMITED 
SOGCA HOLDINGS (UK) UMITED 


TOFT HALL UMII1D 




Non a 6 HKEBY av tN thmfat p»&j» o| thf 

Note Tfe MafcpartlT tonal ffiddfacdtcii hot 

bccnafriNaMlepMtaU. MM WfiSrSwh d Wan Hfaoda. 1* .Or 

DM!l2d*er0KMbvT9r teA * 

VMMMSroWAM) DR WSMim/M Uptons £b?Si 


la fccHto Coart of Jtohe 
rinmij it ill* 1 1 rnnmwini.it 
IN THE MATTER OF 
TWO WOT TV LIMITED 

IN THE MATTER OF 
THE COMPANIES ACT 1«S 
NOTICE E HEREBY GIVEN Uni the aider 
ot Her Mi]esiy‘i High Court of lattice 
I Ornery Dmdonl M 10 D rtrgnh er 19V7 
coafiaBtaE 4* icdnoa of it* ton prcnmnn 
uroum of i be above-aimed company by 
£40581 M6 ««» «ctBoed by the RejtoBar of 
Corapenie* an IS December 1997. 

DATED 18 December lOV? 

Ft*™ Chalmdey EUtcbeff. 

4 lain Camaner Snea 
Lmdon EC4Y OKH 

SoKdtam for the above-nawd CbnpBty 


Company Vortar; 25U677 
taoce of rrioJuntn far pBymea nx of capaaJ 
PIT MOTORS LIMITED 
NOTICE 18 HEREBY GIVEN In Kcmdnee 
with Kxlioa 175 ot the Ce MWa Act 1985 
that on the IScIi December 1997 the above 
rotnrd to mpm y nbe Company") approval • 


payment of £1 14 JS3 oat of capital for ibe 
purpose or red e emi ng 1 14 .283 of it* own 
redeemable preference tharrs; that the 
■talaroiy declaration and auditors' report 
letuaed by reaun 173 of the Condones Ad 
2985 are available for inspection at the 
Company's rcciacred office ai bib Floor, 
Tbavles Inn House. 3-4 Holbora Circs i, 
Lonfon EON 2HL. sod any creditor of the 
Cooqnty may at any tone wrfhzi Ac 5 «th 
imraetiiatrly' following the aformnmionrd 
date of tbe resolution for payment out of 
c a fita l appfy » *e Com cate sxaoc 1 7b of 
tbe Companies An 1985 for an order 
prahfeilmc die pay mam. 

Dated )8diDuJUi4u 
O umo phrr Lloyd 
Duet tor 


sbIOUiw tsmwc n mm wore flwv odar daws at 
arch daw ard fAre r> to* be smoW In a>4 note 

ad (ndtoak tenor fcry -iWereWed fam the 
be** d «r tototoal rato Mar ard> Ate are 

Nue Thu msec 0 nariy tend rod M oaSao hwi 
bnawdasMteptohU 
Daa* II (fryoi Dreemta IW 
VHWBSlOW4M> DR WSMTMMa LqmbUn 


THE INSOLVENCY ACT MK 
HLUESLA3E LIMITED 
(IN LIQUIDATION) 

We. Margaret Ebate* Milk and Alan Ruben 
Bloom hereby give notice that at an 
Extraordinary General Meeting held on 
8 December 1997 are were appointed Join! 
Hquidoion of tbe ahnc-MDCd comp any . At a 
subsequent meeting of ci editors held on 
17 December 1997 our appointment ■»« 

ecnJnmcd. 

NOTICE IS HEREBY GIVEN that lire 
Cretoon of the above company ate required, 
on or before tbe 14 January 1998 to send in 
their fun tame* and addresses. iun pantcetars 
of their debts or danna, and tbe names and 
addresses of tbeir sohntorV. lir any) to to. 
Margaret Elizabeth Mill* and Alan Robert 
Slooai. or Entai A Young. Bert Cl House. 
I Lenbctb Rilacc Read, Lohdcri SET 7EU and 
if to required by nodee m writing from ta, me 
permndly or by (how sohcitore to ma in and 
prove thru debts or dalms a such tine and 
pfacc as afcsfl he spedHsd m ach notice, or in 
ddsdl thereof they will be excluded Tram the 
benefit of any distribution made before inch 

defat* arc proved. 

Dated [ha IT* day of December 1997 
ME MilH 

Joim Liquidator 


The Financial Times plans to publish 
a Survey on 

Business 

Education 

on Monday January 19 
1998 


For further information 
please contact: 

Marlon Wedderburn or 
Melanie Miles 
Tel: +44 171 873 3234 

Fax: +44 171 873 3064 
or your usual Financial 
Times representative 


FT Surveys 
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TUESDAY DECEMBER 23 !997 


INTERNATIONAL CAPITAL MARKETS 



Stable stocks send prices lower 


GOVERNMENT BONDS 


By Simon Davies 
hi London and John Labate 
hi Now York 

Government bond markets 
were generally weaker yes- 
terday as western stock mar- 
kets stabilised. However, 
there was little direction and 
trading was thin 

“Everybody has had their 
eyes on all points east.” said 
Paul Mortimer-Lee, chief 
capital markets economist at 
Paribas, referring to further 
turmoil in Asian markets fol- 
lowing a string of sovereign 
downgrades from Moody’s. 

The International Mone- 
tary Fund released a report 
over the weekend projecting 
global economic growth of 


3J> per cent next year, Qj 3 
percentage points less than 
it had previously forecast. 
But Mr Mortimer-Lee 
suggested the IMF's assess- 
ment of the world economy 
might prove over-optimistic. 

“Our view is that a num- 
ber of these Asian economies 
will experience outright 
recession. And while by his- 
toric standards, bonds offer 
poor value, they might have 
further to run." 

In the UK, there was fur- 
ther evidence of economic 
slowdown, although GILTS 
did not respond with enthu- 
siasm. The government 
revised down third quarter 
GDP growth by 0.1 percent- 
age point, to 3.7 per cent 

Andrew Roberts, gilts ana- 
lyst at UBS Securities, said: 


"There is now more risk of a 
rate cut than a rate hike 
Christmas sales figures 
appear very disappointing, 
anecdotally. The only con- 
cern is if wage settlements 
creep up." 

The March contract edged 
£ down to settle at 121%. but 
turnover was only 24,000 
contracts. However, gilts 
performed in line with 
bunds, with the adjusted 
yield spread remaining at 
111 basis points. 

GERMAN BUNDS also bad 
a quiet day, settling 0.10 
lower at 104.90 on just over 
50.000 contracts. There was 
little response to the latest 
consumer prices inrfw num- 
bers. which were nonethe- 
less better than many ana- 
lysts had predicted. Analysts 


said activities in Asia would 
continue to drive the direc- 
tion for bunds. 

ITALIAN BTPs were the 
best performers among the 
larger European markets, 
with the March contract set- 
tling 0.05 higher at 116.23. In 
the cash market, the 
adjusted yield spread against 
bunds narrowed by five 
basis points to 35, the lowest 
in decades and only six basis 
points more than Spain. 

After the market closed, 
the latest CPI data from U 
sample cities showed an 
inflation rate of zero month- 
on-montb and LG per «tat 
year-on-year. This is likely to 
intensify expectations of a 
rate cut 

US TREASURIES were 
mixed by early afternoon as 


the short-end of the curve 
weakened during new 
auctions. 

The benchmark 30-year 
Treasury bond had gained A 
to 103A, sending the yield 
higher at 5JB99 pa* coil Hie 
lb-year note was up slightly, 
rising £ to 102%. yielding 
5.732 per cent 

The two-year note was 
down £ to 99g, yielding 
5.709 per cent The Federal 
Funds rate was at 5.56 per 
cent 

Adding pressure on the 
short-end of the market were 
new auctions, including 
Slfibn in two-year notes and 
$14.5bn in Treasury bills. 

New figures on durable 
goods orders and consumer 
sentiment will be released 
today. 


institutions tap 
retail investors for funds 


By Krishna Guha 
in Bombay 

Industrial Development 
Bank of India yesterday 
announced a Rs7.5bn retail 
bond issue to raise funds for 
lending to infrastructure 
projects. Depending on 
demand, IDBI may double 
the issue to Rsl5bn. 

The launch follows an ear- 
lier announcement of a 
Rs3.5bn Issue by Industrial 
Credit and Investment Cor- 
poration of India, which will 
also be used to fund infra- 
structure. 

The bonds from IDBI and 
ICICI - India’s two biggest 
financial institutions - are 
among India's biggest-ever 
domestic issues. They mark 
an Increased effort to tap 
cash-rich savers to finance 
energy, telecommunications, 
and transport projects. 

ICICI is seeking advance 
approval from Sebi, India's 
financial regulator, for fur- 


ther issues which may total 
up to RsSObn next year. 

Meanwhile, IDBI's board 
will meet by the end of this 
month to plan further bond 
issues. The Rs7.5bn deal is 
expected to cover f unding 
requirements for the first 
quarter. 

“A number of infrastruc- 
ture projects are coming up 
for support right now.” said 
P. Subramanyam, IDBI exec- 
utive director. 

The bureaucratic proce- 
dures for investment in 
power and telecoms are now 
“settled", opening the door 
to a wave of projects next 
year. The cement industry 
had already “started looking 
up" and infrastructure 
spending would also boost 
sectors such as steel. 

India’s retail savings mar- 
ket is awash with funds fol- 
lowing Interest rate cuts ear- 
lier this year. Anecdotal 
evidence suggests that some 
banks have so much cash - 


and are so short of quality 
lending opportunities - that 
they are turning away 
long-term depositors. 

IDBI and ICICI hope to tap 
appetite for low-risk fixed 
income securities at a time 
when Indian equity markets 
are stru ggling to shrug off 
the fall-out from the market 
turmoil in east Asia and gold 
prices are fan mg . 

The latest issues offer 
investors a choice of instru- 
ments. IDBI is offering four 
types of paper - an infra- 
structure bond (which 
attracts tax breaks) a regu- 
lar income bond, a growing 
interest bond and a deep dis- 
count bond. 

Mr S nh r amanyam said the 
regular income bond was 
targeted at pension money, 
while the growing interest 
bond offered savers a guar- 
anteed rising interest rate 
over five years. 

Both IDBI and ICICI see 
retail savings as a source of 
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low-cost finance and an 
opportunity to diversify 
their sources of funding. 

The two strategic finance 
institutions face growing 
competition from banks - 
notably State Bank of India 
- which have big retail net- 
works, and are moving into 
project finanon. An increas- 
ing number of private sector 


companies are also raising 
debt directly. 

Analysts said IDBI and 
ICICI bad to take a strategic 
decision to evolve into 
wholesale hanks or commer- 
cial banks. IDBI is believed 
to Devour the wholesale 
route, while ICICI has ambi- 
tions to become “a universal 
bank”. 


Posco 

secures 

$ 266 m 

loan 

By John Burton in Seoul 


Pohang Iron & Steel (Posco) 
yesterday said it had 
secured a $266m syndicated 
loan - the first to a South 
Korean company in months, 
due to the nation’s debt 
crisis. 

The loan - from 16 inter- 
national ■ banks - was 
arranged before Posco’s 
credit rating was down- 
graded yesterday to Bal by 
Moody’s Investor Service, 
the US credit rating agency. 
The rating for Posco, the 
world's second largest steel- 
maker, reflects a general 
downgrade for state-owned 
companies In Korea after 
the long-term sovereign rat- 
ing was cut earlier this 

Tllfllrfh_ 

The loan will mature in 
three and a half years at 35 
basis 'points above London 
interbank offered rates 
(Libor), which was consid- 
ered highly favourable 
given the current tough bor- 
rowing conditions for Kor- 
ean companies. The all-in- 
cost rate would be 110 basis 
points over Libor. 

Citibank, of the US, was 
the lead manager, with 15 
other US, Australian and 
Japanese banks, inr-imHng 
the Rank of Tokyo-Mitsubi- 
shi and Sanwa Bank. 

Posco will use the money 
to fund the construction of a 
hat-briquette iron plant xn 
Venezuela. Raytheon, of the 
US, which is part of the ven- 
ture, and other financial 
institutions have offered a 
payment guarantee for 40 
per cent of loan, with Posco 
providing the remainder. 

In spite of the ratings 
downgrade by Moody’s. 
Posco is seen as one of 
Korea’s financially stron- 
gest companies. 


Downgrades 

take toll on 
Asian paper 



By Edward Luce 

Asian bonds took a beating 
yesterday following Moody’s 
downgrading of Korea 
Indonesia and Thailand to 
junk bond status. 

In spite of this, other 
emerging market bonds, 
notably Brazil and Argen- 
tina held up relatively well 
on thin trading, with the 
spread on J.P. Morgan s 
nm purging market bond index 
tig htening marginally. 

The EMBI spread nar- 
rowed by seven basis points 
from its London opening 
level and was trading at a 
spread of 579 basis points 
over Treasuries by early 
afternoon in New York. 
“This is very much an Asian 
phenomenon, ” said one 
investment banker. “There 
is no compelling reason why 
the Latin Americans should 
suffer as much this time." 

Bankers said Asia's sover- 
eign benchmark bonds bad 
probably not yet seen the 
worst of the fall-out from the 
credit downgrades. Many 
large US holders of Korean. 
T hai and Indonesian paper 
would now be forced to liqui- 
date their holdings under 
regulations. 

This would become an 
even greater avalanche if 
Standard & Poor’s followed 
suit and relegated the three 
economies to sub-investment 
grade status In the next few 
days. “This is going to trig- 
ger a large liquidation of 
Asian paper by US inves- 
tors,” said one banker in 
New York. “Where it stops is 
anybody’s guess." 

With some Korean paper 
touching spreads of 1.000 
basis points over Treasuries 
yesterday, bankers were pre- 
dicting Korea would be out 
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of the primary markets for 
the foreseeable future. Just 
last week, Korean officials 
were seeking an outlet for a 
possible $9bn bond. 

“It is a measure of how 
much has changed since late 
October that we aren’t even 
surprised to hear that Kor- 
ean sovereign debt is trading 
at these levels." said an offi- 
cial at a European house in 
London. “But when Russia 
widened out to a spread of 
800 basis points eight weeks 
ago everybody’s eyes were 
popping out” 

Syndicate officials said 
yesterday's move had most 
likely put paid to hopes of a 
return to a lively primary 
market in January. Concern 
over the growing possibility 
of Asian corporate defaults 
in the near future would 
keep investors at bay. 

“January is going to be a 
quiet month," said one 
syndicate head. “Even 
non-Asian borrowers will be 
wary of coming to the 
market while it is so 
uncertain.” 

There was no significant 
activity in the primary mar- 
kets yesterday. 
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WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 


BM Efld Day eng Wk dig Marth Year 


Auatvafa 

OlrtJQ 

7J300 1013815 

041 

-047 

♦041 

♦036 

-OT7 


1CW77 

10JUO 1208768 

841 

-045 

-047 

♦044 

-122 

Austria 

09/99 

7900 1043300 

424 

-042 

-012 

-0.19 

+053 


07(07 

5525 102.1400 

523 

- 

-003 

-028 

-052 

BelBkiM 

01/00 

4jna 99AOOO 

420 

_ 

-O10 

-0.04 

+144 


03/07 

6/250 100.1700 

' 628 

+041 

-044 

-028 

“-QJS2 

Canada* 

08/99 

4.750 992100 

523 

+041 

+018 

+1.13 

+1.10 


06437 

7250 111.4000 

5.65 

- 

-042 

+021 

-0.76 

Denmark 

12/99 

6500 102.8300 

44B 

-OJ32 

-0.10 

-021 

♦036 


11(07 

7400 na+ooo 

540 

-042 

-048 

-029 

-144 

FMand 

0UB9 

11400 107.9070 

447 

-0.01 

-005 

-019 

♦029 


04/06 

7250 1125020 

524 

-0.04 

-OIO 

-029 

-096 

France 

01/00 

4400 99.6500 

4.18 

-042 

-0.13 

-019 

+089 


10/04 

6.750 1102000 

445 

-OOI 

-047 

-021 

-024 


10/07 

5400 1014000 

525 

+0.01 

-043 

-027 

-052 


10/25 

6400 102A400 

542 

+042 

-041 

-025 

-023 

Qannany 

09/99 

4400 994000 

445 

+041 

-049 

-0.19 

+050 


11/04 

7400 1134000 

546 

-041 

-047 

-023 

-028 


07/07 

6400 105.4600 

525 

- 

-044 

-027 

-055 


07*7 

6500 109.1700 

544 

- 

-041 

-027 

-055 

Ireland 

04*9 

0250 101.5300 

455 

-0.13 

-0.13 

-043 

-146 


06/06 

8400 1105500 

549 

-045 

-0.1 Q 

-0(47 

-125 

Mf 

05/00 

6400 1024100 

442 

-043 

-013 

-035 

-147 


05/02 

6250 1 CM. 4000 

5.11 

-042 

-0.11 

-026 

-154 


07/07 

6.750 1084200 

523 

-003 

-013 

-0.40 

-245 


11/26 

7250 1182500 

644 

-042 

-an 

-041 

-245 

Japan 

03/00 

6.400 112.7300 

053 

-0.01 

+044 

+024 

-002 


12/02 

4400 1174300 

126 

-041 

♦0.10 

-041 

-046 


0905 

3400 1094300 

1.71 

- 

♦043 

-009 

-065 


09/17 

3400 107.1700 

254 

- 

+042 

-0.12 

-057 

Nattaartanda 

11/99 

7 ZOO 105-7900 

424 

♦041 

-0-10 

-an 

+083 


02/07 

5.7SO 1034200 

521 

+041 

-044 

-028 

-041 

Maw Zeetmd 

oaoo 

6.500 975184 

7.74 

-004 

+0.47 

+080 

+057 


11/06 

8400 1055832 

747 

-003 

+015 

♦OAS 

-026 

Norway 

01/99 

9.000 1044200 

4.40 

_ 

+041 

_ 

-0.12 


DI/07 

6-750 1092100 

642 

-042 

-004 

-027 

-091 

Portugal 

03/99 

8400 104.4306 

A.79 

_ 

-047 

-0.18 

-124 


02/07 

6.B2S 1072915 

S27 

-042 

-047 

-023 

-12a 

Spa*i 

07/99 

7.400 1044445 

4.49 

-002 

-0.11 

-022 

-122 


03/07 

7250 113.1138 

520 

+041 

-0.07 

-023 

-1.46 

Sweden 

01/99 

11400 1064240 

547 

-044 

+041 

-047 

+0 45 


06/07 

8400 1142680 

546 

+0.01 

- 

-028 

-0.84 

Switzerland 

com 

5400 106.7000 

147 

-047 

-0.12 

-022 

-020 


06.07 

4400 110^000 

321 

-002 

-Oil 

-024 

-0.I5S 

UK 

08*9 

6400 984203 

8.77 

+041 

-008 

-026 

+049 


11/0+ 

0.750 102.0156 

028 

+042 

-042 

-0.28 

-146 


12.07 

7250 107.19S3 

827 

+042 

+0.01 

-027 

-125 


06/21 

BjOOO 1215703 

624 

+042 

+044 

-024 

-1.47 

US* 

10(99 

5425 99.8520 

5.71 

+044 

+042 

_ 

-0.12 


11/04 

7475 1124119 

5.74 

- 

-047 

-049 

-0.40 


06.97 

6.125 1024992 

5.73 

♦041 

-044 

-0.08 

-053 


08/27 

B.37S 105404J 

546 

- 

-046 

-011 

-0.65 

ECU 

01.90 

4400 98.8600 

448 

-0.04 

-049 

-0.12 

♦042 


04.07 

5400 1004400 

528 

-041 

-0.02 

-033 

-074 
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10 YEAR BENCHMARK SPREADS 


Dec 22 

Bd 

YMd 

Spread Spread 
H » 

Bireb T-Bonds 



Bd 

YMd 

Spread Spread 

VS M 

Bunns T -Bonds 

Auffifla 

601 

-0.7B 

-028 

New^eatand 

747 

-142 

+1.34 

Austria 

523 

+048 

-0.4C 

Norway 


M? 

•017 

-031 


5JB 

-0.13 

-005 

Portugal 


5.57 

+032 

-0.16 

Comm 

5.63 

•0.413 

-045 

3p*n 


5JW 

+025 

-OT3 

Denmark 

540 

+0.35 

-at: 

Sweden 


546 

♦071 

+023 

Finland 

524 

+049 

-03E 

Swteerfend 

321 

-2JM 

SSS 

France 

524 

+0.01 

-045 

UK 


627 

+UE 

♦054 

Germany 

52S 

- 

-041 

U3 


S.73 

-048 

- 

kntev 

543 

•024 

-024 

ECU 


5J8 

+0.13 

-035 

may 

523 

+026 

-non 

Sourer meraetae Oata/FT WemaBen 

Jopai 

1 n 

-154 

•442 

Lender cteteg. 

New York dosing. 


Natntfandfi 

521 

-044 

•042 

AreuaDeed yield 

bass. 
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Mth's 

Sprtl 


Red 

S 4 P 

Bid 

Bid 

chge 

chge 

vs 

Dec 22 

date Coupn Rating 

price 

yMd 

. yw 

S« 

US 

■ EUROPE 








Croatia 

02/02 

7.000 

BBB- 

94/9730 

8.45 

-033 

+0.35 

+2.76 

Poland 

07/04 

7.125 

338- 

97.5419 

7.61 

+005 

+0.61 

+1.90 

Russia 

oe/or 

10.000 

Be- 

874138 

12.36 

+044 

+0.11 

+663 

■ LATIN AMERICA 


- 







09/27 

9.7S0 

BB 

904000 

10.88 

+047 

+013 

+448 


05/27 

10.125 

BB- 

86.8300 

11.75 

+023 

-005 

+5.85 

Mexico 

05/26 

11400 

BB 11 4 >1992 

094 

- 

-003 

♦445 

■ ASA 










07/06 

7.750 

338+ 103.9241 

7,11 

-029 

+041 

+7.39 


10/16 

0750 

B6+ 

394962 

10.01 

-030 

-014 

+420 

Thailand 

04/07 

7.750 

A- 

91.1150 

920 

-030 

-075 

+047 

■ AHUCA/MDDLE.EAST 








07/00 

0125 

Be- 1024756 

7.82 

-028 

-013 

+2.12 

South Alrica 10/06 

0375 

38+ 102.4473 

747 


-006 

+225 

Turkey 

09/07 

10.000 

B 

99.7261 

1003 

-0.18 

-033 

+420 
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03/23 

5.500 

B8 

714800 

841 

-006 

-049 

+2.94 


04/14 

4400 

38- 

714800 

10.97 

+021 

+3.59 

+5.18 

Madco 

12/16 

6250 

BB 

314000 

846 

+0.02 

-034 

+223 

Venezuela 

03/20 

0750 

B+ • 

83.7500 

037 

+004 

+0.17 

+2JS3 
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BOND FUTURES AND OPTIONS 
France 

■ MOTIONAL FRENCH BOND FUTURES (MATD=) FFrSOROOO 

Low Eat voL Open int 

8.172 139,021 
2 12& 

2 

■ LONG TERM FRENCH BOND OPTIONS (MATTE) 



Open 

Sett price Change 


Low 

Mer 

10146 

10146 

_ 

101.76 

10140 

Jun 

10146 

10096 

- 

10148 

101.06 

Sep 

10042 

100.72 

- 

10082 

10042 


Strike 

Price 

Jan 

CALLS - 

Feb 

Mar 

Jan 

— PUTS - 
Fab 

Mar 

96 

546 

546 

4.96 

. 

003 

008 

97 

446 

448 

446 

041 

0.05 

0.17 

98 

347 

342 

322 

002 

009 

031 

99 

240 

a.70 

2.46 

005 

016 

053 

100 

147 

145 

141 

012 

030 

046 

Ea. ML utd. COT tl»4 

PlM 4J9a . ReriM owe open hL, COT B243S ftJS 7RA7E . 


Germany 

■ NOTIONAL BERMAN BUND FUTURES (LFF^T DM25Q000 lOOttw of 100% 

Open Sett price Change High Low Eet vol Open kit 
Mar 105.06 104.00 -0.10 105.16 104.88 51569 240768 

Jun 10431 -0.10 0 1144 

■ BUKO FUTURES OPTIONS (UFFE) PM2S0.0Q0 points ot 100% 


Strike 

Price 

Jan 

Feb 

CALLS - 
Mar 

Am 

Jan 

Feb 

PUTS — 
Mar 

Jun 

10450 

0.40 

077 

1.04 

122 

0 

037 

0.64 

1/11 

10800 

0 

048 

078 

098 

OiO 

058 

0.8G 

1.67 

10650 

0 

026 

044 

077 

060 

088 

• 1.14 

1.96 

Ek. ML ML COT 15416 fab 6935. Pnww dey* opan M. COT 174788 fab 202355 


■ NOTIONAL GERMAN BUND (BOBt) FUTURES 

tpraoMasQjwQiowMd vxm 


Open Sen price Change High Low EsL voi Open kit 

104.41 104.41 +004 10.656 104.38 57.109 195.495 


Mar 


■ NOTIONAL OStMAN pOBL FUTURES (UFFET OM2SO.OOQ lOOttw of 100% 
Open Sen price Change Wgh Low Eat vol Open int 
Mer 10443 10440 4101 104.65 104.40 2.871 29.648 


Jun 


103S2 -0.01 


Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 

(UFFET Lira 200m lOOthe trf 100* 

Open Sett price Change High Low Eet vol Open M. 
Mer 11020 11633 +006 11640 116.17 14866 117436 

Jun 115.63 +0.06 0 73 

■ ITALIAN GOVT. BOND <BTP) FUTURES OPTIONS (LffFQ UraM&n lOOtte of 100* 


Strike 

Price 

Mb- 

CALLS — — — 
Jwi 

Mar 

POTS 

Jun 

11600 

047 

125 

074 

1.62 

11860 

071 

144 

068 

141 

11700 

050 

045 

127 

222 


ESL voL total. Cals 4351 An 1300. Pisvtaea da/a opan Crfs 37KB Pub 3RB1 

Spain 

■ NOTIONAL SPANISH BOND FUTURES (MST) 


Open Sett price Change 
10645 10631 -0.06 


10653 


Low 

10630 


EaL VOL open kit 
26735 91.648 


Mar 

UK 

■ NOTIONAL UK GOT FUTURES ffjffg- CSOOPO Sftirfs of TOOK 

Open Stott price Chang* ttgh Low Eat vd Open kit 
Dec 121437 121-00 -0-04 121-07 121 -OS 182 8388 

flto 121-25 121-16 -0-05 121-27 121-15 24160 173825 

■ LONG GUT FUTURES OPTIONS (UFFE) £50.000 64ths o( TOOK 


Stnke 

Pncn 

Jan 

Feb 

CALLS - 
Mar 

Jun 

Jan 

Feb 

PUTS — 
Mar 

Jun 

121 

0*32 

1-12 

1-32 

0 

0 

0-44 

1-00 

15-12 

122 

0 

043 

1-00 

0 

0-32 

1-11 

1-32 

16-12 

123 

0 

0-22 

0-39 

0 

1-32 

1-54 

2-07 

17-12 


ESI ad WN, Gala 274 Puts 405 I* Mm day’s opan int. CMS 53414 fab 28336 

Ecu 

■ ECU BOND FUTURES (MATIR ECU 100X00 


Opoi 

10080 


Sen prts Change 
10082 +008 


High 

10CL9Q 


Low 

100.78 


ESL voL Open Ire. 
85 5,644 


US 

■ OS TREASURY BOND FUTURES (CBT) 3100.000 32nds rt 10096 

Open Latest Change High Low EaL voL Open ht 
Mar 120-20 120-30 +0-05 121-09 120-19 444,848 696780 

Jun 120-18 120+20 +4WS5 120-20 120-17 659 28.337 

Sep - 120-06 - - - 362 4,764 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 

tUFFB Yltttn lOOttp of 100% 

Open Ckm Change High Low Est vol Open kit 
Mar 129.80 129.82 128.70 750 n/a 

jm 0 rVH 
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CURRENCIES AND MONEY 


Market awaits reaction to yen’s slide 


MARKETS REPORT 


By Richard Adams 

The yen continued to be 
caught in a tug-of-war 
between the market ami Jap- 
anese authorities yesterday, 
with fears of intervention 
putting a floor under its 
weakness against the dollar. 

The US dollar broke 
through the Y130 level 
against the yen during trad- 
ing on the foreign exchange 
markets yesterday. But deal- 
ers' said they remained ner- 
vous that a fall In the yen 
would prompt the Bank of 
Japan to intervene aggres- 
sively over the London and 
New York holiday period. . 

At the end of trading 
hours in London, the yen 
closed at Y130.38, over one 
yen h igh er than its previous 
dose of ¥12197. 

“While foreign exchange 
intervention talk has helped 
arrest the decline in the yen. 
persistent warnings over the 
state of the economy main - . 


tain the bearish outlook for 
the yen," said Michael 
Lewis, currency analyst at 
Deutsche Morgan Grenfell in 
London. 

The possibility of interven- 
tion against the dollar 
helped other currencies rise 
against the yen. Sterling 
briefly rose to its highest 
level against the yen since 
September 1992. at over 
Y218, but later fell back to 
Y216.88. The D-Mark also 
rose to Y73.23. from its Fri- 
day level of 72.91. 

In low-volume trading, 
sterling also rose to its high- 
est intra-day level against 
the D-Mark for two weeks, at 
DM2..972, but weaker th^n 
expected UK GDP data and 
strong German growth fore- 
casts helped the pound settle 
hack to DM2.9616. 
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The yen was also hurt by a 
slew of credit agency down- 
grades announced for sev- 
eral south-east Asian coun- 
tries. The Thai baht and the 
South Korean won both fell 
against the US dollar. 

B The dollar's strength 
against the D-Mark persisted 
yesterday, despite weaken- 
ing in late trading. In 
Europe the dollar dosed up 
at DM1.7804. from Friday's 
close of DM1.7688. 

The D-Mark's weakness 
"will not come as unwel- 
come news" for the other 
currencies in the European 
Exchange Rate Mechanism, 
according to Mr Lewis. The 
direction of European cur- 
rencies during 1998 will be 
toward their central parities 
within the ERM grid, which 
points to further exchange 
rate adjustments in the Irish 
punt, the Italian lira, the 
Spanish peseta and the Finn- 
ish markka. 

"Revaluation continues to 
be an issue for the Irish 


Thai baht 

Against tt» dollar (baht par $) 
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punt particularly with ster- 
ling remaining so strung, 
and the recent tax cuts 
announced by the govern- 
ment in the 1998 budget” Mr 
Lewis said. 

■ Moody’s rating agency 
yesterday cut the Thai gov- 
ernment's long-term foreign- 
currency debt to the specula- 
tive grade Bal from Baa3, an 
investment grade. Some 


investment funds are barred 
from holding debt rated at 
speculative levels. Moody’s 
confirmed the lower Bl rat- 
ing on Thai bank deposits. 

The government’s rating is 
a ceiling for all debt in the 
country, since no private 
borrower will be rated 
higher. A cut in the 
long-term ratings of major 
Thai banks inevitably fol- 
lowed the downgrade. 

Hie baht fell against the 
dollar in the wake of the 
downgrades to Bt47.05. 
although not by as much as 
some analysts had feared as 
the market bad largely antic- 
ipated the re-ratings. 

■ South Korea's central 
hank said it would liberalise 
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interest rates on foreign-cur- 
rency deposits at local banks 
from today, to help increase 
foreign exchange reserves at 
the hanks. 

The interest rates on 
short-term deposits matur- 
ing in less than three 
months would remain 
capped at an annual one per- 
centage point above Interna- 
tional market rates, the 
Bank of Korea said. 

The policy change did 
little to help the won. which 
fell by a further 135 to 1710 
against the US dollar. Step- 
hen Lewis, chief economist 
at Monument Derivatives in 
London, said that the won’s 
devaluation would only ben- 
efit the Korean economy if 
conditions of internal finan- 
cial stability can be quickly 
restored. 

“Punishingly high real 
interest rates on the South 
Korean won. higher than 
those on the Mexican peso in 
1995. are Imposing a major 
deflationary burden on the 
economy," Mr Lewis said. 
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(FFr) 

m 


Norway 

Porno* 

Spain 

Sweden 

Swttartnd 

UK 

Ecu 

SORf 


(Sch) 206376 
(Bfr) 61-1337 
flJKr) 116847 
B6576 
96114 
26616 
(Dt) 468661 
(E) 1.1463 

(L) 2604.06 
{LFr} 61.1337 
P) 36374 
PM) 12.1271 
(Pa) 302684 
(Ptaj £50.781 
(BKij 126383 
{SR) 26810 
(0 

- 1*077 

- 1.23189 


+0.0737 277 
+06232 820 
+06365 796 
+0.0371 526 
+06227 073 
+06103 603 
+2603 455 
+00027 452 
+667 194 
+02232 620 
+06111 3S6 
+062SS 233 
-0.7GB 649 
+0.415 661 
+0611S 302 
+06065 694 


Europe 


- 623 

- 154 

- 628 
- 468 
-474 


-391 


- 825 


+0.0049 967 - ! 


209116 

20.7646 

21X7742 

3.7 

206488 

36 

20 . 1697 

32 

1026 

Austris 

(Sen) 

616340 

616650 

606233 

4.1 

606548 

36 

59X565 

3 A 

1020 

Bejgun 

<BFr) 

116319 

112780 

112494 

36 

11.1844 

36 

106348 

3-1 

1013 

Denmatfi 

IP*) 

82960 

36520 

6626 

42 

86W3 

36 

86579 

36 

806 

F Mari 

FM) 

96574 

96070 

96774 

4.1 

06172 

36 

96627 

36 

1056 

France 

(FFr) 

26771 

26591 

26519 

36 

26334 

36 

26589 

36 

1032 

Germany 

(DM) 

468^431 

463686 

471606 

-12.7 

479.79 

-11.0 

509686 

-0.1 

653 

&eace 

(DO 

1.1479 

1.1417 

1.1454 

06 

1.1421 

16 

1.1168 

2 A 

983 

Ireland 

09 

29166* 

290160 

290068 

1.4 

2892.68 

16 

283338 

26 

756 

t&riy 

(U 

816340 

61.0660 

606233 

4.1 

606548 

36 

59X565 

3 A 

1020 

Uscambocrg 

(LFr) 

vtsm 

36356 

36253 

4.4 

36046 

36 

32201 

36 

101.4 

Nsthertnxfc 

(FT) 

12.1913 

12.1197 

12X649 

42 

126135 

3.7 

11.755 

31 

962 

Norway 

P«r) 

304.142 

302633 

302211 

2 A 

30069 

26 

294682 

26 

916 

Portugal 

(&) 

251.350 

250620 

250226 

2.7 

249.105 

2.7 

243611 

26 

76.7 

Spam 

(Pta) 

taoccs 

126234 

126076 

26 

126505 

2.7 

126517 

22 

856 

Swadan 

(SKr) 

2.4034 

26890 

2678 

66 

26559 

56 

22607 

54 

1086 

Switzerland 

(SFr) 

- 

- 

- 

- 

- 


- 

- 

104.7 

UK 

(Q 

16024 

1A965 

1.4835 

3.4 

1.4861 

3.1 

1.4538 

26 

- 

Ecu 

- 


SDRt 


1262E4 

367800 

6.7337 

56848 

S65S2 

1.7804 

280-710 

1.4512 

1745.75 

35.7500 

26063 

72901 


7.7777 
14373 
16635 
1.1106 
- 0.736025 


Argentina 

Bred 

Canada 

MQDdCD 

USA 


(Peso) 1.6634 -06049 627-640 

p£) 1.8542 -0605 534 - 548 
CSI 26852 -0 0035 841 - B63 
(New Peep) 134844 -0686 653 - 034 


16897 

16605 

23841 


16616 

16S26 

23833 


PacMc/Mdde East/Africa 


CS) 16635 -06051 630 - 640 16707 1-6S20 


Austral 
Hong Koto 
I ncfa 

breel 

japan 

Malaysia 

New Zealand 

PMppfrm 

Sand Arabia 

Singapore 

Souti Africa 

South Korea 

Taiwan 

Thailand 


(AS) 26485 -06036 467 - 502 
(HKS) 126825 -06388 87B - 972 
(Ra) 65.1344 -02561 732 - 955 
(SMI) 56846 -06078 745 - 947 
[YJ 216687 +1694 738 - 036 
66384 -00438 285 - 462 
26728 +0611 702 - 754 


26642 26465 
126468 126805 
656750 650640 
56855 56737 


(MQ 

(NZS) 

peso) 66.7730 +1249 697 - 762 


64490 

26870 


63264 

26700 


(SR) 62390 -06191 363 - 417 62658 62342 

(S3) 2.7855 -06027 630 - 980 23048 27825 

(R) 66763 -06354 714 - 812 8.1196 86710 

(Won) 264469 +2166 373 - 544 286361 263623 

(T5 542534 +03091 205 - 863 543800 546511 

(Bt) 762678 +1348 779-576 784620 74.4710 
t Rales for Deo IS. BdMtar aprewk to Sw Foml Spot table show orty itw tail three riactoal ptoses. Statog ndn. 
amrae* iBfiO e 10a Ub mbrtrt IQflS. BML othr. nM ape* rata wd toman! non ki both **a w<d th# Defer m 
CL06WQ SPOT M FORWARD RATE awvtte. Sane wlun we landed by the F T. . . 
the wchange mbs jrteao ai fta table am rto artabta on tie tnaonai w MpyAnawfTxaia 


- 

- 

- 

- 

- 

- 

■ 

Argentina 

(Peso) 

□6999 

- 

- 

• 

- 

- 

- 

- 

Brazil 

(FES) 

1.1146 

23794 

26 

23665 

26 

23362 

2.1 

822 

Canada 

(Cffl 

1.4339 

136551 

-143 

136227 

-12.7 

15X848 

-116 

- 

Mexico (New Paso) 

8.1120 

16613 

16 

16565 

1.7 

16375 

1.6 

108.7 

USA 

n 

- 








PacMc/Middta East/ Africa 

26431 

26 

26327 

26 

2A831 

22 

8SX 

AuctraSa 

(AS) 

16320 

12692 

06 

126481 

-1.7 

13.3705 

-3.7 

. 

Hong Kong 

(HKS) 

7.7502 

• 

- 

- 

- 

- 

- 

- 

ind a 

(Rs) 

39.1550 

- 

- 

. 

- 

. 

- 

- 

fern* 

phk) 

36375 

215677 

72 

213X92 

76 

202242 

66 

1182 

Japan 

(Y) 

130380 

53201 

36 

63252 

06 

6.4358 

-16 

- 

Mfeayn 

m 

36103 

26788 

-1.7 

26814 

-12 

26982 

-06 

101.7 

New Zealand 

90S) 

1.7270 

676611 -21.4 

686903 

-133 

76603 

-156 

- 

Pffippines 

(Peso) 

40.1400 

62314 

16 

62158 

16 

6.1537 

1.4 

• 

Saudi Arabia 

(SR) 

3.7505 

2.7992 

-56 

26112 

-3.7 


-1.4 

- 

Singapore 

(SS) 

16745 

8.1395 

-9 A 

82323 

-7.7 

86051 

-66 

- 

South Africa 

(R) 

46550 

- 

. 

. 

- 

- 

- 

- 

South Korea 

(Won) 

171 0X0 

54.1996 

12 

54X809 

13 

536897 

12 

- 

Taiwan 

TO 

326140 

782868 

-86 

792582 

-5.1 

816478 

-42 

- 

Thailand 

(Bt) 

47X500 


+0X821 242 - 26 5 

126540 

126140 

+0245 300 - 700 

36.7950 

366700 

+06436 827-847 

6.7993 

5.7701 

+0X385 835 • 860 

56935 

56702 

+OX3T7 575 - 588 

5X741 

5X458 

+OX116 801 -808 

1.7B46 

1.7770 

+265 490-930 

280X90 

278610 

-00079 502 - 522 

1/4582 

1 4502 

+9L4 500- BSD 

1749.70 

174365 

+0245 300 - 700 

38.7950 

366700 

+00128 058 • 067 

2X105 

2X024 

+OX3B7 BOO- 902 

76133 

76743 

+0X9 990-090 

182640 

181.730 

+0.705 740 - 770 

160X40 

150A90 

+00304 752 - 902 

76014 

7.7725 

+00082 368 - 378 

1/4413 

1.4349 

-0X051 630 - 640 

16707 

1.6620 

-0X07 104 - 117 

1.1125 

1.1083 

+0X001 998 - 000 

1X000 

0X996 

+0X003 145 - 147 

1.1146 

1.1144 

+0X023 336 - 341 

1.4355 

1/4321 

-0X27 090 - 150 

8.1300 

8.1000 

+00025 314 • 326 

16348 

16314 

+0X002 497 - 507 

7.7507 

7.7497 

-0X35 300 - 800 

396000 

38.1250 

+0X06 325-425 

36425 

36320 

+1/41 330 - 430 

130.740 

129.150 

-0X147 055 - 150 

36880 

nnrwn 

+0X119 259 - 280 

1.7280 

1.7255 

+067 900 -900 

406000 

39X000 

-0.0001 500 - 510 

3.7510 

3.7500 

+06035 735-755 

16800 

16730 

-0X065 535 - 565 

46655 

46535 

+135 000 - 000 

171860 

1680X0 

+0284 040-240 

32.6240 

3247B0 

+0X6 500 - 500 

47.1500 

44.7500 


126049 

r.i 

12.4649 

22 

726174 

1.7 

366722 

26 

366545 

2.1 

36X65 

IX 

6.7714 

22 

6.7516 

IX 

66777 

16 

5673 

26 

S6541 

26 

52873 

16 

5X4EB 

26 

5X263 

2.1 

56398 

22 

1.777 

26 

1.7709 

21 

1.7459 

IX 

284X6 

-146 

28963 

-12.7 

311.195 

-10X 

1.4505 

06 

1.4505 

02 

1/4630 

-OX 

174568 

-02 

1746.19 

-0.1 

1732.12 

06 

36.6722 

26 

386545 

2.1 

38X65 

IX 

2X017 

2.8 

1X95 

22 

1X666 

26 

72744 

2.6 

7252 

2.1 

7.1786 

16 

181X13 

06 

181635 

OX 

179.775 

12 

150621 

1.1 

150675 

IX 

148.77 

16 

7.7696 

16 

7.7573 

IX 

7.7262 

0.7 

1.4315 

42 

14221 

42 

16805 

3X 

16613 

16 

16565 

1.7 

1.6375 

16 

1.1124 

-16 

1.1148 

-1.4 

1.1264 

-1.4 


14323 14 1.4304 16 14267 06 623 

82195 -156 6.4045 -144 9212 -136 

- 1066 


0.6 

-16 


16280 06 16179 06 852 

76162 -34 8.1652 -54 


cMcMaad by the Bad of En0nl _Baaa 
Ma am dartaad horn THE WM/RHJIHB 


T SDH ram per 8 tor Dac 16. BkVofhr apnuda in th 
US cuneney. JJ>. Mcrgsn nonM I dee Dec ID: 
The ai rtianga ina pdiitad In mu tatte are afeo 


1665 


Doaar Spot table ahow only die tost tt 
ewrape l99tftoa 
ai me a d enar at tot&fwmtfTx 


5.7 128635 54 123605 83 1204 

16 36183 -08 36303 -3.1 

-22 1.7355 -26 1.7543 -16 

-236 416465 -156 46602 -166 

-0.1 3.7522 -02 3.756 -02 

-76 1.6B7 -54 1.7245 -36 

-116 46695 -94 5255 -82 

-04 326465 -04 32.7265 -03 - 

-96 47645 -66 496 -56 - 

ptoces UK, tetand & ECU are quoted in 






HONEY RATES 


Dacambrt 22 

Over 

One 

Three 

SU 

One 

Lonfc. 

Da. 

Repo 


nigra 

/north 

nans 

/rafts 

year 

am. 

rare 

rare 

Drtitom 

as 

3* 

33 

35 

4i 

6X0 

2.75 

- 

Franc* 

3ft 

OS 

3-fe 

3 - 

3’- 

4.60 

- 

360 

Oar marry 

3i 

3il 

3*. 

3? 

31. 

4=0 

060 

330 

frartid 


6N 

K 

S’* 

Si 

- 

- 

6.75 

Na* 

6£ 

fit 

S2 

5S 

5J 

7.75 

525 

6.17 

Mattiartandi 

211 

aa 

3£ 

33 

31* 

- 

2.75 

360 

Sataarind 

1<i> 

is 

’3 

1 i? 

1+« 

- 

100 

- 

US 

52 

53 

S3 

53 

53 

- 

5.00 

- 

Japsi 

% 

L 

*i 

m. 

* 

- 

050 

- 

■ S LiBOR FT London 








Interbank Fbdng 

- 

61 

53 

53 

K 

- 

- 

- 

US DortrCDa 

. - 

5.17 

569 

560 

565 

- 

- 

- 

ecULHudDs 

- 

4ft 

4* 


4’; 

- 

- 

- 

SDR United Oa 

- 

3tt, 

3'. 

3; 

4; ; 

- 

- 

- 


3 UBQR feURywik long rates as olfen] rates tor SltJm lyrtEd to if® marvrt b, (on 
referen ce bank* a Ham each wcrWng day The banka onr Barken Tiust. Bo* of Tokyo 
UBotSh. Barclays end MAorei mstfwmy. 

I« nfes aw ahuan far th* domeebc Money Rutoa. USS can. ECU i SER baked tvomea aw 

EURO CURRENCY INTEREST RATES 

Owe 22 Short 7 days One Three Su 

months months. 


notice 


One 

vear 


Belgian Franc 

#A 

3ft 

3ft - 

3 >2 

3iS 

-3i 2 

3ft 

3fi 

3ft - 

32 

4ft. 

4ft 

Qanfch Krona 

3fJ 

3ft 

3ii - 

3ft 

3ii 

-312 

aJi 


4,i 

. 4 

4il 

4<; 

German krtk 

3« 

3,1 

4ft - 

aft 

3£S 

3»i 


3il 

3ft 

3ft 

3 :: 

3' ' 

Dutch fiiiftiw 

2ft 

2.^ 

313- 

3ft 

31? 

313 

3j£ 

315 

3ft 

3(1 

3?s 

a!? 

French Franc 

313 

3U 

3ft- 

3ft 

3 1! 

3ft 

3» 

313 

3i? 

3)1 

3}i 

aii 

Portuguese Esc. 

5ft 

5ft 

5A • 

5 A 

5A 

u 


- 5 

4 S 

4j." 

4 V 

SJJ 

Spanish Peseta 

4(2 

4 H 

4ft - 

4B 

4ft 

4ft 

4J.T 

■I ft 

4ft 

4ft 

4k 

4ji 

Startng 

7ft 

- 7 

7&- 

7 it 

7& 

7ft 

71? 

75i 

•l{ 

71? 

7ft 

-• 

■ .+ 

Swim Franc 

1ft 

-ft 

iA 

>2 


HI 

11? 

il3 

Hi 

1u 

’ft 

Ik 

Canadbn DoRar 

4A 

-4A 

V.- 

4A 

4 U 

JlJ 

42 

4fi 

5ft 

5ft 

5ft 

5ft 

US Dote 

5U 

-5» 

SA- 

Wt 

6 - 

Sft 

5ft 

sii 

5ft 

511 

5J.‘ 

5 :•? 

Italian Lira 

6U 

-5U 

B& ■ 

Si's 

Si's 

52 

si; 

-Si! 

5?J 

5ft 

5ft 

5,‘. 

Japanese Yen 

ft 

-ft 

ft- 

ft 

ft 

i 

ft 

- 3* 

ft- 

re 

U 

l; 


Asian SSng 

3 - 

2ft 

Bl2 

■ 8 

aft 

7ft 

8 - 

7ft 

a - ; 

rlre 

a"- 

7ft 


Short terni rates era cal tor me US Dote and Van. other*: two days nohda 

FUTURES (MATtFtPans bncroank otiemt ra*r 



Open 

Sett price Change 

Nigh 

Law 

Eor. uoi 

Open rrt 

Mar 

9624 

9625 

- 

9625 

9624 

11.473 

95.334 

Jut 

96.13 

96.14 

-O.IS 

3C.14 

9612 

8.007 

41 241 

Sep 

96X1 

96.02 

-025 

96 04 

96 00 

5273 

29.751 

■ THREE MONTH EUROMAJRK FUTURES (UFFE}' DMtm pomK of 100', 


Open 

Sea price Change 

Htft 

Law 

1=4 val 

Open utt 

Mar 

9626 

9623 

-0 03 

9627 

9622 

47619 

381004 

Jun 

96.13 

9611 

-0.02 

96. IB 

96.09 

38809 

33422^ 

Sep 

98X0 

95.99 

-O.OI 

96.07 

95 98 

^8544 

3479S1 

Dec 

95.80 

95 79 


95.85 

95 7B 

37710 

204511 


■ ONS MONTH BUROMAMt FUTURE* (UFFET DM 3m pomis. of 100^ 


Open Setlpnco Change high 


Low 


Est val Open tnt 
0 633 

0 133 

0 <00 

0 50 

MONTH KimoUHA FUTURES (UFFE)‘ LIQOOm pamh of 100' . 


Jan 

96.43 

-0.01 

Fab 

9625 

-QOl 

Mar 

9629 

-aoi 

Apr 

9626 

-0.01 



Open 

Senprtce Chango 

rtgtt 

Low 

Est vd 

Open mt 

Mar 

94X0 

94.73 

-0X4 

94. Bl 

94 73 

13713 

152761 

Jut 

95X1 

9528 

• 

96.43 

95.36 

6234 

126930 

Sep 

95.63 

95.61 

+<LQ1 

95.55 

95.60 

4070 

91 t4fi 

Dac 

95.64 

95.58 

-0X1 

95X6 

95.58 

22446 

61S66 

M TWO MONIH EURO SWISS RIAIIC FUIUBEl (UFFE) 5Fr7m ports nl 10D^> 


Open 

Sett prtca Otange 

High 

Low 

Era vci 

Open mi 

Mar 

9821 

9829 

+02 1 

9823 

9827 

4202 

69974 

Jut 

98.19 

98.14 

- 

98.19 

98.14 

1108 

30612 

Sep 

98.06 

98.01 

- 

98.06 

98,01 

166 

16096 

Dac 

97X3 

97.79 

- 

97.63 

97.79 

110 

7929 

■ THEE 

I 

f 

l 

3 

s 

z 

s 

j 


Open 

Seaprtoe Change 

Nigh 

Low 

Era. vol 

□pen rrtt 

Mar 

99.19 

99.17 

-0X2 

99.19 

99 19 

43 

n'j 

Jun 


9926 

-0.04 



0 

ntji 

Sep 


9928 

-0.02 



0 

n'a 

■ THREE MONTH ECU FUTURES (UFFE) Ecu 1m paints of 100n u 



Open 

Sett price Change 

High 

Low 

Era. vol 

Open int. 

Mar 

95X7 

95X6 

+XQ2 

95.57 

95.54 

747 

9053 

Jun 

95X9 

95.56 

+OX1 

95.59 

95X5 

141 

6242 

Sep 

95X8 

95.58 

+0.04 

95.59 

95.57 

312 

8345 

Dac 

95.67 

95X6 

. +0.04 

95.68 

95.65 

276 

3856 


* UFFE fuhras atoo traded on APT 

■ EUROUM OPTIONS (UFFE) LIQOOm pouts of 100% 


Strife 

Prtca 

Mar 

- CALLS - 
Jun 

Sep 

Mar 

— PUTS - 
Jun 

Sep 

8450 

021 

0X1 

1.15 

0X8 

0.03 

0.04 

9475 

0.15 

0.68 

0.92 

0.17 

0.05 

0.06 

9500 

0.06 

0.47 

0.70 

0.33 

OX9 

0X9 


Bo. mi total. Crts 897 Pua BIZ Pmkxa day's open kit. Cato 160568 Puts 52047 




CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Dec 22 Bft DKr FFr 


DM 


NKr 


Pta 


C5 


Balglun 

(8ft) 

100 

18.46 

1621 

4X45 

1X75 

4750 

5.459 

19X4 

4952 

4102 

21.16 

3X11 

1.636 

3X02 

2.721 

354.8 

2/450 

Denmark 

(DKtl 

54.17 

10 

8.783 

2.625 

1X18 

2573 

2.958 

10.75 

2682 

2222 

11.47 

2.119 

0.686 

2.114 

1.474 

1922 

1.327 

France 

(FFr) 

61.68 

1129 

10 

2X88 

1.157 

2930 

3287 

1224 

3052 

253.0 

13.05 

2.412 

1.009 

2.407 

1.678 

2182 " 

1.511 

Germany 

(DM) 

20.64 

3.810 

3.347 

1 

0287 

9805 

1.127 

4X95 

1022 

84X7 

4269 

0X07 

0238 

0805 

0X62 

7323 

0506 

Ireland 

TO 

5323 

9X45 

8.647 

2.584 

1 

2533 

2.912 

10X8 

2642 

ziax 

1129 

ZO 86 

0872 

£081 

1.451 

1892 

1206 

Italy 

W 

2.105 

0389 

0341 

0.102 

0039 

100 

0115 

0418 

10.43 

8.636 

0A46 

0082 

0X34 

0X82 

0X57 

7-468 

0XS2 

Netherlands 

(FI) 

18.32 

3281 

2X70 

0.887 

0343 

870.1 

1 

3.634 

90.73 

75.14 

3X77 

0716 

0200 

0715 

0.496 

64.90- 

0449 

Norway 

(NKr) 

5041 

9205 

8.173 

2442 

0X45 

2395 

2.752 

10 

249.7 

206X 

1067 

1.972 

0X25 

1.967 

1.372 

1708 

1235 

Portugal 

(&) 

20.19 

3.726 

3273 

0978 

0279 

959.0 

1.102 

4.005 

100 

82,81 

4273 

0.790 

0230 

0788 

0X49 

71.82 

0.495 

Spain 

(Pta) 

2428 

4X00 

3X52 

1.181 

0.457 

1158 

1231 

4.B36 

1202 

100 

5.159 

0.963 

0.399 

0X51 

0.683 

8048 

0X97 

Sweden 

(SKr) 

4725 

8.722 

7.661 

2289 

0X86 

2245 

2X80 

9273 

234.1 

193X 

10 

1X48 

0773 

1X44 

1288 

167.6 

1.1S7 

Switzerland 

(Sft) 

25X7 

4.720 

4.145 

1238 

0479 

1215 

1296 

5X72 

126.7 

104.9 

5.411 

1 

0.418 

0X98 

0X96 

9071 

0626 

UK 

0) 

61.13 

11X8 

9X11 

2.962 

1.148 

2904 

3237 

12.13 

302X 

250.8 

12X4 

2-391 

1 

2.385 

1.664 

2162 

1.498 

Canaita 

ICS) 

25X3 

4.731 

4.155 

1242 

0.481 

1217 

1.398 

5.084 

127X 

105.1 

5/424 

1X02 

0419 

1 

0.697 

90X3 

0628 

USA 

(S) 

36.75 

6.7B4 

5X58 

1.780 

0689 

1746 

2X06 

7290 

182.0 

15D.B 

7.778 

1.437 

0X01 

1/434 

1 

130-4 

0X00 

Japan 

M 

28.19 

5203 

4X70 

1266 

0X29 

1339 

1.539 

5.561 

138.6 

115.8 

5X65 

1.102 

0.461 

1.100 

0787 

100 

0690 

Ecu 


4022 

7X35 

6.618 

1.976 

0765 

1939 

2229 

a 098 

2022 

1672 

8.639 

1X97 

0668 

1X93 

1.111 

144.8 
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Oandh Knrwr. Rweh Rwe. Nonaagbn Knnar. and SwH tenor pgr ia Belpan Rare. Van. Eaculo. tea «J Poto par 1D0. 
I JMM) DM 125.000 per DM 


N JAPAICSE YHi FVTURES (MM) Yen 126m per Yen 100 
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Change 
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Change 

H0i 

Low 

Era. vol Open tort. 

Mar 

05656 

0.5643 

-0.0022 

05656 

05638 

16.144 65X48 

Mar 

07831 

07764 

-0.0070 

07B42 

0.7738 

18X95 88298 

Jun 

0X685 

05866 

-0X027 

0X669 

0.5665 

2 4299 

Jim 

07855 

0.7880 

-00082 

07882 

07855 

5 1.665 

Sep 


05718 

- 

- 

- 

7 140 

Sep 

- 

0X049 

- 

- 

- 

18 1.372 


■ SWISS FRANC FUTURES (IMM) SFr 12SjQ00 per SFr 


■ STERLING FUTURES (IMM) £62600 per C 


# 

I 

f 

Mar 

0.7039 

O702S 

-0X021 

0.7039 

0.7006 

15284 

37275 
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1X580 1.6580 

-0X054 

Jft Jiu-iu.? 

Jun 

07090 

07090 

-00026 

07090 

0.7086 

41 

1.441 

Jun 

1.6490 

-00074 


Sep 

- 

0.7185 

- 

- 

- 

8 

110 

Sep 

1.6494 

• “ 
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UK INTEREST RATES 


LONDON MONEY RATES 

Dec 22 Owr- 7 days 

night notice 


EMS EUROPEAN CURRENCY UNIT RATES 

Dec 22 Ecu can. Rate Change 9t +/• from % spread Dhr. 

rates agametEcu on day can, rale v waakest Ind. 
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year 
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Dtacount Martcet dope 7ft - 7ft 7ft - 7 


Roland 


Portugal 


UK clearing bank bate landta g raw 7ft per cant from Noe 8 19B7 

Up to 1 1-3 3-6 64) 

months 


0-12 


Austria 

Germany 


Belgium 


Certs of Tex dap. (El 00 600) 2ft 5ft 5 5 4ft 
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0.798709 

0782869 

-0.003769 

-4.49 

7X4 

30 

1906.48 

1938.50 

-0X5 

1.68 

1X2 

-12 

5.85434 

5.97985 

+000594 

2.15 

0X6 

-14 

163X26 

167259 

+0.103 

2.16 

0.55 

-15 

197298 

202.185 

+0X6 

041 

029 

-16 

6i45883 

6.61827 

+00021 

2.47 

024 

-21 

724555 

723417 

+0X0468 

2X7 

014 

-18 

13X485 

13.9111 

+0X108 

2.68 

ao4 

-20 

1X2573 

1X7716 

+0X0134 

2X7 

0X4 

-28 

2.16979 

0 orxro 

+000131 

268 

0X3 

-20 

39.7191 

4a 7969 

+0X272 

2.71 

0X0 

-20 

*^*Ss289 

311.308 
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5.43 

-2X8 

_ 

0.793103 

OX6EOE6 
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Strike 

— 
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— 
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92/45 

92^3 

■OD1 

82/47 

92.42 

11628 
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Price 

Jan 

Feb Mar 

Jar 

Fob Mar 

82.58 

92X3 

•002 

92.57 

92-52 

9278 

106358 

1X60 

2.08 

2.66 3/48 

* 1X5 

2X3 2X9 

82.73 

92X8 
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92.66 

prat? 

82SS3 

1X70 

1.58 

2X3 2X6 

2.06 

2X1 2X7 

goto 

92X6 

•004 

92X2 

92.85 

3883 
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1X80 

1.18 
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2.81 

301 3.46 

93.14 
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KOI 

65748 
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Mar 

- PUTS 

Jun Sep 

QW 

0X4 

038 

056 

0X6 

OIO 013 

9250 

a oe 

021 

0.38 

0.15 

O.i B oxo 

BZ7S 

0.02 

0.10 
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. 0.34 

032 0X0 

Era. VOL MW, 

CaBa 801 ftea 646. Piavtuu* day'a open K. Cdh 167314 Mb 151087 
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- PUTS - 
Feb 
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0580 

0X2 

1X3 

1.49 

0/41 

0X5 

0X2 

0X65 

063 

0.95 

iii 

0.63 

0X7 

1.05 

0X70 

0.42 

072 

0.97 

0X2 

1.16 

1X1 
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■ THREE MONTH EURODOLLAR (BW) Sim poets ef 100% 


BASE LENDING RATES 


WamS Company 725 
Abed Irish Bank (GB) 725 
•HenyArebadter 725 
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r. 
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• Uentesel London 
tavcstmenl BarMig 
AssaaaBon 
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94X1 

94X1 

+0X2 
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103235 
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Jun 

94X0 

94X0 

+OXI 

94 22 
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94.19 

94.17 

- 

94.19 

94.17 

43X42 
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94X5 

94.95 

-0.05 

94.98 
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2.120 

8X37 

Jun 

94.94 

94X6 

-0X3 

84X6 

04X4 

114 

1X70 

Sep 

94.90 

94X0 

-0.D8 

94.90 

94.90 

6 
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0.09 

0.10 
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0.01 
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028 

029 
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0 
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0.52 

0.53 

0-53 


Jim 
0.11 
024 
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£sl t«{ fc+x Care TtO Pus s::; nevx=s sc>1 s c per. m. Gals 958839 Acs T93SSC 
■ EURO SNRSS FRANC OPTKHSPJFF® Sft Ini ports of 10036 


Pnce Liar 

CALLS - 

Jrat 

Sop 

Mar 

- PUTS - 

Jun 

Sep 

9850 C06 

0X7 

£?07 

027 

0.43 

0X6 

9875 rro 

3.02 

a 02 

0.46 

OSS 

0.76 

Era <r. nsra iife 0 Pua - 

fteewfi cat's =a«n rt. 

CeSs3?ua836 



FUTURES 
OPTIONS 
& FOREX 

PRIVATE CLIENTS 
WELCOME 


Berkeley futures loote i ) 

38 DOVER STREET. LONDON W1X 3RB 
TEL: 0171 629 I1SS FAX: 0171 495 0022 
htlpd/wwiUlflxQrek 

1 


http://www.unioncal.com 

F.X. FUTURES & OPTIO NS 24 HOURS 

0171 522 3333 


s/a regulated 


Fast Fills. 

Low Rates. 
Quality Service. 


U>D-UALDOCK & COM PAM 

vlS nisvfll Si • Londoa I-i.U U P 


£ 5- £ 25 

Pchw* ft Optionfi, nnmRont 

bstUntioBal sorice 
feprivite cbents. 

0800-262472 


be 0171-2562445 

tnnrJifltJ-waltiock.Con! 




mini 

REUTERS 


Freephone 
FUTURES PAG£& 

0800 8SM 05 

BT^ 


PHILIPS 



FUTURES 


\INDEX 

FINANCIAL 


-TAX FREE* 

0171 896 0011 i^j 

IC hi: • W.-.v-A ?.-« U'ic-i IVi: .-?» 


G.T.S. 


Kin? fur 

FRKF INFO 

(USJ 737 O.vS 


-.how would you like a 

90% EDGE 

trading up racnes, down moves. & 
even sideways moving. markets 
with this new scientific approach. 


OFFSHORE COMPANIES 


EiBbfelrt m i3?5 OCR* nas » rtdd "te fed 78) mdr+nrte enreeifeB mH* 

Rr TOO page FREE cotarbraArtEBrtlRwiddeaGreoaBflrcerfea 

tSUg OF MAM D MURPHY, CA Hto+4I1B4«W« 

LOWDOtC MCHMD T COOK. BSC TM: Ol tn »B HBB Frt +fe TYl S*S«T2 

HOSKOHC: ■unODEICKHt.UN- TrtreESSZBIH hfe^atallN 

uEA-MCSLnt Krretrtffiagwww N.imwaM rec+iTuaw—r 



A personal service rn fidwts, Option! ff 
Currenda urrft dura mass to ccOumgefiam 
James Manwrll !\ x‘-; v 

7.7 OI7I 702 /«/ ■' ' ' 

Fjl til"! 4SWrilfS BtsA&trSFfl 


If you would like to advertise, or require any 
further information, please contact; 

Jeremy Nelson 

TeJ: 0171-873-3447 Fax: 0171-873-3062 



All Futures, Options 
& Margined Forex 


24 

HRS 


Contact James Allan 
Tet 0171 337 JW 
Fm: 0I7I 337 3W7 
Weft SHc httpjfo%-vfniai.tl 


H £ 


A COmWHK PBESBKE 


ED&F MAN DIRECT 


FLOORS MOW AMULAWJ 
TO prawm INVESTORS. I 


a 0500 565717 


REAL-TIME ELECTRONIC FOREX DEALING 


■i-r rV*V; 


TENFORE 


For more info and FREE demo disc cal!: 

+44 10)171 405 1004 


Fes I gl:t3l 

c:v*nc; cf 
cquitiss, C.r*;r,::;s, 
Derivatives, Bc-r.ds, 
C:nmod ; .:ies 

end tiews 


- Cnpi r ttil Oains ■ ‘ • Tjlzc TaTYtjj|^ 


lwkM&prtCdtofcrt«whBrt<MJ awaw»rt»wJ 

brifcg Itws730rt • LtSpw. A e mrti npwrf »i rt 48 krv ™ r ■ 

I fwnmrtpkrtU-rtac-rtllpflBiW? Crrat Spread 
For btodfifertd eppfcctoifaiw trtOI7V550 MOO ofB«> 


Argus Gas Connections 

gsr-cKM r:j:k?:s Petroleum Argus 


TtaJT GUIDE TO WORLD C0BBENCIES|rtlMla ktextoj-j 

■wpywdwirtM— rMrtMrifehHBWfertUelyJrthgrtftfcMii 

rtrta Jmb rt leypil « tartmr jear Ca vdtoc. MR 07 <NL 
QEiBCcrt|BjA39pWDdapatoad efteto Adatetfere Fbrimte 
■ftfcB| rtd^ +6l7IB)6llfcrtaia(Wa l Wd rt 


Real r////e L £QQ'mfh 

lulurcs and forex ^ wvw) 111 Ml 


nus art Maul OUT MW CD-Rom conwnmg i rt> reanw 
analysis, data and utflly programc tef |u«t £34.80 IneL PAP 


C^ilf 0181-730 1660 for Ircc details of both offers 


Futures 


WANT TO KNOW A SECRET? 


The LD5X+M.L. Seminar wffl stow yes tow the rnntos REALLY wok. The 

amaztfif tofiai tcdntit|ni3 of die legcDdarf WD. Cano cm inaiur you 


rtjfertdecartnjiwJdweiLHo^Tta'fiitejeefH. tartfeCw' 
Boos Yoofi FREE place Phome 0161 474 OOTO 



rojij DjU UrDJijc^siinL' Corper^iiou 


-TIME DMA ON TOM PC 

+ftitarm+ option +d«Tvrt««s+bondi+a»Biad^m 

All AMBCANS+ FOBS +GUK0CEANS+ NEWS + 01ARI5 


IN TOUR COUNTRY NOW ~v.rR: 
70 Counltios ccress Europe, ihe U., 
Middle Eost ond Africa ■ (rom Iitlcmd f 
to Moscow, froni Finland 1 o Yemen 


DBC 


[AUo^uduuiel 

| www.dbceuro.com Td +44 171 793 3100 












22 


TUESDAY DECEMBER 23 l«7 


COMMODITIES AND AGRICULTURE 




Macedonia doubles Oriental tobacco output 


By Kerin Hope in Athens 


Macedonia has doubled output of 
Oriental tobacco to 25.000 tonnes 
this year after the government 
opened the tobacco sector to for- 
eign investment. 

In the past year, the cash- 
strapped former Yugoslav repub- 
lic has sold three tobacco process- 
ing plants to Greek and US inves- 
tors. The ex-communist Social 
Democrat government had offered 
16 for privatisation. 

"More than 40,000 Macedonian 
families are involved with tobacco 


production," said Rtro Dokuzov- 
ski, Macedonia's agriculture min- 
ister. “Given our situation of high 
unemployment, it is very impor- 
tant to raise output" 

The gnwrmuent has ended the 
monopoly of the tobacco market 
held by Makedonija Tabak, a debt- 
burdened state trading gro u p, and 
has liberalised producer prices. It 
has also agreed to permit the 
introduction of new Virginia 
tobacco varieties for cultivation in 
southern Macedonia, where most 
tobacco Is grown. 

-This country grows very good 


quality tobacco," said Alexandra 
MichaHides, chief [executive of 
A-Michallldes Leaf Tobacco, the 
leading European processor. 
“There is plenty of room to 
increase production of Oriental 
tobacco and, in some areas, to 
grow Virginia as well" 

A- Michailides, based in north- 
ern Greece, is the biggest foreign 
investor to date. After paying 
DM4.65m ($2.6m) last year to 
acquire 82 per cent of Strumltsa 
Tabak, a processor in south-east- 
ern Macedonia, the Greek com- 
pany invested DM4m in building a 


new processing unit and tobacco- 
curing Installations at 
Strumltsa. 

Socotab, the US processor 
which sells Oriental tobacco to 
Philip Morris, the US cigarette 
manu fa ct urer, has paid DM1. 05m 
for a 5L4 per cent stake in Jugotu- 
tun, a processor in south-west 
Macedonia. Attik, another Greek 
tobacco processor, has agreed to 
buy 58.1 per cent of Jugotutun- 
Sloga, a small processing plant 

near Prilep. 

Under communism, tobacco was 
Macedonia's highest-earning 


export crop, bringing In more 
than $60m a year. The sector was 
dominated by small private farm- 
ers who sold their output exclu- 
sively to Makedonija Tabak, 
which handled sales to local pro- 
cessors and exports to the US, 
eastern Europe and the former 
Soviet Union. 

Macedonia's production of 
aromatic Oriental tobacco 
averaged more than 30,000 tonnes 
a year in the late 1980s. Like other 
Oriental tobaccos grown in the 
Balkans, the Prilep and Yaka 
varieties from Macedonia are 


mixed with Virginia and Burtey 
tobaccos to produce American 
blend cigarettes. 

Tobacco output dr°PP ed 
12,000 tonnes last year after Mac- 
edonia's Agriculture Mtoistrv 
abolished the 
paid to Makedonija 

th£ terms of an economic stabihs- 
ation plan agreed with the Inter 
national Monetary Fund. 

Many Macedonian fanners had 
already switched from tobacco- 
growing to subsistence crops 

because of long delays in payment 
by Makedonija Tabak. 


Asian turmoil 
hits De Beers 


By Kenneth Gooding, 
Mining Correspondent 


De Beers, the South African 
group that dominates world 
trade In rough or uncut dia- 
monds, yesterday reported a 
sharp drop In sates following 
a collapse in confidence 
caused by the upheavals in 
south-east Asia and contin- 
ued recession in Japan. 

Asian turmoil began to 
make an impact in the sec- 
ond half - De Beers" London- 
based Central Selling Organ- 
isation reported in August 
record sales of $2.88bn for 
the first six months. How- 
ever, sales in the second half 
fell 16 per cent to $L7Gbn, 
leaving the foil year total at 
$4£4bn. compared with the 
record $A834bn In 1996. 

Gary Ralfe, who becomes 
De Beers’ managing director 
next month, said that at 
each of the CSO “sights”, or 
sales, in February and 
March a record $650m of dia- 
monds had been sold to trad- 
ers. However, in each of the 
last three months sights had 
been cut to $300m. These 
cuts would continue “well 
into 1998", he said, as the 
CSO performed its tradi- 
tional role of attempting to 
stabilise the market at times 
of poor demand by stockpil- 
ing rough diamonds. 

By holding back sales, the 


CSO hoped diamond traders 
would be able to cut stocks 
without reducing prices. 

Mr Ralfe said De Beers 
was also assuring diamond 
b anke rs there would be no 
liquidity crisis. 

Demand for polished dia- 
monds in south-east Asia, 
which last year accounted 
for 17 per cent of the global 
market, had virtually dried 
up. Retail diamond jewellery 
sales in Japan - which, with 
with 25 per cent of world 
sales, is the second largest 
market, behind the US - fell 
20 per cent because of a lack 
of consumer confidence and 
the weakness of the yen 
against the dollar. 

The CSO had no intention 
of cutting prices of rough 
diamonds but producers. 
Including De Beers itself, 
might have to reduce the 
quantity of gems delivered 
to the CSO. 

Mr Ralfe said retail dia- 
mond jewellery sales in the 
US, which accounts for 35 
per cent of world demand, 
would show an increase of 
about 10 per cent this year 
compared with 1996. 

There had been a substan- 
tial fall in “unofficial" rough 
diamond exports from Rus- 
sia and Angola this year, 
ftnahiing the CSO to take a 
70 per cent share of the 
rough mar ket. 


Fur trade flies in the face of adversity 


A n endorsement by 
the US version of 
Vogue magazine is 
always useful for a commod- 
ity, particularly one that has 
taken as much flak in recent 
years as fur. According to a 
recent edition of the fashion 
magazine, for is this winter's 
number one accessory. 

However, the international 
fur trade is robust mrmg h to 
withstand the vagaries of 
not only fashion but also 
finance. The downturn in 
east Asia - a region that is 
now one of the biggest con- 
sumers of fur clothing and 
accessories - has forced 
prices down by as much as 
20 per cent at the Copen- 
hagen Fur Centre's recent 
auction. 

The absence of wholesale 
buyers from Japan, South 
Korea and Hong Kong 
depressed sales, but the 
global for trade is neverthe- 
less steadily expanding. “It’s 
a very unpredictable busi- 
ness. but we will survive 
what’s now happening In the 
Far East." said one trader at 
the centre. 

Some 400 buyers attend 
each of the 10 sales held 
annually in Copenhagen and 
Helsinki - Europe’s leading 
auction centres - to bid 

mainl y for formed mink and 
fox pelts. 

Scandinavia now accounts 
for 82 par cant of world pro- 
duction of mink and 72 per 
cent of fox. 

Annual world mink pro- 
duction is now about 26m 



Tom Steifel-Kristensen, 
media relations manager 
with Saga Furs, the market- 
ing organisation of the Dan- 
ish, Finnish. Norwegian and 
Swedish Fur Associations. 

“The former state-run fur 
industry has declined badly, 
but Russian demand for for 
itumfi is as hi g h as ever. In 
China in the last four years 
there has been a dramatic 
expansion in demand, 
especially for fur trims." 


In the minkr prices have recovered from the recession 


OavyMoad 


pelts; for fox, the figure is 
about 15m pelts. A typical 
mink coat requires about 50 
skins, while a fox fur coat 
normally uses six. 

The biggest changes in the 
for business in recent years 
have been in Russia - which 


has moved from being a 
small exporter to a big 
importer - and in China, 
where demand is surging. 

“In the Soviet era, Russia 
produced about 12m mink 
pelts annually; now it’s 
down to about 3.5m," says 


S ome $Ubn of business 
is done annually at the 
Finnish and Danish 
four-day fur auctions, with 
between 80 and 100 buyers 
from China regularly in 
attendance. 

China made an unsuccess- 
ful foray into farming mink 
in the early 1980s, achieving 
annual production of about 
6m pelts. 

However, a combination of 
factors - such as the two- 
year cycle from breeding to 
finished product, and the 
specialised nature of the 
farming techniques 
defeated Chinese efforts; the 
country now produces 
500.000 pelts a year. 

Auction prices In Copen- 
hagen have fallen signifi- 
cantly since 1987. Then, 
mink farmers were getting 
about DKrSOO (544.50) for 
each mink pelt; the global 
recession that followed saw 
prices slump to DKrl06 five 
years ago. 

Today, when Danish mink 
farmers generally regard 


DKrlOO a pelt as a typical 
break-even point, the busi- 
ness has recently been 
looking healthy again. 

In Copenhagen's Septem- 
ber auction, prices for top- 
quality mink were above 
DKr400. Even the latest set- 
back - which brought prices 
down to around DKr300 in 
the mid-December auction - 
will see few, if any. bank- 
ruptcies among Scandina- 
via's for formers. 

The fundamental reason 
for that is because the inter- 
national fur trade has today 
achieved a greater equilib- 
rium than in the late 1980s. 
when high auction prices 
encouraged over-production, 
which reached as high as 
44m mink towards the end of 
the decade. 

World demand for mink in 
1996 was 21.9m pelts, and 3m 
pelts for fox. 

“The atmosphere for fur in 
Europe and the US [North 
America accounts for 13 per 
cent of world demand for 
mink , about 3.5m pelts] is 
now very favourable. We are 
subject to a bit of stock mar- 
ket hysteria, as it is a very 
global business," says 
Pirkko Rantanen-Kervinen, 
managing director of Finn- 
ish Fur Sales. “And fur’s lon- 
gevity is dearly a risk. But 
the average age of the people 
baying fur has gone down 
from the mid-40s to mid-30s. 
It's no longer just about 
status." 


Gary Mead 


Phibro 
fears hit 
cocoa 
prices 


markets REPORT 


By Gary Mead and 
Kenneth Gooding 


Speculation that Phibro, one 
of the world's leading com- 
modity trading firms, could 
close some of its operations 
following the the takeover 
of its parent company. Salo- 
mon Brothers, by Travelers 
Group, dented cocoa futures 
yesterday. Phibro is 
believed to control as much 
as 40 per cent - perhaps 
500.000 tonnes - of the 
world's total consumer 
stocks of cocoa, held in 
warehouses and hedged 
against the fotures market 
in London and New York- 

On the London Interna- 
tional Financial Futures 
Exchange the March con- 
tract Tor cocoa was £45 
down by the close of trad- 
ing, at £1,049 a tonne, while 
on the Coffee. Sugar and 
Cocoa Exchange in New 
York the March contract 
was even weaker by midday. 
$60 down at $1,625 a tonne. 

News of Iraq’s imminent 
resumption of oil exports 
depressed the world bench- 
mark for crude oil; in later 
trading on the International 
Petroleum Exchange in Lon- 
don. Brent for February was 
13 cents lower at $17.40 a 
barrel. 

Zinc prices fell to an 
ll-month low on the London 
Metal Exchange. Traders 
said investment fund and 
trade selling was responsi- 
ble. Three-month zinc 
touched $1,103 a tonne at 
one point but recovered to 
close at $1,110. down $25 a 
tonne. 

Aluminium closed $13 a 
tonne lower at $1,531 after 
fairly neutral statistics from 
the International Primary 
Aluminium Institute. Over- 
night buying in east Asia 
helped gold, which closed 
S3.50 an ounce higher at 
$291.05 in London. 


COMMODITIES PRICES 


BASE METALS 


Precious Metals continued GRAINS AND OIL SEEDS SOFTS 


LONDON METAL EXCHANGE 

(Prices from Amalgamated Metal Tracing) 

■ ALUMMflJM, 99.7 PURITY (S per tonne) 


QOU) COMEX (100 Troy oz.; S/troyoE.] 


WHEAT UFFE (100 tomes £ per tonne) 


COCOA UFFE CIO tomes; E/tanne) 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (40.000bs; centnflbn) 



Cash 

3 mtbs 

Close 

1506-7 

1534-5 

Pmvtoua 

1514-15 

1640-41 

HgMow 


154571530 

AM Offldafl 

1517-18 

1542-43 

Kerb close 


1532-3 

Open faL 

264.820 


Total da*y mraw 

70331 


■ ALUMINIUM ALLOY (3 par fame) 

Cfo-i® 

1370-80 

1395-400 

ProvkxB 

1380-00 

1400-10 

HlgWtow 


140971395 

AM Official 

1385-60 

1409-10 

Kerb dose 


13957400 

Open W. 

5.600 


Tote daSy tunow 

1.094 


■ LEAD fS per tome) 


Ctosa 

530-2 

539-41 

Previous 

542-5-3-5 

552-3 

High/taw 


550/536 

AM Official 

532-2.5 

542-3 

Kort> dose 


538-9 

Open fat 

33,599 


Total daily turnover 

15,177 


■ MCKEL (S per tonne) 


Close 

5905-15 

6000-10 

Previous 

5875-85 

5970-75 

HigMov* 


5965(5940 

AM Offldd 

5690-95 

5985-90 

Kerb doss 


6000- IB 

Open int. 

59.929 


Tote tUOy turnover 

19.553 


■ TW ($ parranne) 



Ctose 

5335-45 

G320-2S 

Previous 

5350-60 

5305-10 

Mkjhriow 


53SQ/5320 

AM Offldal 

5340-50 

5310-20 

Kerb close 


5330-35 

Open int 

15.147 


Tote dafty turnover 

2.058 


■ ZMC, apacM high grade (S per tonnd 

Ctose 

1087.5-9.5 

1113-5 

Previous 

1119-20 

1142-43 

High/taw 


1142/1103 

AM Official 

1078-80 

1103.5-04 

Kerb dose 


1110-11 

Open fat 

83.435 


Tote daily turewer 

31.07B 


■ COPPER, prarle A (S per tome) 

Ctose 

1752-3 

1781-2 

Previous 

1746-47 

1776-77 

rtgh/low 


1783/1777 

AM Official 

1750-506 

17BO-81 

Kerb dose 


1782-3 

Open mt 

153.218 


Total daily turnover 

48.134 


M LME AM Offldel CTS raw IjBBSO 


SMI Day's Open 

pita cfeaoge M* tat M tat 

Dec 291.1 *1J 291 J! 2919 85 ' 175 

An 2913 * 1.8 2 

M 292.7 +1.6 233.7 291J) 19,759 98,132 

Apr 2944 *1.7 29EL5 2913 1 M 12,453 

Jte 2985 *1.7 2975 2955 548 11,838 

*« 2985 *1.7 2995 2983 312 5572 

Total 23,179185589 

■ PLATINUM NYMEX (50 Tmy cej S/troy ozj 



Sett Baj*» 
price rSnaye Hfgli 

lew 

net 

Open 

tot 


Sett Day's 
pike ctaaqpr Hph 

to* 

In W M 


Salt Daft 

Price enge Law Vd 

ton 

tot 

JM 

8135 

-0.15 

8135 

81.00 

47 

391 

Dec - 

1034 

-43 

1052 

1033 355 838 

Dec 

86.750 +0.175 67.050 66.700 1.295 

2386 

Mr 

8330 

- 0.10 

83.75 

8330 

BO 

3311 

tar 

1040 

-45 

1090 

1047 7252 70353 

Fee 

65325-10.175 EBJ00 66375 7397 

48,427 

tay 

8530 

-aio 

B53D 

8530 

84 

3,771 

tay 

1072 

-44 

1108 

1870 1325 25515 

AW 

68.675 -0.125 69300 38350 4,150 

28195 

M 

8730 

-aio 

- 

- 

- 

478 

•M 

1093 

-42 

1122 

1093 300 11397 

Jn 

67325-0.425 68375 67350 1302 

15387 

Sip 

8065 

- 

- 

- 

- 

38 

Wp 

1113 

-41 

1136 

1111 1356 21.138 

Ml 

68900-8475 69375 88800 1381 

8476 

Total 





1>1 

8,708 

Dec 

1138 

-35 

1156 

1135 1325 24321 

Oct 

71J25-0325 72.150 71350 467 

1382 

■ WHEAT COT (SJlOGbu mto; centa/IXIb bushel) 

TtH 




153B 185,148 

Total 

a tm 

Bft 


Jn 

3581 

-13 

3560 

3527 

1333 

7267 


3581 

-81 

3540 

3502 

ijtno 

8610 

JN 

3488 

-34 

3520 

3580 

21 

293 

Oct 

3486 

-84 

3480 

3430 

32 

- 

Total 





2341 14211 

■ PALLADIUM NYMEX D0O Troy oz^ Stony aej 

Dec 

18505 

-2J5 18530 18850 

12 

138 

tar 

18305 

-235 18500 18100 

629 

1478 

■ton 

181.05 

-225 18800 18800 

4 

239 

Sep 

-17805 

-ZSS 

- 

- 

- 

4 

TeW 





838 

3380 

■ SILVER COMEX ROOD Troy au Cnts/boy ok] 

Dec 

5973 

-3.5 

8030 

■amp 

145 

397 

Jn 

6003 

-30 

6023 

6023 

- 

- 

tar 

6023 

-80 

6060 

601.5 

8392 67014 

M»7 

9023 

-3.0 

6070 

6015 

571 

7.103 

JM 

6023 

-30 

607.0 

6000 

106 

7371 

S«P 

6023 

-30 

6010 

6010 

437 

1312 

Total 





19387 98964 


333.00 -875 33800 33250 15568 56,762 


■ COCOA CSCE flD tomes; Stannes) 


■ LEAN HOPS CME (4Q.QOOtoe: cents/fta;) 


tay 

341.00 

-030 34530 33930 

1359 18422 

Mar 

1620 

-65 

1656 

1619 4075 43297 

Feb 

59050-0.425 51300 58925 3029 

20.764 

JM 

347.00 

-025 35130 34430 

2009 18488 

tay 

1654 

-63 

1686 

1653 2279 20027 

Apr 

57.125-0425 57050 58900 1064 

8246 

Sap 

35400 

+100 35800 36400 

124 

725 

JM 

1881 

-58 

1712 

1682 892 

5023 

Jn 

68200-0200 85350 55050 

793 

8420 

On 

36850 

-030 36730 36300 

157 

2040 

to 

1708 

-53 

1735 

1709 652 

8042 

JM 

64325+0100 64330 61950 

203 

1343 

JM 

36500 

- - - 

- 

48 

Dec 

1736 

-53 

1762 

1745 1085 

8091 

AM 

61.725-0250 61000 61.700 

9T 

265 

Total 



20240 

82094 

Mar 

1762 

-S3 

1781 

1782 1,718 

8044 

Od 

57.750-0100 57300 57300 

40 

604 

■ MAIZE C 8 T (5000 bu mbc centa/E 6 t> bushel) 

Total 




13347 96089 

Total 


ata 

a ft 


tar 26325 -2.75 28750 26350 58025175,115 
tar 27125 -250 27425 271.00 10595 49547 

JM 27850 -350 28050 27825 9,108 57553 

Sop 27800 -1 55 27S2S 27850 750 6455 

Deo 27950 -025 28050 27850 4,957 33515 

Mir 28550 -050 28800 284.75 102 15*4 

TPM 8A7D23ZS5B 

■ BARLEY UFFE (100 tonnttta E per tonne) 


COCOA (ICCCQ (SDRVtonne) 




1 19 


Price Pm*, dq 

131455 131057 


■ POBKBmteSC»ffiH0J00»»:oeti«a/fad 
Hb 


■ COFFEE UFFE (5 tonnes; S/tonno) 


ENERGY 

■ CRUDE on. NYMEX (1500 bands. S/bgnuQ 


Latart ttayta Open 

prim cteoaa «b ft ta VM tat 

Fab 1838 -018 1859 1832 56,129 12851 

Mar 1058 -0.14 1872 1853 11,135 46516 

Apr 18 78 -0.10 1886 1871 4.590 28263 

May 1889 -0.10 1953 1687 2561 21.447 

Jan 1898 -009 1810 1690 2.779 34599 

JM 19 10 -002 1812 1950 1245 17553 

Total 128047427213 

■ CRUDE OIL IPS ISlbanta) 


LME Cfcnfefl OS rate 15035 



Law 

•toy's 



Opeo 


price 

ebanpt 

Hpb 

lew 

VM tat 

Feb 

1743 

-OlO 

17.49 

1730 

7,476 79370 

tar 

17.49 

-017 

1737 

17.42 

3.115 39.067 

Apr 

17.53 

-0.15 

17.60 

1730 

930 17338 

May 

1730 

- 

1767 

1758 

726 11309 

Jn 

17.70 

-007 

17 73 

1762 

595 18693 

All 

17.72 

-003 

17.75 

17.72 

66 8218 

Total 





sla ta 

■ HEATING OH. K7MEX (42000 US pita: dUS gtaaj 


Uteet 

DsyVi 



ton 


Pfcs 

cfaaegs 

HW 

Lew 

M tot 

Jn 

5135 

-041 

5135 

5135 11995 31157 

Feb 

5105 

-042 

5235 

5130 

7310 43,466 

Ms 

52.10 

-047 

5235 

5200 

2225 19,397 


51.60 

-032 

52.05 

5155 

932 10.717 

May 

5135 

-022 

51.75 

5130 

559 8441 

Jn 

51.45 

-012 

5130 

51.40 

335 11.005 


Jm 

7430 

-030 

- 184 

liar 

77 JO 

-820 - - 

- 1A51 

Msy 

7825 

— - - 

20 

sap 

77.73 

- - - 

6 

He* 

79.75 

• MX 

- 122 

Total 



1 JO 

■ SOYABEANS CST (5300be mfec cmtsTOB me) 

Jan 

680.00 

-230 68230 67530 34,795 40348 

Mar 

681 30 

-230 68430 67930 18,121 41777 

May 

68730 

-230 68930 684.75 

3J60 28747 

JM 

90030 

-100 89150 68930 

1608 25379 

MS 

68875 

-175 681.00 687.00 

584 4,090 

Sn 

674.00 

-130 67800 67330 

5 224 

Total 



88718 150278 

■ SOYABEAN OIL CBT {60.000tnc cents/toj 

Jn 

24.79 

-022 2435 24 78 10396 25.773 

tar 

?«i?n 

-032 2880 2815 

7377 433*4 

May 

2539 

-021 2852 2835 

2300 15324 

AS 

25.45 

-038 2880 2845 

1.191 12JM8 

Asg 

2837 

-023 2530 

319 3318 

sn 

2825 

-0.15 2820 2520 

254 1349 

Total 



28241101303 

■ SOYABEAN MEAL CST (100 tom S/ton) 


Jan 1648 -12 1608 1820 2579 8535 

tar 1630 -10 1645 1591 3543 25,979 

tar 1624 -9 1625 1590 738 7.402 

JM 1614 -9 1595 1582 98 1558 

Sap 1614 -9 1600 1B00 - 619 

tar 1819 -9 - - - 30 

TOM 7,258 43523 

■ COFFEE *0' CSCE (37.5001 ba; cents/lbs) 


58450 *0.725 58750 53500 1519 6104 

tar 54500*0425 54500 53500 163 1.324 

tar 55,750 +0400 55.950 54450 40 1jQ25 

JM 55.125+0.875 55^50 53500 SB 605 

Mg 5070040576 50700 50200 5 96 

Total a/i nta 


LONDON TRADED OPTIONS 

Strike price S tonne — Cafe Puts — 



tar 15755 -150 157.00 154.00 5/469 10.947 

tar 15325 -078 15325 15025 919 5588 

JM 14750 -1.00 14750 14800 250 2228 

Sap 141.50 -150 14150 13950 181 1224 

Dm 13725 -0.75 13875 13800 29 1217 

Hr 13815 4015 13800 134 00 65 255 

TOM 8951 261M 

■ COFFEE 000} (US centa/pound) 


■ ALUMINIUM 
(98.7%} LME 
1525 


1850. 


1578, 


■ COPPER 
(Grade A) LME 

1700 

17SO 

iboo 


Dee 19 

Con*, dafly -- 
15 day i 


. 12321 
.13125 


net flay 

12871 

13124 


■ WHITE SUGAR UFFE (50 tonnas; S/tome) 


1700, 

1750. 

1800. 


Sptt 1 6E3 3 rite 1 6554 E ctoc 15485 9 Ms 15423 


Total 

■ GASOB-KEMonw) 


28361147/472 


■ HK2H GRADE COPPER (COMEX) 



SMI 

toy* 




OpM 


(ske 



Low 

Vet 

tot 

Dec 

7840 

-010 

7930 

7935 

835 

1.185 

Jm 

79.70 

-020 

6000 

79.65 

228 

3.510 

Feb 

6830 

-0.15 

6030 

6025 

134 

2,098 

Mar 

8085 

-015 

8125 

8065 

4236 34264 

Apr 

6140 

- 0.10 

61.40 

8130 

79 

1210 

tay 

Total 

81.75 

-020 

82.10 

8170 

183 5,065 
6,169 09,120 



Sett DaYs 

ton 


price change Mgh Los 

VM M 

Jn 

15875 -1.75 15930 15830 

7301 27,153 

Feb 

15930 -2.00 16030 15000 

4.6361326 

Mar 

16025 -1.75 160.75 16000 

1.172 11J9M 

Apr 

16050 -1.75 160.75 16050 

396 4.831 

May 

16050 -1.75 16030 16030 

45 3392 

Jn 

160.50 -1.75 16050 16025 

442 11.451 

TMM 


14JD6 SSflM 

m NATURAL GASK (1300 fearu pm (KflwM 


Jn 

2063 

*04 

207.7 

2002 10310 21704 

•to 

2017 

-03 

205.0 

2023 10380 34381 

■toy 

2011 

-OB 

2017 

202.1 

3.405 23,091 

JM 

204.7 

-04 

2052 

203 3 

1399 18.117 

Asg 

2050 

- 

2053 

2043 

536 

4379 

top 

2010 

*oi 

2053 

204.0 

321 

33«S 

Total 





29,7841111317 

H POTATOES UFFE (20 tonnes £ per tome) 

tar 

92.0 

_ 

- 

_ 

_ 

_ 

Apr 

112.0 

+ 1.0 

1110 

1123 

5 

1.082 

May 

122.0 

+ 1.0 

— 

- 

- 

44 

Jn 

1310 

+13 

- 

- 

. 

- 

tar 

56.0 

— 

- 

_ 

- 

- 

TMM 





8 

1.T23 

■ FREIGHT (B 1 FHEX) UFFE {(lOfindW point) 

Jao 

1185 


_ 

_ 

- 

683 

Fab 

1175 

- 

- 

- 

- 

181 

Mar 

1200 

— 

- 

- 

- 


Aw 

1235 

-7 

1280 

1255 

10 

441 

JM 

1130 

-to 

1140 

1140. 

3 

120 

Tote 

Ctoaa 

Pis* 



13 

14H 

an 

1244 

1253 






Mar 

307.7 

- 0.1 

3083 

307.7 1258 22278 

May 

311.9 

-03 

3113 

3123 320 6.797 

Ass 

3118 

-0.7 

314.0 

3133 35 4365 

Oct 

3012 

- 0.1 

- 

- - 4.483 

DSC 

3102 

+03 

- 

- 153 

Total 




1311 38334 

■ SUGAR 11* 

CSCE (I12,000tox centdSm) 

Mar 

1124 

-035 

1230 

112311496 0BJO7 

tay 

1233 

-002 

1237 

1103 4351 33323 

JM 

1132 

-032 

1136 

1132 2484 30331 

Oct 

1133 

-031 

1135 

1133 904 28428 

Mar 

1139 

-031 

1142 

1139 226 7361 

Bs» 

1134 

*003 

- 

- 178 1.121 

TMM 




19,174 1B6JB84 

■ COTTON NYCE (50JXXHbs; centsflba) 

Mar 

6738 

*038 

6830 

87^ 4 J42 43,137 

May 

69.15 

+047 

6025 

08.75 1398 15347 

JUI 

7030 

+040 

7050 

7000 1.172 14319 

Oct 

72,10 

*030 

72.10 

72.10 123 1371 

Dac 

7236 

*0.13 

7179 

7230 B85 13397 

■ar 

7173 

♦031 

7125 

7125 35 412 

TMM 




8417 B842I 

■ ORANGE JUICE NYCE (15 JXHbs; centsttw) 

Jn 

85.10 

-130 

8630 

85.00 4300 11377 

tar 

68.85 

-130 

am 

BJL50 4392 22355 

May 

9100 

-1.70 

8100 

9100 7B7 5368 

JM 

9530 

-130 

9620 

9530 304 3367 

Ste 

9630 

-130 

- 

- 50 1350 


■ COCOA UFFE 
1050 


1075 . 
1100 . 


IPE 
1700 . 
1750 . 
1800 . 


Jan 

Apr 

Jan 

Apr 

_ 51 

67 

26 

47 

... 38 

73 

37 

58 

_ 27 

82 

51 

71 

Jen 

Apr 

Jan 

Apr 

_ 91 

133 

22 

42 

- 60 

103 

41 

61 

- 37 

78 

67 

85 

Jen 

Mar ’ 

Jan 

Mar 

- 80 

84 

130 

160 

_ 47 

71 

167 

187 

- 36 

60 

206 

236 

Mar 

May 

Mar 

May 

.. 36 

65 

37 

43 

- 26 

52 

52 

55 

_ 19 

43 

71) 

71 

E 




Feb 

Mar 

Feb 

Mar 

_ 

. 

24 

38 

.. - 

- 

4 f 


_ 17 

- 

- 

- 


CROSSWORD 


No.9,564 Set by DANTE 

i r 


LONDON SPOT MARKETS 

■ CRUDE OO. P08 (per barrel) +or- 


Dubof 


Si 530-6.06 40.065 


PRECIOUS METALS 

■ LONDON BULUON MARKET 
(Prices supplied by M M RtrthachM) 


GotdfTroy rco S pica £ equto SFr equhr 

Don 29120291.70 

Opening 2895029020 

Meaning fix 290.45 174.1B3 417.173 

Afternoon fix 290.45 174.510 417.483 

Day’s Hcflh H1.hM9l.fl) 

Day's Low 2SSJ&29Q20 
Previous due 383026890 
Laos Ldn Meen Gkrid Landtag Rates (Vs USS) 

1 mont h ...4.08 B months — 4.09 

2 mo nte „.4.09 12 months 4.09 


Jan 16450 -0290 16500 16450 100 4.150 

Fflb 16500 -0290 18500 18250 75 3230 

Total »S 15,120 

■ NATURAL GAS WHET (18000 anaBfe: StomflbU 


PULP AND PAPER 

■ PULPEX OMLX (US&24 aT (try tons) 


TUN 


10125 -150 10250 102.00 1 1,681 

8421 48849 


Ur 


Jan 

Feb 

tar 

Apr 

Hay, 


DaTs 

price danse 
2270 -0.102 2.460 
2 . 310-8120 2.410 

2260 -0.090 2250 
2200-0650 2250 
2.185 -8040 2200 
2175-0530 2205 


Open Tote 


ton 

toy 4 * 


to* 

price etanga Mgb lam 

VM 

M 

47450 

-125 47B30 474.50 

16 

386 

49550 

-1JS 49830 495JS0 

17 

263 



35 

851 


3 months- 4.09 

giver R* pftrey or US cts equ*. 

Spot 363.75 005.50 

3 months 36620 007.00 

8 months 38530 80335 

1 year 385-00 W9.3S 

Sold Colne $ price E «p». 

Krugerrand 287.5490-5 1733-1753 

Maple Leaf 

New Sonrei^i 6689 395-41.5 


Low VM IN 

2270 27.126 37224 
2305 7.125 38^25 
2260 2380 24,593 
2195 625 12428 

2175 431 g,1<B 

2175 352 9JJ13 

42427217215 

■ UNLEADED GASOLINE 

BYMEC (42,000 US gafe; DUS gate.) 


FUTURES DATA 

AB fabm data supplied by CMS. 


VOLUME DATA 

Open Interest and Volume data shown far 
oontiacta traded an COMEX. NYMEX, C 8 T. 
NYCE, OC. CSCE and IPE Crude 08 are 
one day tn mean. Volume & Open fataaer 
lows w far aD traded months, 


INDICES 

■ Reuters (Base: 1879/31 - 1001 


Total 



Latat Bay's 



tow 


price tenge Mgb 

Lew 

VM tat 

Jan 

5830 

-039 

5860 

5530 15323 19.772 

Fab 

5830 

-050 

5630 

5025 11,181 31,485 

tar 

57.05 

-022 

5725 

5655 

3.680 12.490 

Apr 

59.10 

-0.47 

5065 

58.05 

1341 12326 

wy 

5910 

-012 

‘Min 

5930 

280 10,098 

Jn 

5835 

-017 

5830 

58.35 

338 8,111 

Tote 





3U02109.1tt 


Minor metals from Metal BuMbn 

European bee market, S per lb in ware- 
house (changes fa bracked). Antimony; 
99.65%, S per tame. 1^50-1.830 (1,500- 
1,690). Bismuth: min. 09-90%, mne tots 
320CJ3S. Cedmforrc min. 99.95%, earns a 
pound. 3530-4030 0030-403(3. Cobalt 
MB free market mfa. 99.8%, 2525-26JJ0 
(25-25-2835): mbi. 99.3%. 15,60-19.30 
(19.10-19.60). Mercury: min. 9929%. S 
pa- 78 to flask, 140-150. Mcfytodeouoc 
drummed molytxfc! orida, 3.8CKLB5. Sele- 
nium: min 99.5%. £00-3.00. Ttagstan 
ores atandard min. 65%, $ per wine n« 
(10kg) WO, OF. 40-62- Vensritaiw mm. 
38%, OF. 4,Bh4.fl5 H.35A»h 


Dec 22 
174820 


Dec 19 
17803 

N CTU3 Futures (Base: 1967 - IQQ) 


month ago 
1801.3 


year ago 
1784.7 


Dec 19 Dee 18 

233.48 234.20 

■ SSCl Spot (Base; 1970 


month ago 

ion 


ago 


** 13 One IB month ago 
182.12 102.12 188.64 

UK WAREHOUSE STOCKS 
Aluminium 


year ago 

228.41 


Copper 

Lead 

Mcfcd 

Zinc 

Tin 


-1.12S 

ID 

020975 

-40 

10 

42,800 

+625 

to 

329300 

-425 

ta 

112325 

-30 

to 

60012 

-825 

10 

488.726 

*115 

to 

11540 


Brent Blend (dated) 

S17JJ5-7.il 

-0.15 

Brant Blend (Feb) 

SI 740-742 

-021 

W.TJ. 

S18.4i-6.43 

-009 

■ OB. PRODUCTS MMEpnrapt drihery CSF (tonne) 

FTemfcan Gasofine 

Si 80-102 

-1 

Qaa OU 

SI 60-162 

-1 

Heavy Fuel Oil 

S7S-77 

-2 

Naptitte 

S166-167 

-fi 

Jet fad 

S1B1-183 

-2 

DtoaM 

$168-170 


■ NATURAL GAS (Panedttnam) 


Becton (Joi) 

1640-1630 

-0.40 

Htadaum Atifa. TtL London (DfTJ) 359 3732 

■ OTHBt 



Gold (per tray oz}<$ 

529145 

*330 

$a«rer (per b*oy oz )4 

004 J»c 


Rattaum (per troy ozj 

$353 JX) 

- 2.00 

PatetSum (per trey or.) 

S182JJ0 

+ 1 DO 

Coppw 



Lead (US prod) 

4530c 


Tn (KuMb Lumpur) 

3Q30r 


Tin (New Yori$ 

2643 

-33 

Cattle (Bve wefaht) 

BO.TBp 

-142- 

Sheep (Jve wdgrtj 

92.13c 

-0.71’ 

PUN pve weightit 

6739p 

♦7JB1- 

Lon. day sugar paw) 

3297.00 


Lon. day auger tens) 

S302JO 

*070 

Batley (Eng. toed) 

Unq 


Mate (USNol Yetow] 

El 0930 


Wheat (US Dark North) 

Unq 


Rubbw(D*c)¥ 

5430p 


Rubber (JanftY 

5430p 


Rubber (KLRSSNoi) 

270 3z 

+05 

Coconut OH (Ph 8 J§ 

57SJ0y 

•630 

Palm Oi (Mabv 4 § 

560.0 

+5.00 

cop« phaj§ 

SSBTJSt 


Soyabeena (USJ 

1883 


Cotton OuflooTA' index 

7345c 

-O 10 

Woottope (640 Super] 

3®P 

-33 



ACROSS 

1 Anguish descriptive of 
Scrooge losing a pound (6) 

4 Convene and call into 

action (6,2) 

9 The kind of power often 
sought by detectives (6) 

10 It shows the way to finish 
correspondence (8) 

12 Angry about sails that set 
wet (8) 

13 The look and smell of a 
summer-house? (6) 

16 Sounds so Ql (4) 

16 Resistance at work-place 

19 Place might turn out to be 
dull and lifeless (10) 

20 Lies about in the water (4) 

23 80 everything in 

(o) 

a 5 ^w)" onanaiI,lam - 

(§) 

29 The shot that comes off (» 

30 Sends awav for tc\ d 


t DOWN 

1 Well preserved Egyptian 
parents (7) 

2 Critics] of racialist broad- 
cast (9) 

3 Plunder and desecrate a 
grave (6) 

5 University can come up to 
an accepted standard (4J 

6 An orange tongue (8) 

7 “St 1 *?* quickly going 
north, then east (5) 

® ^forded snub (3.4) 
ii Allow no opening for a sub- 
stitute (7) 

14 Perfectly good chaps who 
sUJ oa probation (7) 
Protection money? (9) 
lo Not knowing what to 
oeiieve and acting so 
ia sg^Jgeiy 18) 

2 ? 1x1 

™sord hes written to us 

shows where Paul visited 
17) 

22 A very noisy bearing 
““s® concern (6) 

ifi wSL up “h™ 1 a ahn * 15) 
“ Watch about a thousand 
duck (4) 


Vlndon PlrywM. % OF NMun 6 MU- ...» 
riosa. ” Ooig* on bmA f9«Md an Bin lw«t a*pl 0 i aoid. 


Solution to the Christmas rw™, — , 

Solution to yesterdays ^ 






w -•* • 
i - 









i: .if, . 







•S. 
*. - 



m 




V 


* 






















































































































































































































































































































































28 


FINANCIAL TIMES 
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LONDON STOCK EXCHANGE 


Shares ease in quiet pre-Christmas trading 


FTSEAfl-Share ■««*«* 


Equity share® tr*4*d 


MARKET REPORT 


By Steve Thompson, 

UK Stock Market Editor 


Dealers in London's equity 
market expressed relief with Wall 
Street's substantial rally on Fri- 
day evening when the Dow Jones 
Industrial Average fought hack 
horn an early 270-point slide to 
finish only 90 points lower. 

That news was comforting 
enough to head off a further slide 
in UK shares at the outset, 
despite further falls in far eastern 
stock markets, which saw Tokyo 
retreat another 8.4 per cent wnd 
Hong Kong down 2-2 per cent 

But with the big Institutions 


increasingly reluctant to get 
involved in any significant alter- 
ations to their portfolios so close 
to the year-end, there was pre- 
cious little genuine investment 
activity, as witnessed by the poor 
turnover figure. 

At the 6pm cut-off point, turn- 
over was 642m shares. 

The trading session finished 
with the FTSE 100 index margin- 
ally easier and down 2.0 at 5.01&2 
after a day of more limited 
swings in either direction thaw 
has been the case recently. 

The second line and smaller 
stocks, however, were always 
looking vulnerable, with market- 
makers noting an almost com- 
plete absence of buying Interest 


outside the front-line stocks. “If 
the institutions are reluctant to 
get involved in the leaders, then 
they are clearly not going to 
trade the smaller stocks. They 
win be moribund the mar- 
ket gets back into fun swing,” he 
said. 

The FTSE 250 closed 3 .3 off at 
4,701.8 while the FTSE SmallCap - 
index dipped 2J& to 2,292.3. 

Wall Street gave London a 
decent push at the outset of trad- 
ing in New York when the Dow 
Jones Industrial Average posted 
a 50-point gain wi thin minutes of 
the opening. 

But US stocks lost some of 
their early gains and London 
dealers had to cope with a sud- 


den flurry of programme trade 
activity, said to have been 
weighted on the sell side. The 
leading London shares duly 
drifted back. 

• T doubt very much if there 
will be any aggress iv e position 
taking tomorrow (Tuesday) and 
there most certainly won’t be any 
real commercial business on 
Wednesday, so weVe effectively 
finished today." said the head 
salesman at one big UK house. 

The day’s economic news, 
showing a slight downward revi- 
sion of third-quarter gross domes- 
tic product, came as no surprise 
to the gilts market, and had little 
impact on markets generally. 

Sentiment in T^r ujmi was giv en 


a boost by news of more takeover 
action, once again among the 
smaller stocks, where shares In 
Care First, one of 1 the nursing 
home companies, raced higher in 
the wake of the agreed offer from 
BUPA. Home Counties Newspa- 
pers shares almost doubled after 
the bid from Johnstone Press. 

Mean while , the best performers 
in the FTSE 100 constituents 
came from some of the recent 
fading bid stocks, such as Legal 
& General and Rank of Scotland. 

There was little respite, how- 
ever, for the high street retailers 
which were given another rough 
time after widespread press com- 
ment about a disappointing pre- 
Christmas run-up. 





"'■ZJSOO—'-- M 

;2^50 — — 7 " 


<»r 

No* : 



jajpogi hpt'*:". 



Indices and ratios 

FTSE 100 501W 

FTSE 250 4701 ^ 

FTSE 350 241 W 

FTSE AB-Share 2360.10 
FTSE All-Share yield 3JO 

Bast performing Motors 

1 Extractive Inds 

2 Engineering: VfcWctes 

3 Pharmaceuticals 

4 Water 

5 Building Matls 


- 2.0 

-3.3 

- 1.1 

-1.18 

3JO 


.-■rl-B 

„„+1.5 

....+15 

...,+1.0 

...+ 0.6 


^ 3225.50 -32 

FTSE Non-fins p/e 1*64 19.66 

2-SST M 

Long 9 iWequrty VW ratio 1.S3 1A3 

rsussass^-« 

2 Retailers: General 

3 Tobacco ; Ji n 

4 Breweries: Pubs 

5 Diversified Inds - 


Biotech 

weakness 

continues 


The biotechnology sub- 
sector came under pressure 
after the latest news from 
Scotia HnirBngn spilled over 
into rival stocks. 

Scotia lost almost 17 per 
cent of its value as it fell 
52'/tp to 265p in continued 
reaction to news late on Fri- 
day that the Medicines Con- 


trol Agency had rejected an 
appeal over approval of Tar- 
abetic, the diabetic neuropa- 
thy treatment. The stock has 
declined 45 per cent over the 
past three months. 

Biocompatibles and Chi- 
roscience were among the 
biggest fellers in London in 
percentage terms. Biocompa- 
tibles slipped 20 to 457V»p as 
it continued to suffer from 
disappointment that a deal 
with Johnson & Johnson of 
the US has fella) to material- 
ise, while Chiroscience 
dropped 18 to 2 i 6 p. 

Care First lifted 17V4 to 
169%p after the healthcare 


company agreed a recom- 
mended increased cash offer 
from Bupa. The increased 
offer values each Care First 
share at lTQp and the com- 
pany at approximately 
£273m. 

Turnover of 60m shares by 
the close suggested Bupa 
had been buying heavily in 
the market 


Waste slides 


FTSE GOLD MINES INDEX 


Ufa * dm 

19 ■«! 


0ao 

18 


Ynr Sma « 8 v PIE 


■01 ]MK 


52 i 

M* 


bm 


EaWHareladsxm 

10085B 

- 1 J 

102187 18MM 

175 

- 

1687X8 

90102 

■ Haginl tadkaa 

Ufa (i^ 

1074L56 

+ 1.1 

106188 212SJ29 

653 

19.08 

233156 

92178 

AitoMaN 

102174 

-0.7 

1030.54 711635 

153 

1138 

2217.80 

83163 

Htwi Anoka (13 

097.15 

-15 

1022.27 173461 

119 

3718 

178066 

89494 

OopirrigM. FTSE taamHatto Unread 1997, Al righta raaarrett. Rgma In brackata share 
rextoar al etonpariaa. Basis US Dottoa. Basa IMae 100000 3U12T9Z. t PredeL Ltoeac prices 


warn imdM far Ms edbon. 

FUTURES AND OPTIONS 

■ FTSE 100 INDEX FUTURES (UFFE) £25 par ful Index point 


Waste Management slid 11 
to 182 Vip. The company said 
it expects to record an excep- 
tional charge in the fourth 
quarter of 1997 that wfll be 
“material to its results of 
operations”. It could give no 
figure for the charge but 
said It expected to give 
details with its annual 
results in early February. 

Shares in National 
Express finned 3'A to 627Y»p. 
The stock is viewed by many 
as part of the bus subsector 
which has under-performed 


the general market However 
broker Robert Fleming 
believes that will change In 
the coming year. 

A note on the bus sector 
from analyst Stephen Clap- 
ham, which suggests a new 
b enchmar k called the Clap- 
ham Omnibus index, cites 
several reasons for the sec- 
tor to outperform. 

In particular, earnings 
estimates elsewhere in the 
market are likely to be 
dragged down by the prob- 
lems in Asia, strong sterling 
and import substitution. 

The broker also believes: 
“The (transport) white paper 
is unlikely to cause signifi- 
cant damage to the earnings 
power of the bus companies, 
as the government seeks to 
promote public transport 
and discourage use of the 
car." 

Other stocks in the sub- 
sector include FirstBus, 
where the shares eased to 
209^p, Arrive, a penny ligh- 


(APD 


Open 

50400 


High 

51050 


Low 

50300 


Soft price Change 
Mar 50400 5055.0 +17.0 

Jun 5114.0 +130 

■ FTSE 250 INDEX FUTURES flJFFgglO par Ml Index point 


EsL vol Open Inc. 
4509 56990 

0 25 


FT 30 INDEX 

Dec 22 Dec 18 Dec 13 Dec 17 Dec 16 Yr ago “High Tow 


Mar 


47670 


-30 


6348 


FTSE 100 NDEX OPTION flJFFE) (*5008 ) £10 per M Index point 


Law 


4860 4800 4860 5000 5050 5100 5150 5200 

CPCPCPCPCP6PCPCP 
Jan 259*3 80 2M 184 109 ISfe 129 99 152 99 191 71 211 SB 245 

Feb 3M 152 312*2169*7 281 187*2 348 207 215 225 248 157274^ 129 299 

Ms 390 1B7 3SB>i2O0b 330 225*2 290 24512 2M 265*2 234 211 315*2188*2 344 

Apr 409h203 ] 22Bl 1 i226 1 2357 I 2 20 331b 274 905*2 298 00*2 324 201 355 M3 387 

Jurf 481*2289*2 4M 328b 3/0*2369*2 319*2423*2 

Cat 341 Pas 471 

■ EURO STYLE FTSE 100 PSJEX OPTION (UFFEJ ElOperftS Index point 


32285 32263 32253 32244 3231.1 32352 32333 32323 32173 3238.7 3214.6 
Pec 22 Pec 19 Dec 38 Dec 17 Dec 16 Yr mo 


SEAQ bargains 
Equity tunover (&njf 
Equity b aiBa bat 
Shares traded MR 
tEackieflng Mre-m a rta t and 


42383 


O FTSE Mam a i tanre Lemma 1987. At rights imwvM. Tar 1097. 


4075 4925 4875 5025 5075 5125 5175 5225 

Ja 239*2 0412107% 90 163*2 114 133 133 105 IS 01 180*280*22 10 44 243 
Fab 332 153 29612 167 264 104 2321? 202 203 221*2175*2 245 153 Z71 1291229612 
Mar 375 198*2 340 212*2 300 229*aZWa 250 2S2 271*2225*2 294 20! 319 193 SO 
Jm 499 29712 389 38912 305 412 

Sept 583 339 530 3801] 470*2 424 429 469 

Qtt 1JK7 mb 2,774 * (Madjtag Mu taftn Rental* Ann an band on srtUBnmt prims, 
t tang dated «8 ‘ 


■ London market data 


REan. and fans' 

Total Rises 657 

Tot* Fate 827 

Same 1,480 


52 Weak Mote *od loml UFFE Equity opflom 


Total H&W 
Total Lows 


68 

IBS 


Total contracts 
Cute 
Puls 


13.506 

3^80 

10,116 


Dae 22 "Data Maori on Equity shram Sated an Ihe London Sham Service. 



Fun her to dir announce mwit published on 8 December 1997, the director* hwe d e c ern aocd the rents of issue of the 
new telly paid ordinary shares of 30 cents each id (be company by way of a capita! nation award as follow* 

Terms of the issue 

New felly paid ordinary shares in the company will be issued to ordinary shareholders re gi srered in the boats of the 
company at 12:80 on Wednesday, 31 December 1997 determined by the ratio that 93 cents bean to the average 
closing price nl the- company's shorn oe the Johannesburg Stock Exchange I'JSEI far the threr business days ending 
Thursday. 29 January 1998. Shareholders will have the right to elect to renounce there rartdement to the 
reptroJnsrionavaid or any pur thereof to Gold Fickle Mining and EfcvHoptnent Limited, a wholly-owned subsidiary 


of Cold Fields of South Africa Limited, Ccbc un der re n ter*! its exchange far a cosh eqimafanr dividend of 90 cents 
per share I "the election - ). 

Ordinary shareholders who deer ra renounce their entitlement to rbc capitalisation award to the under wri ter will be 
required re return their completed election farms to the company's transfer w wnMi by no lorer dun 1 2HO ou 
Friday, Ml January 1998, [f ekerion farms are not received bv the relevant dare, rfar afaretnenrionod new felly paid 
(xdirury shares will be issued ro sharehoUen in teems of the capitalisation award 

The captialisinaa award will hr mode to sha re ho ld ers on the bins of wbcrle shares. All feainons of shares will be 
ilggregired and said far (hr benefit uf the relevant shareholders. 

Luting 

Applications will be nude in iheJSE and the London Stock Exchange far the listing of the new shares pursuant to 
ihr capitalisation award with effect fan the commetJCrmrui at' business no Friday. 6 F ebr ua ry 1908. 
Documentation 

A circular coo coining fell details of the capitalisation mnL ronerher wirh on rietxiun farm, will be posted ro 
shaicboldm on « sbnut Tneadxy. b January L998. 

Posting of share certificates and cheques 

Share cemliain in respect of apmimnM shares and cheques m respect of riic ckcnatU fractional enutlemencs will 
be paired to shareholders on nr about Friday. 6 February 1998 

A further announcement will be made on or about Friday. 6 February IWN irmng our the results of the 
apitilhiuua award. 

Sponsoring broker 
Ecipusaon Bens 
Estahbsbrd 1893 

A division of Investec Securities Lunired 
Member of the Johannesburg Stock Exchange 


Johannesburg 
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LesEchos 


U OxUtAni *fe rEawwar 


The FT can help you reach additional business 
readers in France. Our link with the French business 
newspaper, Les Echos, gives you a unique 
recruitment advertising opportunity to capitalise on 
the FT's European readership and to further target the 
French business world. For information on rates and 
further details please telephone: 

Toby Finden-Crofts on +44 171 873 4027 


ADELAIDE BANK LTD 


USS150,000,000 
Floating Rate Notes due 1 998 


Far tbe three months from 24th 
Dcc c t n b rr 1997 ro 23id Match 
1998 indusne (he Notes will cany 
an interest rate af 6-20625% per 


Tbe interest a tnonnt payable per 
US5ULOOO wfll be USUS5.15 on 
24di Match 1998. 


AGENT BANK 
BABCLMSMNKPIjC 
BGSS DEPOSITORY SERVICES 

a ANGEL COURT 
THBOGMOBTON STREET 
LONDON ECJS7HT 


+ BARCLAYS 


BUSINESS 

WANTED? 


You want to 
advertise in 
the 

Financial 

Times. 


For further 
information 
please contact 


Marlon 

Wedderbum 


on 


+44 0171 873 4874 


ter at 338p, and Stagecoach, 
unchanged on the day at 
807%p. with Robert Fleming 
indicating It believes the 
stock to be “up with events.” 

Shell gained 4V£ to 424%p 
following approval of its 
refining link-up with Texaco. 
However, Royal Dutch Shell 
declined to comment on 
reports that it Is talking to 
South Korea’s Hanwha 
about buying Hanwha 
Energy. 

Hanwha said: “Shell is one 
of the major oil companies 
that we are talking to for the 
sale of Hanwha Energy.” 


The shares hardened 4 to 
323p while those of Asda 
Group, rumoured to , be Safe- 
way’s suitor, hardened to 
178p. 

Brent International, the 
Speciality ffhamiraie group 
heavily involved in retail 
packaging, gained 2 to l 03 ‘/,p 
on the back of takeover spec- 
ulation in the sector. 

But the rise was restrained 
by a growin g belief that the 
consumer boom is over. 
Suther Lands has moved its 
stance from “buy" to "hold” 
and slashed its 1998 profit 
forecast from £125m to £9m. 


Home Counties News- 
papers jumped 235 to 475p as 
Johnston Press made a rec- 
ommended bid of 500p a 
share. 

The offer, which values 
Home Counties' ordinary 
share capital at about £52m 
on a fully diluted basis, will 
include a partial share alter- 
native giving Home Counties 
shareholders the opportunity 
to receive Johnston Press 
shares, an additional share 
election and a loan note 
alternative. 

J ohns ton Press eased 4 
206V&p. 


to 


FT 30 bms 3228.7 32882 3285.9 3313 2787.1 34309 20689 

OrU tfiv. yield 39 39 342 312 341 4.13 422 329 

R€ ratio rat 20.78 20.78 21.18 21.19 2197 1794 2293 1590 

WE ratio nfl 2090 20.48 2090 2090 2198 17.07 2292 15.71 

FT 30 n> os ip isUu i L r**i 34303 1&MW97: km 494 SMKM0. B n* (feUc WO 3. 

FT 30 hooriy changes 

Open SlOO 1000 1190 1290 1390 1490 1590 1590 High 


54934 48987 48911 53934 32910 

NA NA NA NA 8809 

NA NA NA NA 21,885 

NA NA NA NA 3029 

ttntorer but hdudng Crest tunover. 


Retailer gloom 

Negative weekend press 
reports ou the retailers only 
served to increase the gloom 
that has surrounded the sec- 
tor since it enraged that the 
run-up to Christmas was 
proving difficult 

The losers yesterday 
Included Kingfisher, which 
gave up 18 to 625p, Boots, 15 
lighter at 866p, and Great 
Universal Stores, which fell 
14 to 722p. Marks and Spen- 
cer was also unloved, falling 
7 to 578p. 

Among food retailers, 
rumours that Safeway will 
soon be on the receiving end 
of a bid continued to circu- 
late and helped boost the 
stock. 


LONDON RECENT ISSUES: EQUITIES 

Issue Amt MkL CUM 

pries pad cap 1897 pries 

C&n-l Ml Law 


up 


+/- 


Net ON. Gre P/E 
tfv. cov. yjdnet 


267*2 

166*2 

JH 

SO 

260*2 

«79 

35 


KLB 267*2 262 Autologtc 

29.7 15712 148*2 fSCOTsChs 
139 21*2 16*2 Boustood 
2189 204*2 184*2 Bora Homes 
295 73 - 53 Comtand Comm 

3800 273*2 250*2 Ew»B*s 
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INTERNATIONAL 


BUSINESSES FOR SALE 


Appear In the Financial Times 
every Tuesday, Friday and Saturday. 

For further information, or to advertise in this section, 
please contact 

Marion Wedderbum on +44 0171 873 4874 
or Melanie Miles on +44 0171 873 3349 
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RHONE POULENC SJL 
OSD 380 000 000 
^^TCDFLOATOJC RATE 

1 ~ m 96SS ALNOTBS 

COM * FXOOO88202S2 
Pw Ufa period December 22, 1997 
to Juno 22, 1998 
«* new rwe has been fixed » 
6.63625 % P. a, 

Ncju payment (faie : 

In* 22. 1998 
Coupon nr : 23 
Amount: 

USD 3 3631 for the 
“ eiK " iai “«a*M of USD 100QD 
USD 3 365.10 fgr ihe 

oowwuuiM of USD 100 B 00 
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Highs & Lows shown on a 52 week basis 
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WORLD STOCK MARKETS 

Merger-led 
rally runs out 
of momentum 


* FINANCIAL TIMES Tuesday December 23 1997 

Nikkei tumbles below 15,000 to two-year low 


AMERICAS 


With a flurry Of morning 
merger announcements. 
Wall Street opened strongly 
but saw much of tts momen- . 
turn fizzle out by midday, 
writes John Labate in New 
York. 

The morning rally was in 

part a follow-through from 
Friday afternoon's upward 
move when the Dow Jones 
Industrial Average reboun- 
ded from an intra-day loss of 
more than 260 points to end 
the day down a bare 90. 

Weighing on the market 
yesterday, however, were 
concerns about future earn- 
ings. M As soon as we see the 
end of the holiday season, 
we will see a massive num- 
ber of analysts catting their 
estimates for 1998," said Bill 
Meehan, chief market ana- 
lyst at Cantor Fitzgerald In 
Connecticut. "The fourth 
quarter should probably be 
fine, with most companies 
making their estimates.” 

By early afternoon the 
Dow Jones Industrial Aver- 
age was Up 5.48 at 7.7G1.77, 
while the broader Standard 
& Poor's 500 index gained 
1.18 at 947.96. 

Leading the Dow higher 
was Hewlett-Packard, up Si ii 
to $62ft, and AT&T, which 
gained SI 1 /, to $62ft. But 
pressure came from Travel- 
ers Group, which continued 
to weaken, down Sift to 
SSXft- 

Technology stocks stayed 
firm. The Nasdaq composite 
index rose 4.58 at 1.529.32. 
The bond market was mixed 


with no fresh economic news 
released. Most of the buying 
was on the long end of the 
curve and the long bond 
added A to 103&. sending the 
yield down to 5-899 per cent 

In the energy sector, 
American Electric Power's 
$6.6bn takeover of Central 
and South West Corporation 
sent Central's stock price up 
S% to *27&. AEP's share 
price slid $1% to $50%. 

In the financial sector, 
American International 
Group rose $y. to $105% after 
announcing plans to buy 
American Bankers, an Insur- 
ance company. American 
Bankers’ shares gained $1% 
to $45%. 

TORONTO moved higher 
with most of the upturn cre- 
ated by a continued rally far 
gold stocks. Overall volume 
was on the dull side with 
many traders closing their 
books early for the Christ- 
mas break. The 300 compos- 
ite index was up 32.76 at 
6^68.10 at noon. 

Barrick Gold jumped 50 
cents to C$25.95 following 
the upturn for the bullion 
price and Placer Dome added 
35 cents to C$17 .35. 

Banks, the other index 
heavyweight sector, was 
mixed. Royal Rank of Can- 
ada added 55 cents to C$75 JO 
but Toronto Dominion Bank 
came off 10 cents to C$53 JO. 

Drinks and entertainments 
leader Seagram gained 20 
cents to C$43.80. Among 
techs, Newbridge Networks 
added 50 cents to C$51 JO and 
BCE jumped C$1.35 to 
C$46.60. 


ASIA PACIFIC 


The Nikkei 225 average 
closed below 15,000 points 
for the first time in two 
years, writes Paul Abrahams 

in Tokyo- 

The index closed down 
515.49 or 3.4 per cent at 
14,799.40. The Intra-day low 
of 14,569 was close to a 10- 
year low. Turnover was sur- 
prisingly heavy, given the 
season, with 676m shares 
traded on the first section of 
the exchange. 

Analysts said that the 
market was driven down by 
the unwinding of cross- 
shareholdings and concerns 
that tighter bank lending 
could cause further bank- 
ruptcies after last week's col- 
lapse of Toshoku, the food 
trader. 

The decline was broad- 
based. Of the 1*327 shares In 
the first section, 1,026 fell, 
169 rose and 92 were 
unchanged. More than 680 


shares posted lows for the 
year. The Topix index of all 
first section shares dropped 
M per cent or 37.38 to dose 
at 1,130. The Nikkei 800 aver- 
age dosed down 7.56 or 8 2 
per cent at 227.05. The Nik- 
kei 225*8 Intra-day high was 
15J80. 

Tn IjQTidon. the ISE /Nikkei 

50 index rose 6J2 to 1.422*7. 

The forestry sector was 
the biggest teller, down 7.8 
per cent, on concerns that, 
the continuing fall of the yen 
would increase the cost of 
raw material which is priced 
in dollars. The oil sector tell 
6.3 per cent on similar wor- 
ries. 

However, the banking sec- 
tor was of greatest concern 
with a tell of M per cent 
Daiwa Bank dropped 25 per 
cent to Y2Z1 In heavy trad- 
ing with more than 10m 
shares traded. 

Full fell 12.7 per cent on 
worries about its loan book, 
stock portfolio and links 


.Njkfci# 825; Awmae.' 


iiSjoo y 

;v '*• ’’ 1' 

with other troubled mem- 
bers of the Fuyo group. 

Yasuda Trust a troubled 
bank In the Fuyo group, 
dropped Y3 to Yl30 with 
8.6m shares traded. 

Sumitomo Sitix tell 32 per 
cent to Yi,460 on worries 
about whether its merger 
with Sumitomo Metal Indus- 
tries would be completed. In 


Osaka, the Of&.ipdex fell. 
550 or 3 J per edit to- 14.591 
in volume of 26m shares. 

HONG KONG slid 2.4 per 
cent dented by Wan Street’s 
drop on Friday, slumping 
stocks In Tokyo and Ming 
futures. The -Hang . Seng 
index finished 28&S4 lower 
at 10,172.47. with the tell 
exacerbated by tumover of 
just HKI&lbn. . 

Red chips- also -suffered a 
heavy blow and the China- 
Affiliated C o rporations Index 
plunged 4J per emit 

China Reso urces dropped 
55 cents to HK81BJ5 and 
Shanghai Industrial lost 
HK$120 to HK$2&20. Proper- 
ties also took a beating with 
Cheung Kong marked down 
HKfl.30 to HK$48J0. 

SINGAPORE was depres- 
sed by selling In property 
stocks and in Singapore Air- 
lines. The Straits Times 
Industrials index -sagged 
80.96 or 2 per cent to L54L66. 
Market volume was a mod- 


est 137m shares with 307 los- 
ers swamping £2 gainers. 

- News of SilkAtr*s crash in 
Indonesia .on Friday sent Its 
parent Singapore Airlines, 
telling. The local tran che 
dropped 40 cents to S$7.40 
"while the foreign share tell 
30 cents to SSlO JO. 

JAKARTA rode out the 
regional weakness with bar* 
gain-hunting by local inves- 
tors sending the composite 
Index up 7.05 or 1 J per cent 
to 885 .85. Turnover was mod- 
erate at RpSMbru 

Telkom, .where there was 
said to have been support 
from government sources, 
rose RpiQO dr 3.7 per cent to 
Rp2,800 with 9m shares 
chang in g bands. Conglomer- 
ate Bimantara Citra traded 
19 Jm to close unchanged at 
Rp 1,150 rupiah. Astra fell 
Rp50 to Rpl,475, a decline of 
3.3 per cent 

BANGKOK came off 2.2 
per cent as a bad day for the 
baht in. the foreign 


'exchanges sparked steady 
selling. The SET index ended 
8.30 lower at 376.95 on 
BffiJbn turnover. 

. A downgrade by Moody’s 
Investors Service for Thai- 
land's foreign currency ceil- 
ing for bonds also depressed 
sentiment. The banking sec- 
tor fell 6.6 per cent. . 

SOUTH AFRICA 

Shares in Johannesburg 
improved modestly with the 
all share index ending a ses- 
sion of low volume 7.6 
higher at 6.04JL3. 

Golds continued to rally, 
but there was no shortage of 
weak features among finan- 
cials and the broader 
resources marker. JCI, for 
example, lost 4 per cent, 
sliding R1 tp R22. Golds 
stayed in demand on the 
back of an improving bul- 
lion price. The index added 
26 A or 3 J per cent to 791.7. 


Banks again in focus as Frankfurt climbs 1.7% 


Sao Paulo edges ahead 


Latin American centres 
traded narrowly in low vol- 
ume as seasonal factors took 
hold of sentiment 
SAO PAULO was one of 
the few leaders to stay posi- 
tive, adding 53 or 0.6 per 
cent to 9.192 on the Bovospa 
Index at mldscssion. “It was 
a bounce back after mo days 
of declines, but turnover was 
rock bottom. There Is very 


little going on," said one bro- 
ker. Market leader Telebr&s 
took its cue from Wall Street 
where its ADRs improved. 
The shares gained 2.1 per 
cent to 115.90 pesos. 

MEXICO CITY eased in 
thin trading. At midsession 
the 1PC index was off 15.48 
at 4,9311)5. Dealers said the 
looming holiday was making 
for dull volumes. 


Wall Street's early 
performance and the stron- 
ger dollar lifted many lead- 
ing Eu ropean bourses. 

FRANKFURT flnlshpri 1.7 
per cent higher although 
activity was muted ahead of 
the Christmas holidays. The 
Xetra Dax index closed up 
70.19 at 4.125J4. 

Commerzbank took a 
knock In very busy trade as 
the market continued to 
react to speculation about a 
takeover by Deutsche Bank. 

Both banka again refused 

to comment on the specula- 
tion and many analysts 
Insisted that such a merger 
was highly unlikely. Com- 
merzbank, which hit an 
all-time high last Friday, 
gave up DM1.10 to DM74J0 
while Deutsche Bank firmed 
on the rumours, adding 
DM3J5 to DM124J5. 

Allianz dlmbed DM14 to 
DM467 after Friday’s confir- 
mation that It had reached 
an agreement with Generali 
which will prevent the two 
insurers from becoming 
involved in a takeover battle 
for AGF. Many analysts 
have upgraded their stance 
on Allianz as a result. 
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Adidas Jumped DM7 to 
DM224 after news that the 
German cartel office had 
approved Its DM2.4bn take- 
over of sports equipment 
group Salomon. 

PARIS rose 1.7 per cent an 
the back of solid gains for 
Index heavyweights Renault 
and LVMH, plus a bumper 
bounce for SGS-Thompson. 
The CAC 40 Index closed up 
46J3 at 2J69.73. 

SGS responded to the 
firmer dollar and the rally 
on Wall Street for high-tech 
shares, gaining FFr38.00 to 
FFr354.5. The dollar was the 
main driver at LVMH send- 


ing the Stock up FFr36.00 to 
FFr930. 

Motors remained In 
demand on persistent talk of 
sector reorganisation. Peug- 
eot gained FFr23.00 or 3J per 
cent to FFr725 and Renault 
rose FFr4.40 to FFrI69.5. 
Mlchelin improved FFr8.00 
to FFr280. 

But same the day's heavier 
action was seen among sec- 
ond-liners . Eurotunnel 

traded more than 6m shares 
after the channel tunnel 
group announced an operat- 
ing extension to 2,088. The 
shares jumped 75 centimes 
or 3£ per cent to FFr6 JO. 

Spirits leader Remy Coin- 
treau rose FFrflJO or 3 J per 
cent to FFr87.40 after Pernod 
Ricard was suspended from 
trading. The latter is In talks 
aimed at a big disposal, and 
sector restructuring was a 
hot theme yesterday. 

AMSTERDAM ended little 
changed In dull volume with 
the AEX Index up 5.33 at 
884A2. 

Retailer Ahold put on 
FI 1.30 at FI 62.00 and Philips, 
the electronics giant, helped 
by the improved turn iff sen- 
timent among US high-tech 
sectors, gained FI 2.60 or Z2 
per cent at 51 119.40. 
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Akzo Nobel, which 
unveiled plans for a paint 
venture in Russia, came off 
FI 6.50 or 2 per cent at 
FI 322.60. 

ZURICH finished a choppy 
session higher, helped by the 
stronger dollar and Wall 
Street's firmer opening. The 
SMI Index finiahwi up 59.40 
at 6,049.30. 

Financial i&Bura turned In 
a good showing, led by CS 
Group which gained SFr5.25 
to SFI225.E0 as speculation 
receded that it planned a 
takeover or merger with Go-- 
many’s Commerzbank. 
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UBS jumped SFr30 to 
SFr2,127 and SBC gained 
SFrfLSO to SFT456. 

Among the insurers, Zur- 
ich gained SFrl9 to SFr670 
but Baloise, a recent target 
of merger speculation, lost 
SFr34 to SFr2,770. 

- In dollar-sensltlve issues, 

. Clba gained SFrl.50 to 
SBT167.50 while Nestl6 added 
SFr7 to SFT2.137. 

SAlr Group, parent of 
Swissair. Issued a bullish 
1997 performance report and 
gained SFr65 to SFr 1,962. 

The Swiss based Riche- 
mont lost SFr20 to SFrl.570 


on the news that it planned 
to buy the remaining 30 per 
cent stake in Vendome that 
it did not already own. 

BRUSSELS had a turbu- 
lent session tn what was 
seen as an over-reaction to 
Index weight reshuffles on 
Friday. 

Dexia gave up BFrl,000 to 
BFnL900 after its late 25 per 
cent leap on Friday after the 
share joined the Bel 20 index 
of blue chips. It look the 
place in the Index of BBL. 
which has been taken over 
by ING, the Dutch financial 
services group. The Bel-20 
Index finished 62.82 lower at 
2391.52. 

Fbrtis fell BFr370 to 
BEV7.360. paring large gains 
made on Friday, and Tracta- 
bel lost BFrl95 to BFr3-205. 

ATHENS nursed large 
losses after, a broadly-based 
decline attributed to wide- 
spread trading apathy due to 
the Christmas recess and 
poor sentiment due to firmer 
Interbank rates and forex 
outflows. 

The genera] index fell 30.45 
or 2 per cent to 1.461.21. 

Written and edfted by Michael 
Morgan, Jeffrey Brown and 
Peter HaJL 
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Anglo American Corporation of 
South Africa Limited 

KoponM h Hpufafc Sou* AMh 
C ompwiy X ytwr l u n No. 01 ABSWflM 

(•Anglo American*) 


De Beers Consolidated De Beers Centenary AC 
Mines Limited taw—^**.***^ 

DcapanMkitiiiiBinbkgdauUiMika ' Centenary^ 
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fDe Beers") 


Anglo American Investment Trust Limited 
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Joint announcement 


Anglo American and De Beers have agreed on future arrangements for the management and operation of the two 
companies, which will enable De Been, the world's only company concentrating ‘exclusively on diamond mining and 
marketing, to meet the present and future challenges ana opportunities of the diamond Industry with a fully independent 
and dedicated management team. 

On 25 November 1997, Anglo American announced the Initial steps In the restructuring of Its interests, whose objectives 
included the simplification and clarification of the group structure and the consolidation of Anglo American's interests 
into highly focuskl, Independently managed companies In which Anglo American would hold significant interests. The 
announcement also referred, inter aHa, to initial steps In the reorganisation of its diamond Interests. 


1. It was previously announced that Mr N F O 
De Bears and of Centenary on 1 January 1998 


De Bears and of Centenary on 1 janu 
De Beers, based In Johannesburg, with 


1 F Oppenhelmer wHI succeed Mr J Ogllvle Thompson as Chairman of 
F 1998 and that Mr G M Ralfe has been appointed Managing Director of 
feet from the same date. 



2. De Been and Centenary will become a self-administered and free-standing International organisation with its own 
staff. Accordingly, aU employees In the Diamond Services Division of Anglo American will be offered employment with 
De Beers with effect from 1 January 1998. De Been wHI institute an employee share incentive scheme. De Been will 


Services Division of Anglo American will be < 


employment with 


NEWS 


Financial Times Information and 
Agence Francc-Presse have joined 
forces to provide fast, accurate and 
incisive financial, economic and 
business news. 

AFX NEWS provides real-time 
English language UK. European and 
Asian financial newswires which can 
be delivered through all major market 
data vendors and across your internal 
PC network through browsers, 
applications or proprietary networks. 


AFX NEWS has reporters in all the 
key international markets feeding 
over 1500 news stories a day to 
your screen. 


So for independent and succinct 
reporting on economic, corporate 
and market news, contact 
AFX NEWS direct, your local 
data vendor or network platform 
provider today. 


cancel its existing service agreements with Anglo American against payment of a negotiated consideration, and 
establish its own service departments to replace the services currently drawn from Anglo American, so that De Beers 
will have its own fufl-service, self-standing teem dedic a ted to the diamond business. De Beers may however require 
certain external services when developing major projects, and may accordingly negotiate with Anglo American for the 
supply of such technical services as and when necessary on an ad hoc and arm's length basis. 

3. De Been will house Its Johannesburg management, administrative and technical staff in its own offices. Us registered 
Head Office will continue to be In Kimberley, while that of Centenary will continue to be in Lucerne. 

A. It was announced on 25 November 1997 that Anglo American will sell Its direct Interest in De Beers and Centenary 
to Anamlnt. In order to concentrate all diamond activities in De Beers and Centenary, Anglo American and Anamint 
will transfer their Interests in the CSO companies to De Beers and Centenary, in consideration Anamint will receive 
new linked units In De Beers and Centenary and the De Been 10 per cent holding in Anamint which it will pass on to 
Anglo American, and In addition Anglo American will receive new Anamint shares. The current estimated effect will 
be that Anglo American will then hold approximately 67 per cent In Anamint and Anamint around 34 per cent in 
De Beers and 31 per cent In Centenary. These arrangements wiK be subject to Independent valuation and any 
necessary shareholder approvals and a further announcement will be made in due course. These transactions will not 
materially affect the earnings and net asset value per share of De Beers and Centenary. Anglo American and Anamint. 

5. De Beers will remain the lamest shareholder In Anglo American and the second largest shareholder both in Anglo 
American Industrial Corporation and in Mlnorco, and in addition will continue to hold a portfolio of ron -strategic 
non-man aged Investments whose composition will be subject to regular review. 

These steps will enhance De Beers' position as the world's leading diamond organisation. They also represent another 

step In the clarifying and simplification of the Anglo American structure. The boards of Anglo American, De Beere and 

Centenary fully support the proposals, which are considered in the best Interests of shareholders of both groups 


JOGILVIE THOMPSON 
Chairman 

Anglo American Corporation of South Africa Limited 
Anglo American Investment Trust Limited 

Johannesburg, 22 December 1997 


N F OPPENHE1MER 

Chairman-Elect 

De Beers Consolidated Mines Limited 
De Beers Centenary AG 
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